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The Trend of Business 


THE past month has witnessed a further expansion in busi- 
ness activity, reflected in the decline in the number of 
registered unemployed in Great Britain from 1,121,000 on 
March lith to 973,000 on April 15th. The improvement 
has been fairly well spread and was by no means confined 
to the munitions sector of industry. Exports showed an 
encouraging revival, from £41.5 millions in March to £48.3 
millions in April, while imports, at £110 millions, were 
maintained at a high level. 

If we were still at peace the fall in unemployment below 
the million level would provide cause for satisfaction. But 
as a measure of our effort on the home front in war condi- 
tions, the fall in the number of unemployed by 259,000 
between August, 1939, and April, 1940, when a very much 
greater number joined the Colours, is miserably small and 
reflects a complete lack of appreciation of the nature and 
magnitude of the exertions necessary to win the war. 

Indeed, our war preparations on the home front have 
hitherto been strictly limited and circumscribed by the 
adherence to pre-war conventions. In no single sphere has 
the failure of the Chamberlain Government to depart from 
pre-war conventions done more to impair our war effort than 
in the recruitment of labour for the munition industries. To 
mention only one example. As long ago as last August only 
4.6 per cent. of the 862,100 persons insured in the engineer- 
ing industries were unemployed. But although it was quite 
clear at the outbreak of war that these industries would 
shortly need a vast army of additional workers, scarcely 
anything was done to provide it by the intake of large 
numbers of trainees. As a result the rate of expansion in 
output has been on nothing like the scale required in war 
conditions. In the aircraft and other essential industries ex- 
pansion has been held up for similar reasons; as the Com- 
mittee on National Expenditure pointed out, the scarcity of 
labour in engineering and in aircraft manufacture has given 
rise to regular auctions in skilled engineers. 

The former Government’s unwillingness to depart from 


pre-war conventions has not been confined to the recruitment 
of labour, but was also reflected in its failure to lengthen 
working hours where necessary. The output of coal, for 
example, docs not appear to have risen to the rate demanded 
by the Mines Department at the outbreak of war; there has 
been much talk of the need for additional coal-miners; 
it does not seem to have occurred to the authorities 
that the addition of half an hour to the daily working 
time would raise production by about 15 million tons per 
annum. 

In short, the Government’s man-power policy has not yet 
been adapted to war conditions. So far as supplies of im- 
ported raw materials are concerned, the position is more 
encouraging. Ever since the beginning of the war imports 
have been on a large scale, irrespective of the increase in the 
adverse balance of trade. But while the accumulation of food 
and raw material stocks was sound, this policy was only 
carried out because it did not involve a departure from the 
pre-war conventions established by vested interests. Where a 
departure from pre-war practices was needed, very little has 
been done. It has been quite evident ever since last Sep- 
tember that an increase in the supply of domestic scrap 
would cconomise shipping and foreign exchange. But instead 
of immediately preparing a survey of the very large potential 
supply and proceeding to its collection, the Government 
has relied on an appeal to the public and on an increase 
in prices. While the response to these efforts has been en- 
couraging, they have not brought out anything like the 
quantities which are required. 

One of the most urgent tasks of the new Government is 
to adapt our economy to wartime conditions. It has armed 
itself with the powers to do so by the Emergency Powers 
(Defence) Act. And as the rate of progress on the home front 
has hitherto been altogether inadequate for the winning of 
the war and far from commensurate with our resources, it is 
to be hoped that no further time will be wasted in harnessing 
our large potential reserves to the war effort. 


British Industrial Developments 


COAL 


As a result of the rise in coal-miners’ wages this year and of 
the 10 per cent. increase in railway freight rates on May Ist, the 
Price of coal was advanced from May 2nd, by 8d. per ton for 
inland supply and by Is. per ton for export. The rise in prices has 
come at a time when they are normally reduced to encourage the 
accumulation of stocks during the summer. The number of unem- 
ployed in the coal-mining industry, amounting to 50,570 on March 
llth, was reduced by 6,294 during the five weeks ended April 15th. 

he course of production may therefore have been upwards during 
this period, but there are indications that it remains below the 
level desired by the Mines Department. The Coal Production 
Council, established to speed-up output, is reported to have been 
Impressed by the need for additional miners. But, in view of the 
need for economising man-power, it may be necessary to maintain 
production in the summer at full capacity and, possibly, to lengthen 
working hours. The Gerrnan offensive through Holland and Belgium 
Increased France’s dependence on British coal. In the current year, 
for example, France had arranged to buy 5 million tons from 
Belgium and 1-1} million tons from Holland. In view of the loss 
of its Scandinavian markets the industry in this country should 
ave no undue difficulties in meeting France’s requirements. The 
value of British coal exports rose from £2,728,000 in March to 
£3,094,000 in April, when it was £371,000 higher than in the 
‘orresponding month a year ago. 


IRON AND STEEL 


The supply of raw materials for the iron and steel industry is 
reported to have shown some improvement in recent weeks. The 
import of iron ore and scrap rose from £1,194,000 in March to 
41,891,000 in April; in April, 1939, the intake was only £627,000, 


though prices have risen very substantially in the interval. Domestic 
supplies of scrap have also tended to increase, but the Steel Control 
is relying far too much on ordinary commercial methods of collec- 
tion and on an appeal to the public. In view of the urgent need for 
still heavier supplies, it seems desirable, at this stage, to adopt more 
efficient methods of collection. For example, the Ministry of Supply, 
through its local organisations, could surely make a survey of 
potential scrap supplies and proceed forthwith to its collection. 
Owing to the loss of Belgian supplies this step is now essential. 
Imports of iron and steel (finished and semi-manufactured) rose 
from £2,380,000 in March to £2,777,G00 in April; but exports also 
increased, from £3,066,000 to £3,636,000. The pressure for supplies 
is steadily growing, and the commencement of large-scale military 
operations on the Continent this month is likely to bring a further 
intensification of demand. 
ENGINEERING 

Activity in the engineering industry has continued to expand, but 
the rate of increase has been comparatively slow owing to the 
shortage of labour, a direct consequence of the lack of preparatory 
training. The number of insured persons unemployed in the industry 
declined by a further 2,786 between March 11th and April 15th; 
expressed as a proportion of the total number of insured persons in 
the industry, unemployment is now only 2.4 per cent. Conferences 
have been held concerning the conditions in which women are to be 
taken into the industry, but the actual intake has so far been small. 
To some extent the pressure of demand has been relieved by higher 
imports of machinery; these rose from £2,528,000 in March to the 
record level of £3,643,000 in April. The bulk of these imports come 
from the United States, while a large proportion of them probably 
consists of machine tools. Exports of machinery also rose between 
March and April, from £3,782,000 to £4,152,000. 
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CHEMICALS 


Trade in most sections of the home chemical market has been on 
a satisfactory scale during the past month, and there has been a 
continued increase in export trade. The industrial chemicals mar- 
ket has been fairly active, particular interest being shown in borax, 
boric and formic acids, but supplies of certain products are still 
scarce. There has been a steady business in fertilisers, and in 
pharmaceutical and other fine chemicals. A number of coal tar 
products, including creosote oil, pitch and tar, have been in very 
fair demand, but little interest has been shown in the lower grades 
of the tar acids. The overseas trade returns for April show that the 
value of exports of chemicals, drugs, dyes and colours was 
£1,374,276 greater than in April, 1939, and that the value of 
imports increased by £1,999,346. 


FOOTWEAR 


There has been a noticeable falling off in civilian demand for 
footwear since the early spring, particularly for men’s styles; the 
Whitsun trade was only moderate. Supplies of free leather are 
larger, both of bends and offal. Most centres are very busy on 
Government contracts, and manufacturers are now tendering for the 
sixth series of contracts or “ reserve,” from July to September. 
Stricter attention is being paid to punctuality of delivery. 

COTTON 

The Liverpool cotton market was closed on Monday, at first 
for three days only, but the suspension has now been prolonged. 
There has been a persistent demand for yarn and piece-goods, but 
on the whole rather less business has been done, due partly to the 
embargo upon sales of yarn to the home trade; this ban, however, 
has now been lifted by the Cotton Controller. Yarn business has 
been irregular. The scarcity of coarse American yarns and of certain 
counts of ring descriptions continues, but spinning production re- 
mains at 80 per cent. of capacity, compared with 62 per cent. a year 
ago. As expected, the Ministry of Shipping has reduced the shipping 
tonnage for American raw cotton from May onwards from 100,000 
bales a month to 50,000 bales a month. Of this total only 30,000 
bales a month will be available for spinners, 20,000 bales being 
barter cotton. Further large Government cloth orders have been 
placed with manufacturers. Most of the export trade has been for 
South America and the Dominions, and it is rumoured that standard 
cloths are to be produced for the most important foreign markets. 


WOOL 


Owing to the accumulation of noils in the Bradford district, 
the Wool Control has decided to issue noils to exporters free of 
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ration; the restrictions on the use of noils in the home trade haye 
also been considerably eased. Yarn and cloth sold to the Scandin . 
vian markets but not shipped have been bought back by = 
Control, so that firms engaged in this trade have suffered no imm, : 
diate loss. The Export Credits Guarantee Department have on 
tended their transfer risk guarantee from 75 to 90 per cent., and * 
has been announced that this cover will continue for countries which 
have been involved in the war. Export demand is slowly improy 
ing, particularly that from the Empire, but the loss of Scandina- 
vian and North European markets will necessarily reduce the total 
of British exports of woollen textiles for some time to om 
Arrangements are being made to produce standard cloths for various 
uniforms required by public authorities, other than the Services in 
order to reduce the multiplicity of designs and dyes. ; 


LINEN 


More than half of the British imports of flax normally comes from 
Belgium and Holland, and the invasion of these countries, with the 
suspension of imports from the Baltic countries, will accentuate the 
shortage of flax in the next season. The Flax Control Board has 
issued no further licences to spin, weave or purchase yarn. A reduc. 
tion in working hours is expected in the industry, and the export 
drive may have to be modified as Government requirements in both 
yarns and cloth are still very large. 


RAYON 


Demand for rayon and staple fibre far exceeds supply, partly 
because prices are low in relation to those of other textiles. Govern- 
ment orders are increasing and the export trade is steadily expand- 
ing. Orders at present prices ure not being accepted for home delivery 
after July, when another increase is expected. , 


AGRICULTURE 


The ploughing-up grant has again been extended, this time for 
several months. Arrears of field work have been made up in the 
last few weeks, though some breaking up of old grass is still con- 
tinuing. The Ministry of Food has wisely decided not to allow a 
special price next year for early sucking lambs, but this decision 
will bring some revision of plans on arable sheep farms. The short- 
age of labour is causing much concern, as the gap left by the dis- 
appearance of skilled men cannot be entirely filled by partly-trained 
substitutes. So far no announcement has been made over the crop- 
ping programme for next year, but in view of the loss of Dutch 
and Belgian vegetables, a large production of all field vegetables on 
general farms will be urgently needed. 


Business Developments Overseas 


UNITED STATES.—The curve of business activity, which was 
steeply downwards in the first quarter of the year, flattened out at 
the beginning of April and has since begun to turn slightly upwards. 
According to the seasonally adjusted indices of the National Indus- 
trial Conference Board, manufacturers’ stocks declined slightly 
between February and March, but new orders and deliveries also 
continued to fall. Orders showed some improvement in April and 
early May. While the increase did not immediately spread to all 
industries, it encouraged the belief that recovery was on its way. 
The output of crude steel, for example, rose from about 60 per cent 
of the industry’s capacity in March to 70 per cent. in the third week 
of May. The aircraft and engineering industries, which scarcely felt 
the recession of general business in the first quarter, have remained 
very busy, and the expansion of the capacity to produce military 
aircraft is being increased fairly rapidly. As a result of the Govern- 
ment’s decision to speed up re-armament, and of President Roose- 
velt’s call for an output of 50,000 aircraft per annum, the import- 
ance of the munition sector of America’s industry is likely to grow 
steadily in coming months. 


BRITISH EMPIRE 


CANADA.—After a brief halt in March, the index of the volume 
of business compiled by the Bureau of Statistics resumed its upward 
course in April. The St. Lawrence is now open to navigation, and 
shipment of wheat from the eastern seaboard is proceeding. The 
suspension of trade with Denmark, Norway, Holland and Belgium 
will mean a considerable loss to the Canadian grain trade, which has 
huge stocks from last year’s enormous harvest. The price break 
last week on the Chicago and Winnipeg wheat markets has much 
disturbed the Canadian wheat farmers, who had been hoping for 
dollar wheat during the war. On the other hand, livestock producers 
expect increased demands for bacon, butter and eggs from the British 
Ministry of Food. The metal trades are exceedingly busy. The 
production of steel nearly doubled between February, 1939, and 
February, 1940, and that of pig iron and ferro-alloys also showed 
large increases. Imports of industrial machinery and of farm imple- 
ments, mainly from the United States, are far higher than a year ago. 


INDIA.—There was a speculative rise in jute prices early in 
May, but it was short-lived and quickly followed by a relapse. The 
mills are still working short time. The latest wheat forecast indicates 
a slightly larger crop than last year’s, but the estimate was smaller 
than had been expected. Considerable difficulties have arisen in the 
sugar market. The price of raw sugar, and consequently that of 
sugar cane, in the United Provinces and Bihar, was pushed up early 


in the autumn under the influence of speculation; growers sold to 
the sugar factories supplies normally used for the manufacture of 
ghur, and crushing was forced almost to capacity. As a result, prices 
of sugar have now had to be reduced, in an effort to stimulate con- 
sumption, and there is talk of exports to the United Kingdom from 
the stocks that have accumulated. Imports of textiles from Britain 
are negligible, in spite of the reduction in duty, as British prices are 
still too high. 


SOUTH AFRICA.—The tone of the wool markets has been 
good and prices are considerably higher than last year. Local and 
overseas demand for hides has also been well maintained, though the 
delay in securing shipping is a handicap. The maize crop is dis- 
tinctly poor; it is estimated at about two-thirds of that of last year, 
and, in view of the large Argentine surplus and the relatively low 
price of maize on world markets, exports are likely to be very small 
in the coming season. Gold production rose still further in April 
to 1,170,763 fine ounces, an increase of 23,381 ounces over the 
previous record obtained in March. Business is generally good, 
with secondary industries well employed. 


AUSTRALIA.—The long-drawn-out coal strike seriously affected 
some of the heavy industries and has led to the disappearance of 
stocks at the consuming centres. The steel output had to be reduced, 
but, now that work has been resumed at the mines, a return to full 
production is expected. In spite of the good prices obtainable fot 
exports, further restrictions have been announced on imports from 
non-sterling countries and control over new issues on the capital 
market has also been tightened. A cable from the National Bank 
of Australasia reports that good rains have fallen in all States except 
Western Australia and that agricultural prospects are good. 


LATIN AMERICA 


ARGENTINA.—Buenos Aires was severely flooded in the middle 
of April, and the wool warehouses were among the worst affected. 
Trade in wool was at a standstill for some weeks. The disposal of 
the huge stocks of maize has been made more difficult by the loss of 
trade with Denmark and Holland, two large cereal importers; 
Argentina is now more than ever dependent on the British market. 
Shipping should be more obtainable with the accession to the Allies 
of the Norwegian, Danish and Dutch mercantile fleets. In the first 
quarter of 1940 the favourable balance of trade amounted to more 
than 81 million pesos, compared with 67 million pesos in the same 
period of 1939. The new Government loan was over-subscribed 
and the stock exchange is firm. 
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|} 456) $78) 277; 246; 253) 217/| 270) 242 188} 194, 186) 177]| 185) 184) 155) 138 
| 116) 228) 198) 151) 164) 127|) 175 142); 101) 109) Att} Adi} 116) 221) 99) 92 
\ 36} 68) 67 71} 91 76} 90} 82 65) 69) 75 79) 84! 82) 72\ 68 
| 676] 541} 154) 285) 110) 107]) 116 143 73} 102| 132) 36/| 108 168) 165 82 
|} 100) 96; 994 103; 1074) ~=—-108)) } || 1075 | i; 109) cee | 
1] | | | | } | 1} | | | 
|| 100} 70-4) 79-4) 98-5] 82-4) 76-2\| 70 6| 72-2) 73-4|| 78-4) 83-5] 88-2! 93-4|| 96-7| 90-0] 89-0] 88-8 
|} 100} 72-8} 71-2) 78-6] 68-4] 76-4} 69-8} 70-0] 73-3|| 77-8] 91-2} 92-4) 92-9]| 92-8} 95-0] 94-2] 93-7 
| 100) 53-4) 67-0) 73-7) 58-6| 63-8]} 58-0] 57-5] 58-6 67-9] 73-9] 78-8| 89-4|| 83-6] 83-0] 94-4] 95-5 
} 100] 76-3) 88-5} 108-4) 97-4] 100-0|} 94-8) 95-2) 94-6/| 103-6] 104-5] 107-5] 116-4]| 116-0) 120-2| 120-0] 121-2 
| 100) 67-8} 78-8] 89-3) 77-8) 80-3) 74:6] 75-1] 76 0\| 83-2} 90-2) 94-0) 99-8] 99-5] 99-5] 101-0] 101-4 
| } | | } } | j { | | 
|} 100} 81-8] 83-6} 90-7] 90-1! 92-4]| 87-7] 87-7} 87-0] 97-4] 100-0} 102-0] 102-0|| 104-5] 104-5} 102-5) 103-2 
100} 87-8! 89-7) 94-5] 95-2) 96-4 93-3) 93-3) 93-3)! 100-6) 103-0) 105-5) 106-1); 108-0] 109-0) 108-5 109-8 
|} 102-0} 64-0) 115-7] 110-2) 85-6) 78-1}| 85-2) 80-6) 79-0) 66-4) 73-2| 74-2) 75-3|| 74-8} 80-6] 77-6| 75-6 
96-8} 113-6} 137-7} 128-6] 127-6) 116-8} 120-8) 118-0) 115-2)| 109-7) 113-7} 117-6) 117-5]| 125-8] 125-6) 124-9) 125-7 
|| 815-0] 827-0] 896-6) 948-7|1006-2)1132-2 | 870-2/1006-2} 59-9] 378-0] 447-7] 527-2) 605-4|} 802-4) 981-7/1132-2) 67-5 
| 829-5} 859-3) 902-2} 919-9)1018-9,1408-2)} 925-4/1018-9} 94-6) 601-6} 681-8) 751-0] 919-8||1038-1/1148-7/1408-2| 186-3 
362-3] 258-5} 431-4] 479-6) 487-4) 509-9]| 475-7] 478-9] 488-8|| 574-9] 532-8) 528-0] 546-5)| 528-3) 531-0] 538-2) 439-1 
62-9] 81-3} 96-2} 97-2} 103-8} 102-8]| 106-5] 100-9] 94-4)| 109-0} 114-0} 103-3] 101-6|| 105-0] 102-7] 109-8) 116-8 
55-9} 64-0} 88-8) 98-4) 103-2) 107-0)} 79-2} 97-5) 104-5|| 122-4] 110-4 105-3) 134-4|) 125-9} 124-5] 135-4) 133-7 
| | | | | | | | 1} | 
i 1,738] 1,791] 2,142) 2,210) 2,205| 2,179|| 2,086] 2,074) 2,077|| 2,275] 2,241] 2,257] 2,441]! 2,320) 2,366] 2,275] 2,268 
| 194) 187} 221) 227) 230) 236) 235) 224) 221 255} 246) 236; 264)| 233) 238; 238! 245 
} 229) 308} 313; 278; 279) 248) 207) 187) 180 227; 279 344) 323 375 341/ 327] 329 
|| 991] 844) 839} 924) 940) 959]/ 946) 958; 962 978} 976 962) 968]} 964) 966) 971) 951 
|| 257) 348} 613} 622) 611) 579)) 587) 582, 581 574, 576, 582) 580 582); 580) 582) 588 
5-498, 3-008} 2 2 2) 22) 2) 2 2 3-88} 2-80) 2 2 2 Sc 8 
5:26) 1-87) 0-60) 0-58! 0-62} 1-18]} 0-53) 0-57) 1-68] 3-47; 1-86! 1-03) 1-22/) 1-09} 1-03) 1-03) 1-03 
4°47; 1-61) 0-50) 0-50) 0-50) 0-87)| 0-50) 0-50) 0-50)) 2-59) 1-33) 0-75) 0-75); O-81} 0-75) 0-75) 0-75 
4:61] 3-75} 2-94) 3-29] 3-39] 3-76|| 3-58) 3-61] 3-S80|| 4-03] 3-87; 3-67] 3-69) 3-49) 3-38] 3-41) 3-45 
| 36,073} 26,653) 16,435) 8,754) 10,015) 6,964) 5,005|| 350] 14,318) 1,231! 366 412} 949) 1,113) 6,652 
|| 18,319| 7,184) 16,299)| 12,752) 8,684) 4,504) 5,869, 1,725, 288 63) 64 0 0 108} 129 514) 295 
i} D aes 3,787| 5,876| 4,991) 2,305)| 3,850) 1,180! 3,073 217 92 7 94 55 0| «142 lik 
7,267) 2,153) 2,125) 2,431) 2,279) 1,365 350| 226 0 0 0 0 0 0| 142 0 
| 116-5) 67-6) 118-3) 131-7) 122-9) .. 127-1 121-8 
| 4°857| 3-504) 4-971) 4-95) 4-89) 4:46) 4°69! 4-69) 4-68| 4-05) 4-03, 4-03) 4-03), 4-03) 4-03) 4-03) 4-03 
124-02) 89-20) 82-97,124-45|170-66,176-64'176-99)176-85'176-74 176-20/176-50! 176-50,176-50) 176-60) 176-63,176-63)176-63 
12-09} 8-66) 7-78 8-99) 8-89, 8-35!) 8-74) 8-83 8-81) 7-56) 7-55) 7-55) 7-55)| 7-54) 7-55) 7-55) 7-56 
22-81) 19-33) 14-02 13-99) 13-99) 14-06) 14-00) 14-00) 14-00) 13-99) 14-01) 14-35! 14-39]| 14-25, 14-24) 14-97) 16-01 
28-85' 20-83' 14-47 14°43 10-65 6°36 8-24 8-24 8-25 4-09 4°69 5-18 4°61|' 4-78 4-32 4-19 4-18 
100, 53-8) 88-1) 92-2) 72-3) 105-7 83 82 8 92; 102, 104 108) 4101 92 
100, 27-0, 81-1; 87:7) 53-3 79-0 69 66 62 84 101 107 116) 100 85) 
100, 75-2; 94-0) 94:0) 85-5 96-0) 93 94 Mm 100 102 101 103 | 97 95} 
46:0, 27-2} 37-5| 37-4) 29-3) 33-3] 34-5! 35-3) 14-6)) 38-5, 46-2) 42-4] 37-3)| 45-9) 38-8) 35-7 
8,113] 6,842) 9,461) 10,083! 9,400 10,856) 9,654 10,567) 9,955)) 11,116! 11,864/ 11,659 12,077)| 12,252! 11,107 
4,599) 1,128) 3,973) 4,192) 2,357) 3,875) 3,040, 3,460] 3,020), 4,299) 5,480) 5,560, 5,250] 4,940) 3,970) 3,840 
134 4l 100 100 79 105)} 88 89 84 164 148 128 110) 108 98 96 
| } } | 
159-6} 23-3) 66-8) 75-5} 82-2) 111-2} 79-0) 125-2) 114-4), 129-7) 118-3 
319-6) 89-3 156-1) 184-4) 184-2, 185-5'| 141-2) 175-4) 215-6) 193-5) 143-5 
382 88| 306) 326) 167, 239 243, 300) 273 162} 252 
64 20 65 72 41 59 60 72 64 27) 62 
587, 418) 592) 619) 492) 614|} 563, 650) 543 625) 687 
| 100) 52-8| 67-9) 74-7) 59-2) 66-6] 63-2) 62-3) 56-6)) 72-6] 75-5 
| 100) 62-2) 79-2) 83-6) 76-7) 89-1|| 78-4) 79-3] 79-3]| 82-9 81-2! 
| 362} 110) 202) 251 163} 190] 152-5) 191-2) 185-8)) 199-5! 207-1 “5 
i] 430) 131 202) 275) 255 260|| 216-0; 264-6) 227-6) 284-0) 332-1) 286-§ 
| 100 62-6) 93-4) 101-0) 81-5) 92 5|| 90-1! 89-8) 89-6) 93-1) 96-5) 98- 
| 100) 42-6) 78-4) 93-5) 78-5| 83-3/| 78-8} 80-2} 78-4|) 85-9} 92-9) 93- 
| 100 84, 105} 120) 123) 124|) 123-0] 123-3) 123-6)| 124-5] 124-8) 125-2 
| 48-3) 34-8) 39-7) 39-3) 34-5] 37-6) 36-8) 36-9) 36-8]; 38-2) 39-0} 39- 
ons cas 7,705} 5,155} 7,404, 6,240) 7,080) 6,749) 6,545), 5,682) 5,466} 5,62¢ 
| 100) 77-9} 84-8! 88-4} 86-3) 85:2) 85-1) 84-8! 84-9]| 86-7) 85-6] 85-7 “2 
|| 100} 68-0} 84-8) 90-6] 82-5) 80-9] 80-7 80-5] 79-7]| 83-0) 83-3) 83- 1 
|} 100) 56-5} 82-0) 86-9) 73-8} 72-0) 72-7; 71-9} 70-3)| 74-4) 74-1] “2 ‘ 
| 100) 63-2} 80-8} 90-8} 80-3} 82-0) 79-3) 79-5) 79-2|| 87-1) 88-5| . 3] 87 35-1 
100} 74:4) 86-8} 92-2) 87-0} 85-2)| 84-9) 84-9) 84-8)| 86-7, 87-1] 86-8} 86-5] 86-5} 86-2 | 
} 100 45-9) 77:2) 82-5) 65-3) 63-4]| 64-1) 62-8 60-8]) 65-5) 64-0) 64-2) 64-5) 65-9) 64-7 
1} | | | j i 
| 100; 24-4) 57-3} 69-0} 52-6| 55-5 56, 56 50] 59, 60; 58| 57 57; 571 57 
| $21) 360) 7561 712) 641) || 5,785} 6,664) 7,451]| 2,422) 3,186) 3,877) 4,766] 5,479 
| 336) 173 343 441; 520) ... |} 3,652) 4,389) 4,657|| 1,447) 1,769) 2,176) 2,745) 3,060! ... 
| 1,459\ 2,077] 2,481] 2,554) 2,600) 2,616)| 2,598) 2,587; 2,595|/ 2,878' 2,832) 2,722) 2,612} 2,542) 2,546 
3,996} 3,952/ 10,578) 12,162) 13,250) 12,215)| 14,874) 15,258) 15,791]| 16,932, 17,002 17,217) 17,518,| 17,804) 18,061| 
4,476| 5,328) 6,101} 6,475] 6,510| 7,171 | 6,731] 6,817| 6,905)! 7,293) 7,328! 7,413! 7,609] 7,443) 7,426 
2,358| 2,114) 5,989] 6,830} 7,935) 10,466|) 8,936) 9,157) 9,900)) 11,655] 11,862) 11,688) 11,473) 11,985, 12,215 
43 - 2,512) 1,220) 2,522) 4,469) 3,387) 3 559) 4,098) 5,352| 5,490) 5,259| 5,011) 5,464) 5,626 
j | | | | j | ! | 
| 22,599! 19,080] 22,064! 22,198) 21,023) 22,417)/ 21,527, 21,705) 21,727|| 22,384) 22,571) 22,966) 23,353 | 23,157, 23,220 
wee | cee | 14,619! 15,097! 15,033 17,331)| 16,042) 16,032 16,455) 18,209) 18,511) 18,742) 18,862 | 18,946) 19,210 
6,788, 5,666) 4,999) 5,202) 5,202, 5,234)} 5,181! 5,217; 5,248) 5,243) 5,254) 5,260) 5,267|| 5,276] 5,283 
27,662) 12,867) 18,306 19,601) 17,054) 18,200 | 15,201) 18,211) 16,832) 18,526) 19,029, 18,636, 22,386) 19,978, 17,344 
7°61, 2°05, 0-91 1:0 1-0 1-0 1-0 1-0 1-0) 1-0) 1-0 1-0 1-0 1-0 1-0) 1-0 1-0 
| 3:60, 3-66) 2-65) 2-68 2-56) 2-36} 2-44) 2-34) 2-30)| 2-65| 2-60} 2-46, 2-35] 2-30' 2-32 
595 a9 164 175 196 191 377 162 143 41) 336 93 94 91 104 70 


(5) Indices shown in last month of quarter to which they relate. 
Annual figures are totals for financial year, beginning in year shown. 


(j) Adjusted for seasonal variations. 


y figures are curnulative over fiscal year. Annual figures for 1929 and 1932 are not completely comparable. 
December not comparable owing to revised method of counting adopted in September, 1937 


(d) Average of weekly figures. 
Monthly figures are cumulative. 


(e) Crdinary and 
(g) Annual indices, year beginning 
(k) Annual figures are monthly averages of fiscal 

(1) 1937, average January to August: figures 


(m) From September, 1939, Grimsby and Lincoln included in North 
(p) Includes Southern division before January 194v. 
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THE ECONOMIST TRADE SUPPLEMENT 
OVERSEAS 









Formosa, (g) From 1931, imports from U.K. v lat / 


at {68-7 millions in 1938 
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at] 


I 


fr 


(?) Monthly figures partly adjusted for sea 


market rates; from. 1933 figures exclude trade between Manchuria and rest of China. 


mial variation. 


(e) End of month and year. 
tember, 1939, « xport 


cx 


ude 


gold. 


, 1940 


exp 


Monthly Average 1939 1940 
Unit of eR ieee: 
Measurement j l | | 2 ee 
| 1929 | 1932 | 1936 | 1937 | 1938 | 1939 || Feb. | Mar. | Apr. |] Sept. | Oct. | Nov. | De Ja Mar. | Apr 
ee ei ” | | ae a sah and a | : 
—— einaaans _ ee —— _ " — il —s ae 
I. BRITISH COUNTRIES | 
AUSTRALIA (Population 1936 : 6,775,000; Area : 7,704,000 sq. kins.) 
| 1 | 5 ok @.< « <0 
1. Retained imports...................+. Million { stg. (a) 10-69} 4-26) 7-17) 8-36} 8-78] 8-00)) 8-19) 8-6 6:79'| 6-83] 7°32) 7°39, 7-71)| 11-52) 13-90 
2. Domestic exports...... iibiiheas “7 Million {A. | 7°91) 7-84) 10°63) 12-31) 11-10) 10-06)) 10°40) 11-19) 8°51 7-99} 9-95) 15-68 14°05)| 13°88) 14-37 
3. Unemployed Trade Unionists (e) Thousands 1 47 120 54 42 4] 47) 47| | | 45, aes | | 
4. Wholesale prices (Melbourne) 1929 = 100 =|} 100-0} 78-3) 85-6) 91-9} 92-2 92) 95} 9S} 94 91) 95 93 93 92 I 
5. Cost of living ......... ES im 1 100-0! 80-7) 82-7) 84-9] 87-2] 89)| SS | 89 9 
. > - | 
CANADA (Population 1936: 11,028,000; Area: 9,542,000 sq. kms.) | 
| 
6. Business activity (c) ...... pases 1929 = 100 ' 100 58. 90 99} 90) 99 90 0 9 101 110 109 108 Il4 
7. Retained imports (g) Million Can, $ 108-2} 37-7) 52-9| 67-4] 56-5] 62-6]| 40-4) 58-4) 41° 73°¢ 79-1) 84:6) 72-1 1-1 
8. Domestic exports (2) aaiecdiaiail as 102-1) 46-7) 85-7! 93-7] 79-7 . 62-4) 77-2) 56 82-6] 91-4) 97+2) 101-0) 90-9 1-1 
9. Applicants for work (e) ... leas Thousands 15 75 90 Ss} 105 104 lil 1! 1i¢ 94) 95 103 96 112 | 
10. Wholesale prices ... _— 1929 = 100 100-0} 69-8} 78-0} 88-4) 82-2 79 77 77 ’ 8 83 S4 85 8 86 
11. Cost of living ee mest - 100 0} 81-5; 80-9) 83-2] 84-1 84)| 83 83} 8 85| 85 86 8 | 
12. Price of industrial securities ... - | 100-0] 23-7] 74-3! 77-4) 64:4 62)| 65 64] 59 63} 66 64 62 61) | 
13. Commercial bank deposits (e) Million Can.$ | 2,163' 1,844] 2,230] 2,282) 2,394) 2,594]) 2,381) 2,406] 2,413]) 2,455) 2,531! 2,601) 2,594)) 2,598 | 
EIRE (Population 1935: 2,966,00 Area, 69,000 sq. kms.) | 
| i 
14. Retained imports... Million £ 4 5-021) 3-453. 3-282) 3-624] 3-422) 3-598)| 3-052) 4,373] 3,521)| 2 882] 3°851) 4 260) 4°258)| 4-671 
15. Domestic exports ae |} 3-852; 2-098, 1-831} 1-853} 1-990] 2°219]) 1-778 2,016] 1,687} 2-436] 2-66 832) 3-029); 2° 399 | | 
16. Applicants for work ............... Thousands || 20-70] 62-82) 99-83) 82-42] 88-71 93}| 105 107 105 8} 82 118 lus 118 117 | 
17. Cost of living era 1929 100 |} 100-0} 89-2) 90-9) 96-8} 98-5 101 99 | | Loy 119 | 
18. Notes in circulation i ‘ | Million 4 Ho 14-2!) 13-4) 15-1 15-7} 16:9) 18-°0}} 16-2) 16:3) 16-4 17 l 17°6) 18-0 17°1 | 
i} } | j | 
INDIA (Population 1935 : 370,500,000; Area: 4,684,000 sq. kins.) | | | | 
| | 
19. Retained imports, Sea-borne 4 Million rupees || 208-6) 110-7) 101-9) 132-9] 125-2] 129-1}) 126-6] 151-1] 129-0)) 111-9) 101-5) 116-3) 127-0), 155-8) 
20. Domestic exports trade (b) a 268-8) 112-6] 150-5! 168-8] 135-2] 151-0|] 130-4] 145-0] 126-1]] 153 6} 144-0) 167-5) 200-2)) 236-6) | } 
21. Wholesale prices, Calcutta ...... 1929 = 100 100-0} 64-5) 64-5) 72-3) 67-6) 76 70 69) 71 81 84 93 97 92} 89 86] 
22. Cost of living, Bombay ...... 1933-34 = 100 zZ 101 106] 106} 106 104 10 10 106 108 109} 113 114 112 | 
- : ae eal | | 
NEW ZEALAND (Population 1936: 1,573,000; Area : 268,000 sq. kms.) 
| 
23. Retained imports............... Million {N.Z. 3-998, 2-001, 3-637| 4-638) 4-570) 4°069') 4-757) 4,31 3,752)! 3-615) 3-278, 2-826) 2-669 v2 
24. Domestic exports - 4-515) 2-915) 4-689) 5-517) 4-817) 4°787)| 6-135 64 4,9 2-929) 3-855) 3-174) 3-437)| 6-26 
25. Wholesale prices 1929 = 100 100-0 89 96 103 105 108 106 106 10 109 110 112 113 113 } 
26. Cost of living ‘ ~ 100-0} 83-5) 86-1) 91-9) 94-6 98 97 9 ) 99 99 102 101 l ) | 
SOUTH AFRICA (Population 1935 : 9,500,000; Area: 1,222,000 sq. kms.) | 
' 
27. Retained imports 1 £S.A,. 6-59, 2-61) 7: 8-38] 7-74 7:39) 8-98 54 5-14) 5 7.44] 7-97 4 $+ 49 
28. Domestic exports (/ ‘ - 3°91! 1-58 40, 3-05) 2-46 2°74) 16-48] 13-4 : » 3-02) 3-43 414 ) 
29. Wholesale prices 1929 = 100 100 79-0} 85- 87-0) 90-0 S9 8 ) 91 93 4 95 
30. Cost of living . ; 100-0! 89-9' 88-5, 90-5) 93-8 94 93 i 94 93 3 94 94 aS 6 
II. OTHER COUNTRIES 
ARGENTINA (i 1 12,450,000; A 2,793,000 sq. kms 
$1. Retained import Miil. paper pesos 163-3; 69-7) 93 ) 1-7) 111-5]! go-9) 121-1 114 ys} 117°5) 742-5) 161-5 ) 
$2. Domestic exports a 180-6} 107-3) 138-0 ) 7} 131-31) 115-0} 1 , 119 27-1) 129-6 155-1)| 186-2 ( 
83. Wholesale prices 1929 = 100 100-0} 92 l »-4 112 106 107 ] i 1% 126 26 | 
34. Cost of living - 100-0) 77°7' 90°5 72-8 2 3 91 93 93 4 4 9 
BELGIUM (Population 1936: 8,331,000; Area: 30,000 sq. kms.) 
$5. Industrial pr 1929 = 100 100 ) 9 74 71 79 { ) 
36. Retained Mill. francs 2,961) 1,34 991) 1.891] 1,624]! 1.841] 2 ) 3) 1,536) 1.538) 1 1,450 
37. Domesti ” 2,649) 1,234 i ! 1,791] 1,811]) 1,827) ! I 1,4 8} 1,711) 1,943) 1,750 2,409 
$8. Unemployn Thousands 12 17 195 2 ! 18 a} | 3 213 241 14 
39. Whole : 1929 = 100 1 )) 62-51 69 g9-4 ‘ 76 - i ; , 93 9 Y 99 
40. Cost of living Wi 1” 83-6 84 91-8 3.8 93 94 < a4 06 9 9 l 
CHINA (P. tion 1935 : 450,000,000; Area: 11,103,000 sq. kms.) 
41. Retained imps. M bh.) (d) Mill. std. dollars 16 146-7, 78-5 ) 109 330-3)! 144-3 15-1 163-1) 438-6! 329-2) 383-0 1-0 + 
42. Domestic exps t d) 131-9) 83-4) 5 69-9] 63-« 85: 58:4) 6S ( 85-4 3-8} 133-5) 122-1]) 160-9) 110-: 
43. Wholesale price ui 1929 100 10 1 ‘ ; 123 146 -( 232 165) 17 | 1 104 is 320 355 > 4132 
44. Cost of living, 4 ; - 1 110°4 5 122 139 i] 182 140} 14 14 2 234 235 272 9] $25 
HOLLAND (Population 1938: 8,651,000; Area: 34,000 sq. kins.) | 
45. Retained imports aeons Mill. gulden 229-4) 108-3, 84-7) 129-2) 117-9] 126-4)| 105-2) 123-1) 121-7]) 105-7} 123-7) 156-9] 147-1}| 138-9) 116°5 
46. Domestic exports : eee . 165-8) 70-5) 62-2) 95-7] 86-6] 80-5 72:9] 97:2 »-3 66-4] 51-9) 75-1] 67-7 71-5! 62:3 
47. Unemployed registered (e)  ...... Thousands 271 414 369 354) 253 375 $1 j 204 198 212 271 98 | 
48. Wholesale prices ... a 1929 = 100 100-0) G4-8) 64-0 6-4) 72-1) 74 70 ) 75° 84 85 86 8 8S 
49. Cost of living (Amsterdam) ..... as 100-0} 83-9} 78 8] 82-5 83 | . 83 85 86 87 ~ 88 
60. Price of industrial securities ...... i. 100-°0' 34-5) 45-1) 67-0) 65-3} 65 66) 68 64!) 66-¢ ‘i 61} 59 60 61) 60) 
JAPAN (Population 1935 : 69,500,000; Area: 382,314 sq. kms.) | | 
i | 1 } i | 
§1. Industrial production sand 1929 = 100 ; 100 98 15] 171 1731... 174, 190] 1 172 179 is2]} ... Jose | 
62. Retained imports(f)................. Million yen 180-7) 115-3) 225-2) 311-0] 220-1] 241-5|| 242-3] 259-9] 219-5]| 203-8) 231-5] 214-3] 309-1)) 252-7 31-0} 379-0) 
53. Domestic exports(f)............. nan - 175-1) 113-5) 219-3] 260-4) 222-3] 296-4]| 205-7} 255 221-9]! 345-5] 317-5} 360-4] 442-8) 216-6) 314-0) 005°0 
54. Wholesale prices ..............::000+5 1929 = 100 100, 73-3) 89-9) 108-4] 114 3| 126)| 120) 12 121 13) 133 136} 143 146 144 
55. Cost of living, Tokio ... aliases = 100); 75-4) 87-8) 96-1] 110-1 123 118) 1] 1 2 128] 12 130} 132 136 138 
56. Price of industrial securities ...... a 100-0) 79-3) 131-7) 147-6] 132-9] 135)! 128 l 12¢ 144] 146) 150} 15! 152 
57. Commercial bank deposits (¢) ... Million yen 9,213] 8,131) 10,932) 12,353) 15,073] 19,794)! 15,031] 15,297| 15,407|| 17,349] 17,923] 18,429] 19,794'| 19,155 
ROUMANIA (Population 1937: 19,646,000; Area: 295,000 sq. kms | | | | 
ri : } | | | | 
58. Industrial production 1929 100 100-0; 88-5; 130-0) 431-7 133 135 135} 150 1] 145 143 135] 130 | 
§9. Oil production : Th. metric tons 403 612 14 596 550] 520 $97) 53¢ 1 16 523 S11} 520 515 483} | 
60. Retained imports Million leu 469, 1,001) 1,053] 1.690] 1.564] 1.9081 2.074] 2.4361 2,415)! 1.315! 2.010] 1.665! 2.0 1,850] 2,079} 
61. Domestic ex] s 2,413) 1,394; 1,809) 2631] 1,794] 2.234]| 1.824] 1,900} 2,09 1,299} 2,161) 2,982! 3,475]] 2,800 Sov) | 
62. Registered unem] d rhousands | 38-89) 13-55) 10-85] 7-27 9-3) 7:4) 4-3 4°7 5-3 | 
63. Wholesale prices 1929 1 100-0} 54-0) 68-5] 78-2 78°3 88 83 82 84 9 92 Ss 104 | 
64. Cost of living (Bu t 1936 = 100 100) 4 114 131 122 1 123 137 142} 147) 149 153) 159 
65. Notes in circulation M i 21,594) 25,663) 29 391/| 34.9 18,800!| 33,963] 38, 39,189)| 47.9 48,382] 47,891] 48.800! 47,749] 48,095) 49,848 
SWEDEN (Population 1937 : 6,285,000; Area: 449,000 sq. kms.) | 
> . ' . | | | | 
66. Industrial production (i) ...... 1929 = 100 i 100 88 13 149 14¢ 155 150) 15 154 155 156 158 160 161 160] | 
67. Retained imports Million krone 148-6) 96 136-1) 177-0] 173-5} 207-4/| 162-9] 190-9} 200-8]! 179-4] 219-1) 274-1] 257-8] 258-0} 167-1] | 
68. Domestic exports saad - 151-0} 79-0) 126-2) 166-7) 153-6) 156-6) 124-7] 138-6) 151 130-8) 159-7) 180-5) 155-0!) 168-6) 115 1 | 
69. Wholesale prices ... : 1935 = 100 114 111 115 109 109 109 118 124 128 132 136 138]. | 
70. Cost of living (49 towns jane ~ 100-0} 92-4) 92-9) 95-3) 97-8 101 | 99) 10! | 105 109) 
71. Price of industrial securities i 100-0! 37-3) 67-3) 78-8! 75-3 73 79 77 77 72 6 61\ 57 | 54 56 66) 
SWITZERLAND (Population 1937: 4,183,000; Area: 41,000 sq. kms | 
72. Retained imports Million francs 227-6; 146-9; 105-5) 150-6) 133-9! 157-4') 130-0} 146-0) 141 98-4) 171-5) 227 224-3) 1 9) 199 7| 236-0 
73. Domestic exports................ ” 174-8) 66:8) 7 107-2 108° 1}} 107-5) 120-6) 112 5°2} 94-6) 104-6) 120-1 ) 4) 110-4) 121-0 
74. Wholesale prices ... ae 1929 = 100 100-0} 68-0) 67-7) 78-8 79 75 75 ; 8 87 89 90 92 94 
75. Cost of living (34 towns) a = 100-0} 85-7; 80-7) 84-9 86 84 84 85 8 87 88 88 90 90} 90) 
76. Price of industrial securities ...... ss i} 100-0) 52-6) 81-0) 105-6 127 137 127 124 131) 121 122 25 126 129} | 
| 
TURKEY (Population 1935: 16,157,000; Area: 763,000 sq. kms. 
77. Retained imports Million livres 21-36, 87-17; 7-79) 9-53 12-49' 9-85!| 8-94) 12°52) 9-86 5 t 6:38) 5°55 5-01) 5°53 | 
78. Domestic exports : 12°94 8-44 9-81! 11°50) 12-08: 10°62 8-96) 9°47 9 ll is8:9 12°05) 11°55!) 10-81} 11 43} 
79. Wholesale pri 1929 100 100 56-0! 62-0) 64°5 61-1 63 64 64 61 5 | [oe 
80. Notes in circulation (e) . Million lis 149 181 169 194 297 185 199 217 278 28K 276 297 280 290) 301) 
: mei iced 7 at ae _ een 
(a) Imports, 1929, £A. (6) In and from April, 1937, excluding Burma. (c) Monthly figures adusted for seasonal variation (4) From March, 1938, at open 
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Industry and Trade 


The Vital Need for Aircraft 

The importance of the air arm in the present war of 
movement has been further demonstrated by Germany’s 
offensive; the success of her attacks, indeed, has been due, in 
no small measure, to the quantitative superiority of her air 
power. The Allies have retaliated as best they could; but 
the superior quality of British machines has been more 
than offset by the numerical ascendancy of the enemy. They 
have not been able either to stem the advancing enemy 
columns or to cut their lines of communications. The extent 
of Germany’s numerical superiority in the air has been 
rather unexpected in view of recent statements by Government 
spokesmen. As long as a year ago widely quoted reports 
suggested that British production had reached about 1,000 
machines per month and that the rate of output was then 
as big as in Germany. Within a short time Germany was to 
be overtaken. Yet, according to a statement by President 
Roosevelt, the combined weekly output of the Allies is still 
smaller than Germany’s. President Roosevelt’s statement, if 
correct, is a grave indictment of our former Government. 
With our superior resources we could easily have won the 
race of production long ago; there is not the slightest excuse 
for our continuous inferiority in numbers. The need for 
increased supplies is now a matter of life and death, for if we 
do not reach superiority fairly soon our position may grow 
steadily worse. The loss of additional air bases in France, 
for example, would render it much more difficult effectively 
to counter heavy air attacks on our communications and in- 
dustrial centres. Fortunately, Lord Beaverbrook is wasting 
no time. He had hardly been in office as Minister of Aircraft 
Production, when he announced that the Nuffield Aircraft 
Factory and the Vickers Supermarine organisation had been 
brought together under the management and control of the 
Vickers Armstrong Company. And, in order to relieve the 
scarcity of labour, he immediately issued an appeal to 
workers engaged in the repair of motor cars in garages to 
volunteer as fitters in aircraft factories. Moreover, the new 
powers taken by the Government on Wednesday should 
enable it to transfer substantial numbers of workers from 
comparatively unessential tasks to the production and repair 
of aircraft. But only a stupendous effort will enable us to 
gain superiority in the air in the reasonably near future, 
even if American deliveries arrive as expected. 


* * * 


Distribution of Unemployment 


The Government’s decision to direct the country’s labour 
forces into the channels where man-power is most urgently 
required has come none too soon. The accompanying analysis 
of the distribution of unemployment on April 15th, published 
in the current issue of the Ministry of Labour Gazette, 


UNEMPLOYMENT IN AUGUST, 1939, AND IN APRIL, 1940 
Principal Industries) 
Unemployment 





in April 

No. Unemployed as % of 

August, April, Total No. 

1939 1940 Insured 
Agriculture ............... 28,110 31,408 4:4 
ee eee 103,247 44,311 5:3 
Pottery, earthenware ...... 12,217 8,614 11-8 
NS 6 cscs ccs onder: 11,975 3,488 3:0 
Metal manufacture ...... 26,487 20,752 6-0 
ae 41,796 21,406 2:4 
thicles and aircraft ...... 18,035 12,882 2°5 
Shipbuilding ............... 32,732 11,901 6°8 
er metal industries 44,707 30,442 4:0 
TT ii cncticccinmicaess 119,586 62,271 5-6 
TN 57,782 28,871 4:6 
Food, drink, tobacco ...... 41,105 39,741 6-6 
Oodworking .........06.... 22,985 19,887 8-0 
Paper, publishing ......... 22,871 31,171 6-9 
ding, contracting 221,878 171,993 12-2 
SE. WaaubAniedcnnnsnss 95,130 72,825 &-2 
Istributive trades ...... 150,493 129,322 6:2 
tertainments ............ 20,764 21,278 13-6 
Otels, public-houses, etc. 56,282 71,570 14-1 
All industries in U.K. 1,310,528 1,000,800 6-7 
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shows that in all the key industries the proportion of insured 
persons without work has been reduced to a minimum. And, 
if allowance is made for the fact that some workers are 
always between two jobs on the day of the count, while 
others are temporarily unemployed through bad weather or 
owing to a seasonal decline in production, the reserve of un- 
employed available for transfer from the less essential trades 
to the key industries is now also limited and quite inadequate. 
It may therefore soon become necessary to transfer workers 
already in employment from one industry to another. And in 
order to bring about a swift redistribution, the Emergency 
Powers (Defence) Act was essential. 


* * * 


More Wool for Export Trade 


The Joint Rationing Committee of the Wool Control has 
this week announced a change in the rationing scheme as it 
affects export trade in fabrics. The new scheme came into 
force immediately; it enables manufacturers of fabrics to 
secure additional wool rations for export trade until all their 
machinery available for civil trade is fully employed. Every 
manufacturer will continue to receive a ration at the begin- 
ning of each four-monthly rationing period, but for new 
export business he may apply for three-quarters of the wool 
needed as an extra allowance, leaving only 25 per cent. to be 
found from his basic ration. The new scheme is further evi- 
dence of the keenness of the authorities to encourage export 
trade in manufactured goods. 


* * * 
Dearer Petrol 
On May 22nd the prices of motor spirit and other 
mineral oil products were raised, in some cases quite appre- 
ciably. The current wholesale prices (inclusive of tax) of the 
chief products, together with the extent of the increase, are 
listed below: — 


WHOLESALE PRICES OF MINERAL Ort PROoDUCTST 


per gallon) 


Current 
Price Increase : 
d. d. $ 
Pe SIRs hi nisnccesaknssaccenondanetia 20 1} 
NIE iiss vnivcniusececccnrsuscaiscusess 18 4 
Kerosene, burning oOil.................000 104 1} 
Kerosene, vaporising Oil.................. 103 1} 
Automotive Giesel Off ..............00.000 174 1} 
Meinl bei ia scicadixcesadesnvscrdcdcees 7 I 
DI Gah ova hivgeidccevissacnsactassenesads 8 ] 


t+ Slightly higher prices are charged in remote parts of the 
country. 
In view of the recent fall of prices on the world market, the 
upward revision has caused surprise; thus the reduction in 
the Gulf export price of motor spirit is equivalent to a 
decline of 4d. per gallon in the British import price. In the 
circumstances, the public is surely entitled to an explanation 
of the reasons for the increase. As a result of the advance in 
wholesale prices, the retail charge for motor spirit was raised 
by 14d. to ls. 114d. per gallon; the price of pool petrol, 
originally fixed at ls. 6d. per gallon, has therefore been 
raised by 30 per cent. since the outbreak of the war. 


* * * 


Liverpool Cotton Market Closed 


At the end of last week there was such persistent selling 
on the Liverpool cotton market that the price of American 
cotton fell on three consecutive days by the maximum 
amount of 25 points. During the week the fall amounted to 
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about 1d. per lb., and prices for other growths, notably Egyp- 
tian, were similarly affected, though not to such an extent. 
At the week-end, prices on the New York market also de- 
clined, and early on Monday morning the directors of the 
Liverpool Cotton Association decided to close the market 
for three days. On Thursday it was decided that the futures 
market should remain closed until further notice. Arrange- 
ments have been made for member firms to sell cotton at a 
fixed price and to make “ on call” contracts. The New York 
cotton market strengthened during the week, but there were 
large fluctuations in prices, and the action of the directors 
of the Liverpool Cotton Association has been generally 
approved. 


* * * 


Diamonds in Flight 

It is believed that the greater part of the trading stocks 
of diamonds held in Holland and Belgium were safely moved 
to London from those countries before the German army 
occupied Antwerp and Amsterdam, the world’s chief centres 
of the diamond cutting and polishing industry. In the last few 
years Amsterdam and Antwerp annually imported diamonds 
to the value of between £1,000,000 and £2,000,000 and ex- 
ported prepared stones valued at about £10 millions. Of a 
total of about 40,000 skilled diamond workers, some 25,000 
were in Belgium and about 6,000 in Holland; the remainder 
is scattered over a number of countries, such as France, the 
United Kingdom, the United States and South Africa. 
Although a few Belgian and Dutch workers may have suc- 
ceeded in leaving before the invasion, it is unlikely that 
sufficient skilled workers will be available to re-establish the 
trade on a large scale elsewhere. An eventual shortage of 
polished diamonds and a further substantial advance in 
prices are therefore quite possible, especially as purchases for 
investment have recently tended to increase in this and other 
countries. One minor advantage of the imvasion is the com- 
plete stoppage of German imports of industrial diamonds 
through the Low Countries, a trade which had been checked 
but not altogether abolished by the licences and stock regis- 
tration enforced by the Allied contraband control. The Allies 
also gain from the resources of the Belgian Congo, which 
produced over 7 million carats of diamonds in 1938 out of a 
world output of 114 million carats. 


* * * 


Pyrites in War 

Pyrites are sulphide minerals found mainly in combina- 
tion with copper and iron which possess a sulphur content 
of over 25 per cent. In normal years world production 
amounts to some 8 million tons; Spain supplies between 
2 and 234 million tons, Japan (including Korea) about 14 








To Overseas Readers 


Overseas readers may find that, in the disturbed conditions 
of wartime, The Economist does not reach them quickly 
enough, or that they require more detailed information on 
individual markets or special topics than can be compressed 
within the limited space permitted by the necessity to 
economise paper. 


The attention of our readers is therefore drawn to The 
Economist’s Intelligence Branch, which is prepared to meet 
the need for a rapid and objective appraisal of commodity 
markets, industrial prospects, political factors and other 
topics of vital concern to the business man. These special 
services consist of regular cables or mail reports, or both. 
They are designed to meet individual requirements and 
are confidential and exclusive to each client. 





Enquiries should be addressed to the 
Intelligence Branch, THE ECONOMIST 


8 Bouverie Street, London, E.C.4 
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million tons and Norway slightly over 1 million tons, All 
these regions are or have been involved in war. Spanish 
production 1s still far from the level reached before the ciyj] 
war; the Norwegian exports, coming chiefiy from the central 
and northern coastal regions, are also now at a standstil] 
British imports in a time of active business conditions 
amount to some 400,000 tons annually, which can be sup- 
plied partly from Spain and from minor producing coun. 
tries such as Greece and Cyprus. An alternative source of 
sulphur and sulphur compounds has recently been developed 
by metal smelters, so that the suspension of Norwegian 
exports should not lead to more than a moderate rise jn 
pyrites prices on the open market. 


* * * 


Slump in Wheat Prices 

The fall in wheat prices on North American markets was 
unexpeciedly severe. Some reaction was to be expected on 
the invasion of Belgium and Holland, who are both consider- 
able importers of cereals, as is shown in the table below : — 


IMPORTS OF CEREALS 


Belgium Holland 
1937 1938 1937 1938 
Wheat (’000 quarters) 5,612 4,772 2,613 2,965 
Maize - 4,206 2,831 4,425 4,208 
Barley - 2,546 2,321 1,310 1,269 
Linseed (’000 tons) ... 103 84 314 293 


But the extension of the war to the Low Countries has been 
likely at any time in the last six months and should not have 
taken the wheat markets by surprise to the extent it did 
May futures at Chicago fell from 105} cents per bushel on 
May 13th to 77 cents on May 18th; at Winnipeg the same 
futures quotation fell from 85 cents to 60 cents per bushel 
within these five days. Even at this low level, however, prices 
were 5 to 10 cents per bushel above the corresponding futures 
ruling in mid-August of last year. But there has been a con- 
siderable rally during the past week, which took Chicago May 
futures to 85 cents per bushel on Wednesday. The prices of 
other grains—maize, barley and oats—were less affected than 
those of wheat; with the possible exception of maize, the 
United States is not likely to be a large exporter of these 
products in the coming season, so that the loss of the trade 
with the Low Countries is small. The Argentine is probably 
most affected among the major cereal exporters, and she is 
now more than ever dependent on the British market for the 
sale of her huge stocks of maize and of her new crop of 
linseed. 


Fruit for Jam 


Jam in wartime is usually regarded as a function of sugar 
supplies. If the sugar is available, then presumably the jam 
will be made, either by manufacturers or housewives. In spite 
of the impending reduction in the domestic sugar ration, the 
Ministry of Food has been able to give a fairly liberal allow- 
ance of sugar to housewives who intend to jam their own 
fruit, but none has yet been provided for those who may wish 
to make jam from bought or wild fruit. Jam manufacturers 
have, up till now, been allowed 70 per cent. of their normal 
sugar consumption, but it is possible that their output will 
also be restricted by the scarcity of fruit. Imports of frutt 
pulp, used mainly by jam manufacturers, amounted to nearly 
1 million cwt. in 1938, supplying probably about half o! 
the fruit used for this purpose : — 


Imports of Fruit and Fruit Pulp* (000 cwt. 


1935 1938 

NE i Be bees eae 993-8 997-3 
ge ee 75:7 140-7 
BE ivscasseseisiisnx: oe 238-2 
Netherlands ......... 265-2 249-7 

United States ...... 122-6 83:8 


* Preserved without sugar. 


Supplies from Holland and Italy were about half of the 
total imports, and of these the Dutch production will not be 
available this year. Canadian shipments have been steadily in- 
creasing in recent years, and larger supplies could also 

drawn from the United States; it might, however, sav 
greater shipping space to import the jam, if extra supp: 

are needed, rather than to import both the fruit and the sugar 
for manufacture here. 
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COMMODITY AND 


AFTER the collapse of prices on some of 
the North American markets last week, 
the general tone has been steadier. Grain 
rices have made some recovery from the 
low levels reached a week ago and the 
cotton market is also firmer. The Liver- 

1 futures market in cotton has been 
closed indefinitely. Metal prices have been 
little affected by the fluctuations of the 
st fortnight; that of tin has registered 
a steady rise since the invasion of the Low 
Countries. 

+ 


Cotton.—The closing of the Liver- 

] futures market is discussed in a 
Note on page 943. Only a limited business 
has been done in yarn and piece-goods, 
The removal of the embargo on home 
sales on May 17th was welcomed and a 
number of contracts for the home trade 
were being negotiated before the closing 
of the market. The export trade remains 
stagnant. Current production is at a high 
level, but new orders are not being booked 
in sufficient volume to maintain this rate 
of output. 


RAW COTTON delivered to Spinners 
rs Week ended | From Aug. l to 








Variety 9 ? ia 
. te May 10, May 17, May 19,} May 17, 
(1000 bales 1940 | 1940 | 1939 | 1940 
American | 30-2 36:6 832 1,192 
Brazilian . | 3-4 2:3 248 225 
Peruvian, etc.... 4:2 3-2 103 181 
Egyptian i 6:9 4:7 285 318 
Sudan Sakel ... 2:7 2°2 | 113 124 
East Indian...... 8:1 2:5 358 338 
Other countries 2:9 1:5 152 134 
Total . 58-4 53:0 2,091 2,512 


Source: Liverpool Cotton Association’s Weekly 
Circular. 
* 


Metals.—In the United States spot 
prices were unchanged this week, but ter- 
minal prices were slightly easier, although 
American demand is likely to rise with 
the speeding up of re-armament. 


* 


Tin.—The price of standard cash tin 
rose by no less than £9 2s. 6d. this week 
to {£270 7s. 6d. per ton. The turnover 
was smaller in the last few days, but 
sellers are very reserved. Fears of shipping 
difficulties, the expectation of higher 
freight rates and hopes that the United 
States will buy substantial quantities of 
tn in the immediate future were mainly 
responsible for the strength of the mar- 
ket; there have also been some purchases 
by foreign holders of free sterling as a 
hedge against currency losses. The Inter- 
national Tin Committee will meet early 


next week, but no cut in the quota is 
likely, 


TINPLATE PRODUCTION: PERCENTAGE 
OF S. WALES’ CAPACITY IN OPERATION 


Week ending 1939 1940 
April 6 5 59-69 72:76 

. 56°71 73°62 

» 20. 56-96 72:93 

» 22... 53:97 63°17 
May 4 ..... 64°55 66°78 

» Il a 65:32 70-66 

* 
Grains.-The fall in grain prices on 


the North American markets is discussed 
ina Note on page 944. Among the factors 
Which assisted in the fall was the publica- 
ton of the Department of Agriculture’s 
Orecast of the mew spring and winter 
Wheat crops. At 675 million bushels, the 
Orecast indicates that the conditions of 
€ crop have much improved and that the 
Teserves accumulated from last year’s 
Tvest need not be drawn upon for home 


THE ECONOMIST 


consumption. Shipment from Argentina 
continues on a large scale. Grain prices 
on the Buenos Aires market have also 
fallen, but there was some recovery in the 
last few days. 


* 


WORLD SHIPMENTS OF WHEAT 
AND FLOUR 


| 


| Week ended |From Aug. | to 
| 


, From : 
000 quarters) May | May | May | May 
|} 11, | 18, | 20, | 18, 
1940 | 1940 | 1939 | 1940 
| 


x PII ain cccnesi 


443 | 584 '24,677| 21,486 
Argentine and Uru- | | 





| 
geen | 344 | 787 | 9,728) 17,393 
PE Kstncesentevees i es | 9,995 | +4,546 
| eae poi | Il | 4s48a] "114 
Danube and district 163 | 154 | 8,064) 5,948 
Other countries ...... eee eae 1,688 | 345 














950 | 1,525 58,640 | 49,832 
| | | 


* Unobtainable. +t Shipments up to Feb. 29, 1940. 
Source : The Corn Trade News. 


WORLD SHIPMENTS OF MAIZE AND 
MAIZE MEAL 


Week ended From Apr. lto 


May , May | May | May 
ll, 18, 20, 18, 
1940 | 1940 | 1939 | 1940 


From 
*°000 quarters) 














PIRI aicccscvcccese 456 347 | 2,447 2,507 
Atlantic America .... 1 1 370 139 
Danube Region ...... 33 41 501 251 
S. &B. Africa ........ 85 75 248 639 
Indo-China, etc. ..... ane 11 210 74 

I itd tai se 575 475 3,776 3,610 


Source : The Corn Trade News. 


Oils and Oilseeds. — The reduc- 
tion in the butter ration will increase 
the demand for margarine and arrange- 
ments are being made to increase the 
supply of soft oils to the margarine fac- 
tories. Exports of linseed from the 
Argentine have been well maintained, but 
may now slacken, with the elimination of 
trade with Belgium and Holland. Large 
quantities are also on passage. 


* 


Rubber.-—The decision of the Rub- 
ber Regulation Committee to leave the 
export quota unchanged for the third 
quarter of this year was generally ex- 
pected. In spite of the admitted excess of 
supplies over current industrial consump- 
tion, the need for larger and widely dis- 
tributed stocks in the consuming centres 
is recognised. The Ministry of Supply has 
invited offers of rubber at the current 
price, presumably for reserves. The deci- 
sion of the Committee had little effect on 
the London market; there was a fall of 
about 3 cents per lb. in the New York 
prices for spot and near rubber during the 
week. 


* 
Export Groups.-—-The following 
export groups have recently been formed: 
Accumulators. 
Bakery and Biscuit Plant. 
Bicycle. 


Boiler Furnace. 

Book Publishers. 

Button, Buckle and Slide. 

Chemical Plant. 

Collapsible Tube. 

Constructional Steelwork. 

Electric Light Fittings. 

Envelope Makers and Manufacturing 
Stationers. 

File Trade. 

Fine Chemical. 

Food Manufacturers. 

Fountain Pen. 
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Fur. 

Gas and Coke Making Equipment. 

Gas Meter Makers. 

Gear Manufacturers. 

Grain Machinery. 

Graphite Products and Carbon Pro- 
ducts. 

Greeting Cards and Calendars. 

Gunmakers. 

Hacksaw Trade. 

Harness Furniture. 

Hatters’ Fur. 

Hollow-ware (Cast Iron). 

Lead Oxide. 

White Lead. 

Sheet Lead and Lead Pipe. 

Lead/Tin Capsules. 

Light Edge Tool. 

Linen Industries. 

Materials Handling. 

Motor Cycle. 

National General Merchants. 

Office Appliances and Equipment. 

Oil-Burning Devices (Domestic), 

Pencil Manufacturers. 

Pencil (Mechanical) Manufacturers. 

Perambulator, Invalid Carriage and 
Nursery Furniture. 

Plier, Pincer and Nipper. 

Printing Ink. 

Railway Springs. 

Rubber Stamp and Kindred Trades. 

Solid Woven Belting. 

Steel Hinge. 

Steel Wool. 

Umbrella Components. 

Underground Mining Machinery. 

Wallpaper. 

Wireworkers. 

Writing Ink and Adhesive. 


FORTNIGHTLY INDEX OF WHOLESALE 
PRICES IN U.K. AND U.S.A. 


(1927 = 100) 


Mar. May Aug. Apr.’ May 
31, | 1% | © 30, | 21, 
1937 1939 1939 1940 1940 


The Economist In- 


dex (U.K.) :-— 
Cereals and meat | 93:0 70°6 66:9 86:0 85:5 
Other foods ...... | 70°4 62°4 61-1 80°4 80-1 
"FD <occcccoese 74:2 54:3 54-3 88:0 89-1 
a —— 113:2 91-2 95-4115°9117°9 
Miscellaneous ... | 87:0 74-6 77:6 99-3102°7 
Complete Index 87-2 70:1 70:3 93:7 94-8 
TOES ae BEB 62 cc<000 119-9 96-5 96-8129-0130-5 


Irving - Fisher In- 
dex (U.S.A.) 100-4 84:8 83-489-0* 


* This figure relates to April 6th. +t Highest level 
reached during the 1932-7 recovery. 


Average price per Ib. at | Per cent. 
increase 
F since 
Sept. 1,| April 1,, May 1, | Sept. 1; 
1939 1940 1940 | 1939 


\ 


a & s. d. a <& 
Beef, British :— 
Divcscccasccse 1h elk eet kt oe 10 
Thin flank ... | Jlo 91; 91: 26 
Beef, chilled or 
frozen :— | 
| rer 91 1 034) 1 034 34 
Thin flank ... | 4B, 6 23 
Mutton, British : 
RM ncdvadens Sieji 1 Siei 1 5 13 
EE a scecains | 712 8 8 
Mutton, frozen: | 
AEB cccceccceres 10143; 1 O 1 0 15 
are 4 | 4 4 0 
ae =, 1 6lo/ 1 6 23 
EE © Maleacacanis nee eal ea 34 
Flour (per 7 Ib.) | 1 Me] 1 Me} 1 1 1 
Bread (per 4 lb.) | 814 8lo 8lo 3 
"Ul Siceahactennntnan 12 412 534);2 6 7 
Sugar (granul’td) 3 | 412} 4) 49 
Milk (per quart) 634 Oo 654 | l 
Butter, fresh ... | 1 412} 1 654 1 654] 14 
Butter, salt ...... | 1 31g] 1 634) 1 634] 23 
Ch ciciinces . M8 Bitzi s& 
Margarine ...... | 610} 714) 714 12 
Eggs (each)...... | = | 134} 214 12 
Potatoes (per 7 Ib.) 6lo 8 | 8 25 
Index, All foods, | 
weighted (July, | | 
1914 = 100) ...; 138 | 158 | 159 15 


Source: Ministry of Lab our Gazette. 
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ARGENTINE REPUBLIC 


Extracts from the Message to Congress read by the President of the 


Republic, His Excellency Dr Roberto M. Ortiz. 


The economic and financial activities of the Argentine 
have necessarily been affected by the declaration of war, 
which called for the adoption of various measures. 

It was not possible at first to form any clear idea of the 
effects of the war. After seven months the position is some- 
what different, and although developments do not permit 
an optimistic view of the situation, the country is now in 
a position to face the new state of affairs so long as it keeps 
a close watch on all changes and can adapt itself imme- 
diately to them. 

Prominence should above all be given to the calmness with 
which the country reacted to the first effects of the war. Let 
us not forget that in 1914, at the outbreak of the European 
war, our banks were so affected that disastrous consequences 
were avoided only by declaring a bank holiday and making 
use of the Conversion Fund to meet the claims of depositors; 
that on the exchange market it became necessary to declare 
a moratorium on external payments; and that on the Stock 
Exchange quotations fell rapidly by as much as 20 points. 
This time, however, the effects of the present conflict serve 
to confirm the stability of our institutions and the efficiency 
of the prompt emergency measures taken by the Government 
from September, 1938, to give greater elasticity to the mone- 
tary and banking systems. 

Experience has shown the efficiency of our financial and 
banking organisation. Thanks to the measures taken by the 
Central Bank, there was no uneasiness in the market and 
operations followed their normal course. The Government's 
timely intervention on the Stock Exchange ensured the main- 
tenance of complete confidence in Government securities; 
through the Central Bank the authorities were prepared to 
purchase any amount offered. This policy prevented any 
possible initial nervousness from becoming serious. 

Active intervention on the Stock Exchange during the 
decisive days from August 24th to September 6th had the 
effect of normalising the market. With funds which had been 
set aside for such an emergency the Government acquired 
altogether securities up to $33 millions. When the market 
settled down these securities were again sold at rising prices, 
and confidence in State securities became evident with the 
outstanding success of the second $150 million loan emis- 
sion during last December. 

The situation of the country at the close of the financial 
vear for 1939 is more favourable than was foreseen at the 
beginning of the year. The efforts made by the executive to 
cut down expenditure and the improvement in revenue have 
made it possible to reduce the deficit in the Budget to $60.5 
millions, which had been voted with an unfavourable balance 
of $194.5 millions between revenue and expenditure. When 
dealing with expenditure for the current year the executive 
informed Congress fully on the subject of its financial 
measures. After the first shock of the war, without being 
able to foresee the effects it might have on our finances, a 
deficit of 125 million pesos was envisaged. This sum has 
been reduced to $64.5 millions. 


May 15th, 1940. 


EXPENDITURE TO BE MET OUT OF REVENUE 


Expenditure Revenue Deficit 
In million paper pesos) 
From revenue ......... 1,010.8 950.3 60.5 
From special accounts 63.5 63.5 
TOCA cscs. 1,074.3 1,013.8 60.5 


As regards expenditure, the executive has carried out most 
of the economies approved by Congress and has also taken 
care not to affect the working of the Administration. 
Although the Government have achieved a reduction of $60 
millions in the credits established in the Budget, unavoidable 
circumstances have made it necessary to authorise expendi- 
ture by Government decree for $16.7 millions, so that the 
net economy for the financial year amounts to $43.3 millions, 
One should realise, however, that there are special require- 
ments which are constantly increasing and which must be 
attended to. For example, education, which calls for yearly 
unavoidable increases in the Budget, without taking into 
account essential expenditure for the needs of the War Office, 
Admiralty and Home Office. As far as social welfare is con- 
cerned, we are still far from being able to deal with all their 
requirements, which are becoming ever more pressing. 

The deficit mentioned—which is the first of this im- 
portance for many years and has to be met out of revenue— 
has not brought about undue difficulties to the Treasury, 
which has been able to finance this deficit by means of credit 
and the provisional use of the profits of the Exchange Fund. 

The financing of the Budget and extraordinary expendi- 
ture has been met without much difficulty. Proceeds from 
revenue amounted to $950.3 millions, that is to say $96 
millions more than was estimated, and $15.6 millions more 
than was collected in 1938. 


REVENUE COLLECTED DURING THE FINANCIAL 
YEARS 1938 AND 1939 AND ESTIMATE FOR 1939 





In millions of Argentine paper pesos 

Difference between 

1938 1939 193 ‘ole 
Item ( lected Estimated Collected Collected Cine 

revenuc in 1939 

mated for 

and 1938 1939 
Customs and port dues... 376°7 330-0 320-5 56:2 95 
Unified inland taxes 166-6 161-4 172:°4 5:8 11:0 

re : 30-3 28:0 31-7 1:4 3 
Income tax . 107-9 100-0 111-9 4-0 11:9 
Sales tax . . 33-6 33-0 36-5 2:9 3:5 
Stamps 62:9 60-0 63-0 0-1 3-0 

Patents .... 2:1 2°4 2:4 0:3 ; 

Oil and mineral royalties 

and rights 7-0 3-0 7-0 4 0 
Inheritance tax .... 17-2 15:0 17-8 0:6 2°8 
Sundry grants : 7:3 13-0 13:9 6:6 0-9 
Posts and telegraphs .... 41-3 40-6 44:5 3-2 3:9 
National charity lottery. 15:4 16-0 15°5 0-1 05 
Miscellaneous income 66°4 51-9 113-2 46:°8 + 61:3 
aE a ee re - | eel 
Total 934°7 854°3 950°3 15:6 |+ 96:0 


The decrease in imports as a result of the difficulty 
selling our produce abroad resulted in a sharp decline 
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Customs and port dues, even more marked than was antici- 
pated. In 1939 the decrease in the collection of these dues 
amounted to $56.2 millions and to $9.5 millions less than 
the estimated revenue. 

On the other hand, revenue derived from other sources has 
been favourable. Income tax exceeded the estimate by $11.9 
millions, and inland and land taxes showed an increase of 
$11 and $3.7 millions respectively. The proceeds from other 
sources showed an increase over the financial year of 1938 
and over the estimated revenue. 


In the case of income tax the increases are mainly due to 
our ever-widening policy of taxation and in other cases to 
the adjustment and gradual improvement of the methods of 
collection and the modernisation of the administrative de- 
partments. The work of these departments tends to assist 
the taxpayer in fulfilling his obligations and to tighten the 
control on tax evasion and fraud. 


The fund of margin exchange yielded $113.9 millions in 
1939. After deduction of the expenses covered by this fund 
‘$24 millions exchange differences in payments abroad to 
the diplomatic and consular services as well as public debt 
services, and $40 millions for the various Government Com- 
missions, exclusive of losses on wheat transactions) the 
fund was increased by $49 millions. The exchange profits 
fund is therefore in a position to meet the losses resulting 
from the financing of the minimum price of wheat, which will 
become known once the negotiations are completed. Mean- 
while, part of these funds has been advanced to the National 
Treasury to meet the deficit on the financial year, and 
another part has been invested in Treasury bills, the proceeds 
of which are destined for the Wine Industry Board, which 
is gradually paying off the amount expended. 

The expenses to be covered by credit have fortunately 
been financed without any difficulty. The total of bonds 
negotiated has covered not only the financial year’s invest- 
ments, but also a part of those of the previous period which 
had not until then been finally settled. 


The internal bond market has shown healthy development. 
The co-ordination among the various issues started in pre- 
vious years has been consolidated. The co-operation between 
the principal banks and financial concerns which deal in 
the market and in the provinces as a syndicate under the 
direction of the Central Bank, has been highly efficient. The 
timely intervention of the Treasury in the market at the be- 
ginning of the war prevented panic, and was instrumental 
in protecting the small saver, who is usually the most affected 
at such times. 

Public securities of all kinds (including municipal and 
provincial bonds and mortgage stock) placed on the home 
market rose to approximately $500 millions, $310 millions 
of which are for national requirements, while the balance 
corresponds in about equal parts to local emissions and mort- 
gage stock. 

Two transactions were carried out on the foreign market. 
In order to complete the purchase of the Central Cordoba 
and Argentine Transandine Railways, bonds authorised by 
Laws No. 12572 and 12573 were issued in London for 
£9,500,000 ($143,200,000). The Province of Santa Fé offered 
in the United States the conversion of various dollar issues. 
In order to assist this operation the National Government, at 
the request of the province, took over the service of the new 
bonds. The offer still remains open. Up to the end of last 
year the new bonds amounted approximately to $7,800,000. 

Direct allocations to various State institutions must be 
added to sales on the market. The total net increase in the 
hational debt, after deducting fundings of more than $70 
millions, therefore, amounts to approximately $461.3 
millions, in accordance with the preliminary returns of the 
General Accounts Department. Of this total $17.5 millions 
Fepresent bonds issued on account of the Municipality of 
Buenos Aires to cover its quota of payment for the expro- 
Priation of the Saavedra Estate, and $7.8 millions transferred 
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from the Province of Santa Fé. The services of these $25.3 
millions are to be repaid to the nation by these institutions; 
$152.4 millions represents the total issued in the country 
and abroad for the purchase of the above-mentioned rail- 
ways. The balance, as already stated, exceeded the needs of 
the financial year as set forth in the scheme of public works 
and armaments and other expenses to be paid out of credit, 
and has made it possible to devote an appreciable amount 
towards the settlement of expenses of this kind for 1938, 
which had been temporarily met with other Treasury funds. 

In my message last year I had the opportunity of explain- 
ing to Congress the reasons which existed for continuing the 
system of Exchange Control. Events during 1939 have but 
confirmed them. 

The development of our external trade up to the beginning 
of the European war and, more especially, the tendency 
towards expansion of our imports, foreshadowed a new 
deficit in the balance of payments during the year, which 
would oblige us to use part of the reserves of the former 
“Caja de Conversion.” It was necessary, therefore, to take 
the necessary measures in order to avoid the repetition of 
this in 1940 without resorting to devaluation. In August 
last, after consultation with the Exchange Committee created 
by Congress, it was decided to intensify the application of 
quantitative restrictions. 

A few days later the outbreak of war created a new state of 
affairs. On the one hand, many important markets which 
supplied us with essential materials were cut off, which made 
it necessary to revise the restrictions put into force a few 
days previously, many of them being withdrawn, and, on 
the other, the system of payments by compensation was ex- 
tended considerably. Important sums obtained from our 
exports are now placed in an account and are cancelled in 
due course by the purchases we make from those countries 
which buy from us. Likewise, for the reason just given, we 
must purchase a good part of the merchandise we require 
from countries with which we usually have an adverse trade 
balance and this balance is settled by means of free 
currencies. Consequently, the amount of free exchange which 
we receive for our exports has been reduced, while an in- 
crease has taken place in the amount of the purchases which 
we have to pay for by these means. 

As Congress will realise, this situation demands a firm 
policy in dealing with our imports, a policy which can only 
be realised by means of an organised system. Fortunately, 
the working of the Exchange Control, with its long ex- 
perience in this delicate matter, has shown, in the difficult 
times which followed the outbreak of war, its ability to 
adapt itself quickly to the changing conditions. 

It has been said that in 1939 an adverse balance was fore- 
seen which would necessitate using part of the gold in the 
former “Caja de Conversion.” The course of events up to 
August confirmed this, but circumstances attending the out- 
break of war modified the outlook. During September and 
October a decrease was noticed in imports owing to the dis- 
location of markets and sea transportation. Nevertheless, 
there was an increase in exports and a slight arrival of 
capital, all of which contributed at the close of the financial 
year towards a small favourable balance. This result must 
not, however, be taken as an indication of what is likely to 
happen in 1940. Imports have already shown a big increase, 
all the more significant by reason of the larger increase shown 
in import prices in comparison with export prices, which 
obliges us to deliver a greater quantity of our produce in 
order to acquire the same amount of manufactured goods. 
To this must be added the drawbacks which the new system 
of payments in force may bring about with regard to an 
important part of our exports, and the effects of an extension 
of the war to countries which are excellent markets for our 
products. 

There are, therefore, innumerable reasons why we should 
adopt a watchful attitude. The war has dislocated transport, 
commerce and international prices. The greater part of our 
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Presidential Message to Argentine Congress—continued. 


foreign trade, especially our exports, is destined for countries 
at war or on a war footing, and is increasingly carried out 
on a bilateral basis. To be brief, the system of exchange and 
payments under which our country achieved its present 
development threatens to disappear. 

It will be necessary to administer carefully the reserves at 
the disposal of this country and follow events closely in 
order to adapt our policy to the needs imposed by the inter- 
national events themselves. 


The serious turn which the European political situation 
assumed had its immediate effect on currencies. As a result 
of the attitude adopted by the Exchange Equalisation Fund 
of Great Britain sterling showed at the end of August an 
appreciable decline, which made it necessary to take the 
appropriate measures until the situation became clearer. 

As you are aware, sterling has for some years past been 
taken as a “point of reference” for the quotation of our 
money, although this does not in any way signify that there 
is any link or agreement which affects the freedom of our 
monetary movements. The sharp depreciation of the pound 
sterling at the end of August suddenly created a problem, 
with the consequences of which we were immediately able to 
cope as a result of the flexibility of our system of exchange. 
In fact, that “ point of reference” can easily be set aside or 
modified at any moment as our monetary reserves have been, 
and still are, in gold, and are not affected in any way by the 
fluctuations of foreign exchanges. 


There was not, therefore, any difficulty whatever in tem- 
porarily abandoning that “point of reference” while the 
pound sterling fluctuated during the first days of uncertainty 
after the outbreak of war. But as soon as a definite connection 
was established between the pound and the dollar by the 
British Exchange Control, we went back again to sterling 
as a point of reference for our quotations, but at a buying rate 
of 13.50 pesos to the pound, 10 per cent. less than before, to 
enable us to reduce the rates for sale and check as far as 
possible a rising tendency in the prices for imports. The rate 
was therefore fixed at $15 to the pound for the payment of 
those imports which had a direct influence on articles of 








popular consumption and on industry, and at $17 to the 
pound for other imports. 

The noticeable rise in the price of imports, as well as the 
difficulty which the export markets find in fulfilling Orders 
and the delays in sea transport, have given rise to a demand 
for increased national production. This encourages one of the 
main objects of our Government’s policy, namely, that our 
country should find in its own industries whatever js yp. 
obtainable abroad. This also simplifies the problem create 
by the new system of international payments. At the sare 
time increased production has imposed on some industries an 
active demand for more labour which is helping us to solye 
the unemployment problem in others. 


Owing to the foresight of having accumulated reserves jp 
the “ Banco de la Nacion,” it was possible in 1938-39 to fix g 
minimum price for wheat. The uncertain situation of the 
world market reduced exports to a very low figure in relation 
to the very large quantity of grain produced, in consequence 
of which such reserves were entirely used up and the debt of 
the “ Grain Regulation Board’ 
the year. 


gradually decreased during 


The credits granted for this purpose amounted in 1939 to 
$602.4 millions and the grain produced amounted to 
8,125,567 tons. The debt to the Banco Nacional reached a 
maximum of $367.9 millions in August, a figure which was 
reduced to $277.5 millions by the end of December. Not- 
withstanding the volume of these operations, the bank met 
the different demands for credit which were presented, and 
endeavoured at the same time to help agricultural production. 


The diminished crop of wheat for the last season enabled 
the Control Board to hasten the disposal of its stocks and 
to refund large sums of money to the “‘ Banco de la Nacion.” 
The refundings will serve to finance loans to farmers which 
the executive consider necessary in order to assist the har- 
vesting of the maize crop and to prevent it from being offered 
at any price. The grant of such loans, therefore, which may 
altogether exceed 200 million pesos, will not result in an 
expansion of bank credits inadvisable at a time when the 


economic outlook is uncertain. 


en ee 





INSURANCE 


contingency reserves. The total book value 
of securities was less than market prices. 


* 


North British and Mercantile.—The 
total underwriting profit of the North 
British and Mercantile group was 
£516,390 in 1939. This figure, though 
rather less than in 1938 (£614,653), was 
satisfactory, for fire profits represented 
9.1 per cent. of premiums, accident profits 
were even better (10.9 per cent. of pre- 
miums) and the marine transfer to profit 
and loss was increased by £10,000. The 
group figures are shown below: — 

Underwriting 
Earned Premiums Profits to Profit and 
Loss account 











1938 1939 1938 1939 
. 4 4 £ Ss 
Fire ...... 3,442,317 3,313,831 354,352 303,208 
Accdt - 1,380,139 1,387,971 171,117 150,853 
Marine 298,045 397,574 30,000 40,000 
** Fine Art 
& Gen.” 360,470 358,287 59,184 22,329 
5,580,971 5,457,663 614,653 516,390 
eae 2,560,445 2,560,289 *67,460 *67,460 
Annuities 220,774 262,490 i sos 
Cap. Red. 44,036 17,798 
8,406,226 8,298,240 
Interest (ex life, annuities and 
GED. GIB) ccccccsccnsccecce.ese... SSBB 497,367 
Profits on investments realised 51,267 18,754 
eee ee okkens 299 286 


1,292,527 1,100,257 


* One-fifth of shareholders’ profits from 1935 
valuation. 


NOTES—continued from 

The moderate decline in underwriting 
profits and lower non-life interest receipts, 
due to increased taxation, reduced the 
total credited to profit and loss to 
£1,270,257 in 1939, compared with 
£1,462,527 in 1938. The carry-forward 
from the consolidated profit and _ loss 
account was £7,102,811, against 
£6,979,067 brought in, and the dividend 
is unchanged at 6s. 3d. per share. 

The North British and Mercantile was 
practically alone in writing larger new 
business in 1939—£5,889,172 against 
£5,326,927. This was due to a few large 
contracts early in the year, and since new 
net premiums were £156,823, compared 
with £240,655, these contracts appear to 
have been of a low-rated type, possibly 
group assurances. Net interest earned was 
3.26 per cent. against 3.57 per cent. The 
valuation which normally would have 
taken place at the end of 1940 was ad- 
vanced to cover the four years 1936-39. 
A surplus of £2,372,697 was shown (in- 
cluding interim bonuses already paid), 
liabilities being stringently valued. A com- 
pound reversionary bonus of £1 per cent. 
was declared (£1 16s. last time) and 
£616,991 was carried forward. The share- 
holders are credited with £209,419. The 
group’s total assets are £57.6 millions, 
and securities entered at or under cost 
were exceeded by market values. 


* 


Norwich Union Fire.-—- ‘There was 
an all-round expansion in premiums and 
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underwriting profits last year and the fire 
and accident departments yielded the 
satisfactory profit balances of 7.6 pet 
cent. and 8.6 per cent., respectively. 


Underwriting 
Balances to 
Profit and Loss 


Earned Premiums 





1938 1939 1938 1939 
4 £ £ & 
Fire . . 1,771,085 1,795,285 90,699 136,008 
Accident . 1,528,436 1,592,659 105,409 136,766 
Marine. 254,746 333,778 
3,554,267 3,721,722 
Interest and fees ... 155,116 142,252 


— 


351,224 415,026 


The balance brought forward in the 
profit and loss account was £411,033, 
which with the credit of £415,026 gives 
a total of £826,059. Payment of the 
dividend and debenture interest for 1938 
absorbed £195,627; directors’ fees, taxes 
and bad debts, £121,321; the pension 
fund transfer, £75,000; while £61,828 
was applied to writing down securities = 
to losses on realisation. This left £372,283 
to be carried forward. The dividend e 
the £25 shares was repeated at 24 pet 
cent. less tax. The shares are owned by 
the Norwich Union Life. The book value 
of the assets, £6.4 millions, was less than 
actual values; securities were taken at ne 
under the market prices at the end of the 
year. 
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COMPANY 


IMPERIAL CHEMICAL INDUSTRIES, 
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MEETINGS 


LIMITED 


INCREASED VOLUME OF BUSINESS 


DEVELOPMENT OF EXPORTS 


LORD MCGOWAN’S ADDRESS 


The thirteenth annual general meeting of Imperial Chemical 
Industries, Limited, was held, on the 23rd instant, at Queen’s Hall, 
London, W. 

The Right Hon. Lord McGowan, KBE. DALLw 14.D. Che 
chairman), in the course of his speech, said: When the Germans 
marched into Czecho-Slovakia in March, 1939, we became more 
acutely apprehensive of the future, and shortly afterwards appointed 
an emergency committee to review the incidence of war on our 
productive resources, sources and stocks of raw materials, links 
with other manufacturers, the effects on our export trade, and so 
forth. Large additions were made to stocks which enabled us to 
increase production for national purposes immediately war was 
declared. We asked our principal associated and subsidiary com- 
panies overseas also to direct their attention to the problems which 
would arise and co-operated with them in arrangements for meeting 
war conditions. The committee also reviewed the methods and 
effects of the official controls which would be inevitable. 

These plans were rapidly put into force in the closing days of 
August, when certainty was overtaking apprehension. They proved 
of the greatest possible service to us during the months which 
followed the actual outbreak of war. The factories were enabled 
to continue operations without serious interruption. Evacuation 
of our staff at the head office at Millbank was effected without a 
hitch. A number of staff were transferred to the various operating 
groups and the remainder to offices outside London. 


PRICE POLICY 


We were aware before the war began of the heavy additional 
cost that its shadow had already caused and after September this 
expenditure mounted rapidly. Most of the increases in the prices 
of raw materials have been attributable, directly or indirectly, to 
higher freight rates and war risk insurance. Generally speaking, 
overseas producers of our raw materials did not exploit the situation 
in any undue degree, but they had no control over transport or 
exchange and increases in cost were substantial. 

It so happened, also, that we had agreed with the Trade Unions 
for a general advance in wages which was to come into effect half 
in October, 1939, and half in April, 1940. These conditions, 
coupled with the heavy burden of premiums for war risks insurance, 
specially concentrated our attention on our price policy. We deter- 
mined that we would maintain existing price levels as long as pos- 
sible. There was immediate evidence that the factories would be 
hard pressed for deliveries and we therefore decided to rely on the 
counterbalancing effect on costs of this increase in volume. 

It is our practice, under standing contracts with our customers, 
to fix towards the close of each year the prices of many of our main 
products for the following calendar year. When we had to come to 
4 decision in this matter in November last, we made such forecasts 
a were possible, and determined that the price policy we had 
adopted should be adhered to, subject to the modification that, 
Where returns had been unremunerative, prices should be altered 
to correct that position. But because it was impossible to forecast 
with any certainty the trend of volume, or costs generally, we took 
steps to announce standard advances in price, not to become 
effective until circumstances demanded it. As a result, industry 
has enjoyed a continuation of the prices of our principal chemical 
Products which were in force at the outbreak of war. I am glad 
to say that so far no general increase has been made. Our customers 
have expressed great appreciation of this policy. 


IMPORTANCE OF EXPORTS 


_There is one considerable exception, namely, the export trade. 
Not only has it been our duty to maintain and expand, wherever 
Possible, the volume of our exports, but it has been consistent with 
the national interest to adjust prices to a reasonable extent, without 
Prejudicing volume, Every additional pound of foreign exchange 


that can be secured in this way serves to enlarge the volume of 
imports for war purposes which H.M. Government can obtain. I 
may say that our larger gross profits this year spring in some con- 
siderable measure from more profitable export business. 

As a concern which trades in most of the markets of the world, 
and one which for certain products in this country is the major 
if not the sole manufacturer, it has long been the practice of the 
company and its predecessors to maintain spare productive capacity. 
It is our rule that we can never afford to let our customers down. 
That has often necessitated capital expenditure in anticipation of 
demand, with the possibility and sometimes the actuality that 
forecasts of demand ran ahead of subsequent events, so that the 
capital invested in these plants has lain unemployed for a time. 
In the chemical industry units of plant are often so large that they 
involve not only heavy capital expenditure, but require a consider- 
able period of time for construction. This time element forbids 
us to wait. We must act in advance. But in exceptional circum- 
stances, when demand takes an abrupt upward turn, this course 
brings its own reward. At the present time all such spare capacity 
is in full production and in almost every plant the pressure has 
been continual for more and more supplies. It brings with it, 
of course, much greater mental and nervous strain on the staff 
and workers who are responsible for operations. I would pay a 
high tribute to their loyal efforts. 


HOME AFFAIRS 


Our relations with H.M. Government have grown steadily closer 
throughout the year. We have been entrusted with a very con- 
siderable volume of work in erecting factories, which has set us 
numerous problems. It has meant heavy calls upon our staff, many 
of whom we have had to detach entirely for national purposes. 
We have also undertaken to operate a substantial number of agency 
factories for the Government. We have endeavoured—I think with 
success—to give every possible assistance that we could to the 
various Government Departments. The work that we have under- 
taken has, on the whole, progressed very smoothly. Our officers 
have worked in the most friendly co-operation with those of H.M. 
Government. 

Perhaps you would permit me here to refer to the advantage 
that flows to-day from the formation of this company, as well as 
from our continued efforts over the past thirteen years to mould 
its huge organisation into a form best to fit it, not only successfully 
to carry on in times of peace a great essential industry, but also to 
be a vital national instrument in time of war. Without that, your 
company’s organisation could not contribute what to-day it is able 
to offer to the national need. 


OVERSEAS AFFAIRS 


In my remarks last year on our export business I referred to the 
many difficulties met with in the overseas markets and to the im- 
portance of these being overcome in order to find a continuing outlet 
for British goods abroad. The vital necessity for expanding exports 
at that time rested mainly on the increasingly unfavourable balance 
of trade of this country and the danger of its repercussions on 
unemployment and the standard of living. 

These considerations still exist, and, under war conditions, they 
are reinforced by two other factors. In the first place the war 
potential of this country can only be brought to its maximum pitch 
by imporations of both raw materials and industrial products on a 
vast scale which to a large extent have to be paid for at the time 
of importation. The need for increased exports to pay for these 
imports, therefore, is greatly accentuated. 

In the second place, the conditions under which this war is being 
fought have resulted in Germany, one of the largest producers and 
exporters of industrial products, being cut off more or less com- 
pletely from her former overseas markets. On the one hand, this 
situation lays on Great Britain a responsibility to ensure that 
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essential supplies are forthcoming for those markets, while, on the 
other hand, it opens up an opportunity for the establishment of new 
export business which may be of the utmost value in the after-war 
years. 


EXPORT TRADE EXPANSION 


The experience of the company during 1939 in export business was 
satisfactory. Up to the beginning of September the volume of sales 
was larger than the previous year, while values in many directions 
tended to improve. The outbreak of war produced a brief period of 
somewhat violent readjustment during which the resources and needs 
of the country had to be assessed before export trade could be freely 
resumed. Well before the end of the year, however, the worst diffi- 
culties of this period had been overcome. Provision was being made 
for Government and other home needs, and production was being 
stepped up in many directions in order still to provide an adequate 
surplus for export. 

I consider that, in a country which has always prided itself on 
leaving as much as possible to individual enterprise and planning, 
both the Government and industry can be congratulated on the com- 
parative smoothness and speed with which the transition to a partially 
controlled economy has been effected. 


FUNCTION OF EXPORT GROUPS 


There are naturally many defects still to be set right, but these are 
in hand. First among them is the necessity so to organise the 
industry and trade of the country as to ensure the maximum export 
effort. This is now widely recognised by the public as well as by 
official and trade interests, and I welcome the establishment of the 
Export Council by my friend and recent colleague, the President of 
the Board of Trade. The Export Groups being set up in individual 
industries under the Export Council will permit concerted action 
by industries and will enable the Government to give the greatest 
possible assistance where it is most needed. In a number of cases 
your company has undertaken, in co-operation with the Board of 
Trade, the preliminary work of establishing these Export Groups, 
and will itself act as strong and loyal supporters of them. One 
interesting function which they should be able to perform will be 
to ensure that products, such as many of those made by your com- 
pany, which can either be exported themselves or enter into the 
manufacture of other products of greater value, shall be so allocated 
as to bring back the maximum benefit to the nation. 

The progress of export trade during the current year will be largely 
governed by the factors I have already mentioned. In some direc- 
tions home demand for war purposes will absorb the bulk of our out- 
put. In others, by intensive and expanding production, we shall be 
able to benefit, I hope on a very. considerable scale, in the markets 
left short of supply by the arrest of German exports. This trend 
is already visible in our sales during the first part of this year, and 
I can assure you that every effort is being made to strengthen it 
in the interests both of your company and of the country. 

Our associated enterprises in the British Commonwealth—Aus- 
tralia, Canada, India and South Africa—continue to prosper. In 
each country close co-operation is being maintained with the Govern- 
ments, and the general relations which exist are very gratifying to us. 
The new alkali works of the Australian company and the electro- 
lytic plant of the Indian company have just commenced production. 


RESEARCH AND DEVELOPMENT 


The outbreak of war has wrought many changes in our research 
activities by altering the emphasis on the various problems we had 
in hand, but it has not in any way reduced the necessity for main- 
taining our total volume of research but rather the contrary. 

In the first place, the call to produce materials for the direct use 
of the fighting services, materials which may in some cases be new, 
or in others be old but needed in greatly increased quantities, has 
presented us with many technical problems of the highest urgency. 
It is fortunate that we have a large and efficient research organi- 
sation in being, which is capable of dealing quickly and effectively 
with such problems as they arise. 

In the second place, we have had to devise processes and start the 
manufacture of a very considerable number of essential chemicals 
which, up to the outbreak of war, were mainly imported. I look 
forward to considerable developments in this field. 

Thirdly, we are concerned in a number of investigations which 
are calculated to increase the national reserves and to fortify the 
resistance of the nation to war conditions. Your board have decided 
to give every support possible to research of this character. 
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We have given our cordial support to the War Savings campaign 
A National Savings Group has been formed to embrace all the works 
and offices of our organisation throughout the United Kingdom, in 
connection with which arrangements have been made for instalment 
payments by deduction from weekly and monthly remuneration, 4 
large number of our employees have already become Members, 
When so many who are near and dear to us are staking their lives 
in the colossal battle which is still raging in France and Belgium, the 
least we who are working on the home front can do is to curh our 
own expenditure to the minimum and put every remaining Penny into 
the national finance. 


FINANCIAL POSITION 


The consolidated accounts combine the assets and liabilities of 
Imperial Chemical Industries, Limited, and 118 subsidiary com. 
panies. The total gross income amounts to £15,343,000, compared 
with £10,463,000 in 1938, or an increase of nearly 50 Per cent, 
Practically the whole of this gain arises from the first item, many. 
facturing and trading profits less losses, which has risen from 
£9,023,000 to £13,701,900. The substantial growth is to be attr. 
buted entirely to the great development in the volume of our business 
and more profitable export trade. The net consolidated income for 
the year amounted to £7,678,000, as against £7,282,000, or an 
increase of £396,000. You will, therefore, see that an increase jp 
the gross income of £4,880,000 is reduced in terms of net income 
to £396,000. Practically all that we have gained has disappeared, 
The chief explanation is to be found in the three items of taxation, 
miscellaneous expenditure, and obsolescence and depreciation. 

In the consolidated balance sheet the figures are largely self. 
explanatory and there are few changes of any moment. The im- 
portant aspects of this statement are, I think, to be found in a com. 
parison of our current assets with our current liabilities and in 
the amount of the surplus of assets over liabilities and share capital, 
This year our current assets are just over £43 millions, as against 
our current liabilities of £224 millions. There is a surplus of over 
£20 millions. Our stocks have risen substantially. Rising values of 
stocks have an element of danger in them, for there can be few who 
remember the Great War who will not be conscious of the heavy 
slump in the value of stocks that took place following its termination, 
We are watching this item carefully, and it may be that if prices 
of materials continue their present upward trend we shall have to 
make appropriate reserve provisions against the possibility of a 
repetition of events. 

Turning now to the surplus of assets over liabilities and share 
capital—an item which excludes the interest of external shareholders 
in subsidiary companies—you will see that it has risen in the year 
from £13,281,000 to £14,666,000. In the main the increase of 
£1,385,000 represents our reserve allocations. We shall hope to 
see progress in this item from year to year. 

The profit and loss account shows you that, bringing in the balance 
brought forward from 1938 of £621,000, the total amount dispos- 
able was £7,934,000. After providing for the Workers’ Pension 
Fund, which this year calls for £180,000, as compared with £173,000 
last year, the board appropriated £375,000 to the general reserve and 
£1,000,000 to a war contingency reserve. This left a balance of 
£6,379,000. After payment of the preference dividend of £1,666,000 
and an interim dividend of 3 per cent. paid on December Ist last of 
£1,512,000, your board recommend a final dividend of 5 per cent. 
on the ordinary stock which, with the 3 per cent. interim dividend 
already paid, makes a total dividend for the year of 8 per cent, 00 
that stock. The final dividend, which will be paid on July 1, 194, 
requires a sum of £2,520,000, which will leave to be carried forward 
to 1940 £681,000, or £60,000 more than the amount brought in. 

PROSPECTS 


FOR 1940 


The few sentences on the prospects for 1940 with which I had 
intended to conclude this address have been outdated by the passage 
into law yesterday of the new Emergency Powers (Defence) Act. I 
gives power by Order in Council to make regulations requiring all 
persons to place themselves, their services and their property at tit 
disposal of the Crown. All of us will welcome these powers, but it 
will be as clear to you as to me that their effect on the company 
cannot be foreseen. You will gather from what I have already said 
that since last September the whole strength of our organisation has 
been ungrudgingly devoted to whatever services we could render His 
Majesty’s Government. What further may now be required of the 
company will be most willingly given, and in this we know we shall 
have your fullest and most loyal support. (Applause.) 
The report and accounts were unanimously adopted. 
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COMMERCIAL UNION ASSURANCE 
COMPANY, LIMITED 


SOUND POSITION 


SIR BERTRAM HORNSBY’S ADDRESS 

The seventy-cighth annual general meeting of the Commercial 
Union Assurance Company, Limited, was held, on the 21st in- 
stant, in the registered office of the company, 24 Cornhill, London. 

The Secretary (Mr R. K. Lochhead, F.I.A.), having read the 
notice convening the meeting and the report of the auditors, 

Sir Bertram Hornsby, C.B.E. (the chairman), said that he would 
like to give some indication of the probable effect of the war upon 
their business, but the forces set in motion were such that it would 
be rash to make any forecast. 

Their business was very widespread, there were few countries in 
the world where they had no interests. However, more than 90 per 
cent. of their total premium income—other than from life business, 
which was almost entirely confined to the United Kingdom—was 
derived from this country, the Dominions, the United States, and 
countries in which they might reasonably expect to continue their 
operations. 

As shareholders would have noticed from the figures before them, 
the direct effect of the war to the end of 1939 had been relatively 
small, but our difficulties must of necessity increase, and unceas- 
ing thought and vigilance would be required to deal with them. 
The occupation of Denmark and Holland and the invasion of 
Norway and Belgium had already brought their problems. 

FIRE INCOME 

The fire department premium income had been well maintained at 
£5,369,373, the decrease compared with 1938 being only some 
£10,000. The net underwriting profit was £362,613, of which 
£325,000 was transferred to profit and loss account, the balance 
being added to the additional reserve, bringing the fire fund to 
£7,055,200, or 131.4 per cent. of the premium income. 


MARINE FUND 


The net premiums in the marine department amounted to 
£896,228, and showed an increase of £212,268. Claims paid and 
outstanding amounted to £484,483, and £75,000 had been trans- 
ferred to profit and loss account. The marine fund now stood at 
£1,411,827, or 157.53 per cent. of the premium income. 

ACCIDENT INCREASE 

The premium income in the accident department of £8,182,396 
showed an increase of £25,196, and the claims experience had again 
been good, the ratio being 53.48 per cent., which was slightly better 
than in the preceding year. The underwriting profit was £451,054, 
of Which £400,000 was transferred to profit and loss account, the 


balance being added to the accident fund, which now stood at 
£5,990,029. 


LIFE BUSINESS 


As to the life department, the amount of new business had 
fallen away in the latter part of the year, but had nevertheless 
reached the satisfactory total of £4,719,022 as against £5,991,320 
in the previous year. The net rate of interest was £3 11s. 3d. per 
cent, as against £3 14s. 3d. in the previous year, the decrease being 
due to the higher rate of income tax. In dealing with the problem 
ol war risks they had been influenced and guided by previous ex- 
perience. New policies now excluded war cover, but the exclusion 
could be removed on payment of an appropriation extra premium, 
and it was therefore possible to provide definite and certain cover 


for dependants, thus enabling the primary object of life assurance 
0 be maintained. 


PROFIT AND LOSS ACCOUNT 


Referring to the profit and loss account, the chairman said that 


oe _ their attention to the fact that the item of interest, 
Mins tea nd _— was shown at the gross figure of £1,011,404 
intianne ase of United Kingdom income tax. That was an 
mig 4,003 compared with the corresponding amount last 
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a balance remaining on profit and loss account of £480,109, out of 
which the directors recommended that a final dividend for the year 
1939 of 3s. 6d. per £1 of stock, less income tax, be declared. That 
would absorb £397,512, leaving to be carried forward the sum of 
£82,597, an increase of £22,741. 

A final dividend of 3s. 6d., together with the interim dividend of 
3s. declared in November last, made a total dividend for 1939 of 
6s. 6d., compared with 8s. for 1938. 

A reduction in dividend must always be something of a disap- 
pointment to stockholders, but it was satisfactory to know that 
the primary reason was not a material fall in the profit-earning 
power of their business. It would have been possible to pay a higher 
dividend on that occasion by decreasing the allocation to general 
reserve, but that course did not commend itself to the board, as 
they considered that under conditions now prevailing a conservative 
policy was called for. 


BALANCE SHEET 


Passing now to the consolidated balance sheet, the general re- 
serve fund, after transferring £225,000 from profit and loss account, 
stood at £4,561,234, an increase of £156,504 over last year. In the 
year under review it had been charged with £144,576 to cover depre- 
ciation in the values of certain investments at December 3lst. He 
was happy to say that on that date the aggregate market value of 
the Stock Exchange securities was considerably in excess of the 
book values. 

The departmental funds increased during the year by £282,831, 
and now amounted to £14,457,055, a figure very largely in excess 
of the normal reserves for unexpired risks. 

He would also draw shareholders’ attention to the fact that the 
total of the balance sheet, for the first time in the company’s history, 
exceeds seventy millions. 

In conclusion, he begged to acknowledge the assistance the direc- 
tors had received from the boards of the allied companies and from 
the various local boards at home and abroad, and he wished to 
make special reference to the local board at New York which under- 
takes the responsibility of supervising their investments in the 
United States. 

The report and accounts were unanimously adopted. 





THE LIVERPOOL AND LONDON AND 
GLOBE INSURANCE COMPANY, 
LIMITED 


A SUCCESSFUL YEAR 


The 104th annual general meeting of The Liverpoo! and London 
and Globe Insurance Company, Limited, was held in Liverpool 
on the 22nd instant. 

Mr A. Kentish Barnes, the chairman, referred to the valuable 
contribution (of which this company produced its fair share) made 
by British insurance offices, through their overseas trading sur- 
pluses, towards “invisible exports,” so important a factor in 
strengthening Britain’s economic position. The company, with its 
vast world-wide operations, was transacting business in more than 
fifty different foreign currencies. 

The company’s new life business figures, at £2,444,900 net, were 
amongst its best. Fire experience, at home and overseas, had been 
favourable, net premiums totalling £3,802,967. Progress had been 
well maintained in the accident department with premiums of 
£4,694,164. Marine premiums were £545,782. 

The underwriting profits totalled £782,352. Interest to profit 
and loss account was £399,584, and the balance carried forward 
was £1,338,888. 


The report and accounts were adopted, and a final dividend of 
13s. 6d. per share was declared, making 27s. per share, less tax, 
for 1939. 


Every year many hundreds of Companies publish Reports 
of their Annual General Meetings in The Economist, thereby 
reaching thousands of investors in the quiet of their own homes. 


Full particulars of the charges for inserting these reports 
may be obtained on application to The Reporting Manager, 
The Economist, 8 Bouverie Street, E.C.4. 
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SUN INSURANCE OFFICE 
EXCELLENT RESULTS OF 230th YEAR 


The annual general meeting of the Sun Insurance Office, Limited, 
was held on the 21st instant, at its head office in London. 

Sir William H. Goschen (the chairman), in presenting the accounts 
for adoption, referred with regret to the death of Mr C. W. 
Tomkinson, a director since 1909. He pointed out that, by fair and 
honourable trading, British insurers had won for themselves a world- 
wide pre-eminence and had built up an immense volume of business 
in countries overseas. The national importance of maintaining this 
business was fully recognised by the Government, who had accord- 
ingly made arrangements whereby British insurers were permitted 
to use their funds to the fullest extent in discharge of their liabilities 
to allied, neutral or British claimants abroad. 


SATISFACTORY ACCOUNTS 


As regards the Sun accounts for 1939, he expressed the view that 
they gave much cause for satisfaction. The aggregate net premium 
income at £4,870,688 was the highest in the history of the company 
and reflected expansion in all three branches of the business. 

The fire account showed an advance of £27,793 to £2,286,549. 
The profit upon the business at home was higher notwithstanding the 
large number of claims for damage by burst water pipes following the 
wintry conditions at the end of 1938. The severe frost early this 
year had been the cause of a further serious increase in the number 
of claims for such damage. He wished to emphasise the duty of 
policyholders to take every possible precaution to prevent damage 
of this character, particularly when buildings were left unoccupied. 
Business abroad had also contributed its share to the total fire 
profit of £270,733, equivalent to 11.86 per cent. of the earned 
premiums. 

In the accident branch, premium income had increased by £46,494 
to £1,931,673. A slight falling away of income at home had been 
more than compensated for by increases in various directions abroad, 
including the United States of America and Canada. The account 
showed a margin of profit of 6.65 per cent., which could not be 
regarded as unsatisfactory. 

The outbreak of war had created considerable disturbance of motor 
business, new proposals falling off almost completely. A substantial 
decrease in income in 1940 from this source must be expected. The 
effect of the “ black-out ” had been to increase the number of claims 
for personal injury. These would have been more serious but for 
the diminution in the number of cars on the road. On the whole our 
results were not unsatisfactory. 

Whilst there had been a reduction in the number of workmen’s 
compensation claims at home, the reserves for outstanding claims had 
called for some strengthening, particularly those at common law. 
The passing by the Government of an Act, under which they assumed 
responsibility for war injuries, had relieved employers in this country 
of a serious potential liability. 

Marine premiums at £652,465 showed some advance over the yeat 
1938, and it had been possible to transfer £83,893 from the account 
to profit and loss, whilst leaving in the marine fund £1,068,077, 
equal to 163 per cent. of the premium income. 

Transfers from the three revenue accounts to profit and loss aggre- 
gated £611,732. From this account £100,000 had been transferred 
to the pension fund, as in 1938. 


THE INVESTMENTS 


As regards the investments of the office, their market value at 
December 31st last substantially exceeded the figure shown in the 
balance sheet. The directors had, however, felt that in the light 
of the present world situation it would be prudent to adopt a con- 
servative policy. They had accordingly decided to write down the 
book value of stocks and shares by £50,000 and the value of house 
by a similar amount. 

The measures taken in 1939 for securing the safety of the staff 
in London and the provinces and ensuring the proper functioning of 
the office in wartime had been carried out without any loss of 
efficiency, and the cost had been charged almost entirely in the 
revenue accounts. 

The board recommended a final dividend of 1s. 6d. per share, less 
income tax, the same as for 1938. In conclusion, the chairman, 
after pointing out that the total dividend cost for the year was well 
within the interest income, stated that, after payment of the forth- 
coming dividend, the funds of the office would stand at £8,206,814. 

The report was adopied. 
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UNION INSURANCE SOCIETY of 
CANTON, LIMITED 


REVIEW OF YEAR’S OPERATIONS 


MR G. MISKIN’S SPEECH 

The ordinary yearly meeting of the Union Insurance Society of 
Canton, Limited, was held, on the 3rd ins. 1t, at the Society’s head 
office, Union Building, Hongkong. 

Mr G. Miskin (chairman) presided, and in moving the adoption 
of the report, revenue accounts and balance sheet, said: — 

Since our last meeting you will have learned of the death of our 
late general manager, Mr Paul Lauder. 

Mr Paul Lauder rendered invaluable service to the Society from 
the time he joined its staff in 1906 until his retirement as general 
manager in 1934. As he was intimately known to so many here 
to-day, I am sure you will join me in an expression of deepest regret 
at his passing. 


UNDERWRITING RESULTS 


The report, revenue accounts and balance sheet for 1939 were 
issued on April 17th, and you will have had time to consider the 
figures. I propose, therefore, to follow the usual custom and take 
these, as well as the auditors’ report, as read, 

Marine premium at £1,099,237 was substantially higher than 
in 1938, due in a large measure to war risk income. Claims paid 
on account of 1939 were £330,948, or some £22,000 higher than 
in 1938, which was to be expected in view of the larger income, In 
closing off the 1938 account we have been able to reserve £100,190 
to meet subsequent losses on that year and to transfer £50,000 to 
profit and loss account. 

The general experience in the fire field was reasonably good. In 
the United Kingdom and the United States the fire wastage reached 
higher figures than in recent years, but claims ratios in other coun- 
tries were satisfactory. Our own fire income was slightly less than 
last year, and the claims ratio at 45.21 per cent. was higher, but 
the transfer of £50,000 to profit and loss account is satisfactory, 

The amount transferred from the accident and general account 
to profit and loss, at £5,000, was less than last year. We are still 
seeking improvement in the unprofitable sections and are hopeful 
of eventual success. 

In the profit and loss account, after making provision for divi- 
dend requirements and transferring £30,000 to underwriting sus- 
pense account, there is a balance carried forward of £302,045. 


DIVIDEND POLICY 


In authorising an interim dividend of 12s. 6d. per share in 
November, your directors were influenced largely by the contin 
gency guarantee claims to which reference has been made at pre 
vious meetings, and the uncertainty of the effect the war would have 
on our affairs. The recommendation now before you of a final 
dividend of 12s. 6d. per share is governed largely by the same 
factors, plus the desirability of keeping the distribution within an 
amount approximating the interest earned. 

So far as the contingency guarantee claims are concerned, I am 
able to state that the losses in which we were involved have been 
adjusted and payment made. This unfortunate loss was sever 
and heavier than could reasonably have been anticipated. It is, 
however, now finally disposed of with the exception of certain 
amounts to be received as salvages and recoveries. 

Development plans for our recently acquired subsidiary, the 
British Oak Insurance Company, Limited, have been interfered 
with by the war. Encouraging progress was being made up to Sep- 
tember, but the general dislocation since that date, plus heavy 
expenses incurred in transferring the business and staff from London 
to the country, has retarded the hoped-for expansion. Our Canadian 
subsidiary, the Beaver Fire Insurance Company, is still a small 
company, and the distractions of the year have prevented coe 
centration upon its development. Attention will be given to this 
matter as soon as circumstances permit. 

I cannot close without expressing the keen appreciation felt by 
your directors for the devoted work of the staff during the recent 
months of stress and difficulty. I am sure you will join in 
board’s appreciation of their good work. 

The report, revenue accounts and balance sheet were unanimously 
adopted. 
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NORWICH UNION LIFE INSURANCE 
SOCIETY 


SOUND POSITION 


The 132nd annual general meeting of the Norwich Union Life 
Insurance Society was held, on the 21st instant, at Norwich. 

Mr Ernest Hicks (the president) said that when war was de- 
dared last September immediate consideration had to be given to 
many problems affecting their business. There was one important 
matter which, fortunately, gave them no concern, namely, the 

1 basis on which they valued their liabilities. This Society 
had for nearly forty years maintained its reserves on a 24 per cent. 
net interest-earning basis, although when rates of interest in the 
open market were high if they had taken the short view they might 
have weakened their reserves and would certainly be regretting 
that action to-day. 

For the first time for many years they had to record a decrease 
in their new business figures, but he thought it would be agreed that 
a total of over £10,300,000, representing a decrease of only 12 per 
cent. on their record figure for 1938, was extremely satisfactory in 
the special circumstances. The mortality experience had again been 
very favourable, and the expense ratio was only 13.6 per cent. 
geainst 14.3 per cent. for 1938. 

“Although the market values of Stock Exchange securities were 
yery low as on December 31st last he was able to assure members 
that with their internal reserves the assets as a whole were fully of 
the value shown in the balance sheet. Also, at the end of last 
month the depreciation in their Stock Exchange securities had been 
more than recovered. All these features in connection with the 
accounts were extremely satisfactory. 

The gross rate of interest over the whole of the assets was 
£4 14s, 1d. per cent., a reduction of only 1s. Sd. per cent. on the 
1938 figure. The net rate of interest, £3 18s. ld. per cent., showed 
areduction of 4s. 6d. per cent. on the figure of the previous year, 
due entirely to the large increase in the rate of income tax. Even 
now, however, they were able to show a margin of no less than 
£1 8s. 1d. per cent. over the 24 per cent. rate which was used in the 
valuation of their liabilities. 

The report was unanimously adopted. 


NORWICH UNION FIRE INSURANCE 
SOCIETY, LIMITED 


IMPROVED UNDERWRITING 





RESULTS 


The annual general meeting of the Norwich Union Fire Insur- 
ance Society, Limited, was held, on the 20th instant, at Norwich. 

Mr Ernest Hicks (the chairman) said that the underwriting results 
of the fire and accident departments were good. In the fire account 
they had a modest increase of £19,429 in premium income, a favour- 
able loss ratio, and a profit of £136,008, being 7.52 per cent. of 
the premiums totalling £1,808,699. This compared with a profit 
of 5.07 per cent. last year, and was a gratifying result, to which 
both the home and foreign fields had contributed. The home busi- 
ness was still a very good contributor to their profits. Abroad also 
the fire business had increased and the losses were lighter than in 
the previous year. 

In the accident account they had improved upon the good results 
of 1938. The premium income was increased by £51,643 to 
£1,607,674. The profit ratio was 8.51 per cent. against 6.78 per 
cent, and £136,766 was contributed to the profits for the year. 
Their home accident business had for a long series of years been 
Satisfactory, and it improved on its good record in the period 
under review, while there was also a marked improvement in the 
foreign section. 

The marine account showed the largest increase in premiums, 
Which now amounted to £333,778, or £79,032 greater than last 
Year, but they would be unwise to anticipate any larger profit 
from this source. The marine fund of £307,364 had a substantial 
Surplus, after fully covering the liabilities, but they were not trans- 
ferring any of this to the credit of the profit and loss account. 

The profit and loss account was credited with £411,033 brought 
forward, to which were added the trading profits, totalling £272,774, 
the largest contribution which they had had for 20 years, and the net 
a £142,246, The balance to be carried forward was 

“83, Which approximated to the net dividend at the present 
— years. The total assets of the Society amounted to 
V2, AN Increase of £219,682 over last year. 
€ report was unanimously adopted. 
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CABLE AND WIRELESS, LIMITED 
(THE OPERATING COMPANY) 


A RECORD YEAR 


The eleventh ordinary general meeting of Cable and Wireless, 
Limited (the operating company), was held in London on the 21st 
instant. 

Sir Edward Wilshaw, K.C.M.G. (chairman and managing direc- 
tor), in the course of his speech, said: —This is a record year. Tne 
profits are up by £600,000. The dividend a few years ago was only 
one-quarter per cent. The 4 per cent. gross dividend payable for 
the year 1939, which just reaches the Chancellor of the Exchequer’s 
limit, amounts to no less a sum than £1,200,000, or £225,000 
more than the previous year, and experience of the first four 
months of this year gives confidence not only in its maintenance 
but, if continued, even better results. 

As to the Colonial wireless telegraph and telephone installations, 
the sets went out from England in the early days of the war. 
I can say that the sets have far exceeded our expectations, Long 
before we meet next year we may be able to report that every 
cable station in the Colonies is equipped with wireless. There will 
then be a complete dual system of cable and wireless chains 
throughout the system, and this augmentation of services supple- 
mentary and complementary to each other will have been accom- 
plished in under twenty months. 


INTRODUCTION OF 2s. 6d. TELEGRAM FOR FORCES 


I come now to the question of war conditions and I may mention 
first two steps taken to meet particular and special requirements. 
The flat rate for Empire Press traffic was a recognition of the 
need for the exchange of news, but in wartime there are many 
occasions when an urgent service is vital, not only to the Press, 
but to its readers. We therefore reduced the urgent Press rate to 
half. We had also to consider those serving in the Forces, so 
many of whom have come to our aid from distant Dominions 
and Colonies, while others, from home, are themselves serving in 
distant parts of the Empire. 

To meet their case, and to enable them to keep in touch with 
their families and their kinsfolk with them, we have introduced the 
Expeditionary Force message or EFM service, at 2s. 6d., or half 
the Empire social telegram charge, with the further advantage that 
no charge is made for the address. This service is available both 
ways for the Army and Air Force, and for all ranks of the Royal 
Navy when in the United Kingdom, but I regret that it has not 
yet been found possible to include Canada. 

Your company is the only British-owned and operated overseas 
telegraph company in this country, and while we have cordial and 
reciprocal arrangements with the foreign telegraph companies in 
this country we cannot but feel that in many respects they are 
specially privileged. Some of them, to the best of our knowledge, 
are, or have been, operating in this country for some years with- 
out such licences as those we have to obtain and whose terms we 
must observe. Then again, quite apart from the restriction recently 
imposed by the Chancellor of the Exchequer on dividends gener- 
ally, we have a special and permanent dividend restriction of a 
meagre 4 per cent. above which one-half of the profits have to be 
applied to further reduction of rates. 

No such restriction is imposed on foreign companies working 
in this country. Neither do they come under the jurisdiction of the 
Imperial Communications Advisory Committee, and though that 
body has been most helpful to your company it has no control 
over our foreign competitors here. 

It must also be remembered that His Majesty’s Government now 
has a substantial holding of shares in this undertaking and would 
participate in any savings this company was able to obtain as a 
result of concentration. Until, however, this is found to be pos- 
sible, we think we have the right to appeal to the British users 
of overseas telegraphs to support the British company, owned and 
operated by British capital and labour. The more use that is made 
of this system the larger will be the portion of profits which have 
to be set aside for further reductions in rates for their benefit while 
at such a time as this that money should be kept in our country. 

We were the pioneers of overseas communications, and it was 
British vision, imagination and enterprise that made British com- 
munications predominant throughout the world. That is a posi- 
tion we cannot maintain if we give facilities to the foreigner in 
this country which they will not give to us in theirs. Failure to 
appreciate the realities of this situation is bound to have its serious 
effect upon British communications. 

The report and accounts were unanimously adopted. 
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ORIENTAL TELEPHONE AND 
ELECTRIC COMPANY, LIMITED 


YEAR OF EXPANSION AND DEVELOPMENT 
SIR A. HENRY McMAHON’S ADDRESS 


The forty-sixth ordinary general meeting of the Oriental Tele- 
phone and Electric Company, Limited, was held, on the 21st 
instant, at the Great Eastern Hotel, E.C. 

Sir A. Henry McMahon, G.C.M.G., G.C.V.O., K.C.LE., 
C.S.I. (chairman of the company), presided, and in the course of 
his speech said: — 

The net profit of £113,881 shows a reduction of some £4,000 on 
last year’s figure, but when you consider that we had to pay nearly 
£16,000 more in taxation, you will agree that we have good reason 
to be satisfied with the results of the year’s working. I expect that 
you were disappointed by the reduction of the final dividend on 
the ordinary shares from 8 to 7} per cent., free of tax. So were 
the directors. We have explained the reason for our action in our 
report, and I am confident that you will agree that in the present 
crisis we had no option but loyally to conform to the policy laid 
down by his Majesty’s Government. 

We have given some information about the progress of our 
subsidiary and associated companies in our report. Without excep- 
tion, this year has been one of expansion and development for 
them, and they are all pursuing with success a policy of attracting 
new business by reduction of rates or other concessions. 

I have left to the last the most important thing I have to say. 
You are no doubt aware that under the terms of the licences under 
which the Indian companies operate the Government of India have 
the option to take over the undertakings of those companies on 
March 31, 1943. They are not required by the licences to give 
more than one year’s notice. A telephone company, as you know, 
must take long views and must plan for some years ahead, and the 
shortness of the period of notice places the Indian companies in 
a difficult dilemma. On the one hand, it is most important in the 
interests of the public that development should go on uninter- 
ruptedly. On the other hand, a telephone company cannot reason- 
ably be expected to embark on large schemes of capital expenditure 
if there is a probability, or even a possibility, that the benefit of 
that capital expenditure will accrue not to itself but to a successor 
in title. 


{ATTITUDE OF INDIAN GOVERNMENT 


We have foreseen this difficulty for some years past and have 
been in correspondence regarding it with the boards of our Indian 
companies. They, in their turn, addressed the Government of India 
on the subject in 1937. They did not ask the Government of India 
at once to declare whether or not they proposed to take over the 
undertakings in 1943, but they suggested that the contingency of 
acquisition in that year should be provided for by a provisional 
arrangement regarding capital expenditure, so as to ensure that 
development should proceed without interruption. The Govern- 
ment appreciate this difficulty, and last year they suggested that 
probably the best solution would be for them to take over the 
systems this year, compensating the companies, of course, for the 
loss of the profits they would have earned up to March 31, 1943. 

They inquired whether the companies would be prepared to 
consider an offer on these lines if it were made, and, after con- 
sulting us, they signified their willingness to do so. Every facility 
has been afforded to the Government, and their officials have been 
allowed to examine the books and plant of the companies in order 
that the Government may decide what offer they are prepared to 
make. No offer, however, has yet been received, but we are daily 
expecting it. All this, I should explain, refers to the Indian con:- 
panies. As regards the Rangoon Telephone Company, the Govern- 
ment of Burma have recently given formal notice of their intention 
to take over the undertaking on March 31, 1943, and the question 
of capital expenditure during the intervening period is now being 
actively considered. 

That is all I can tell you at present, but you will, of course, 
realise the implications of what I have said. If an offer is made 
by the Government of India, and if the Indian companies do decide 
to accept it, the future of our company will require careful con- 
sideration. 


The report and accounts were unanimously adopted. 
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MARKS AND SPENCER LIMITED 
MR SIMON MARKS’ REVIEW 


The fourteenth annual general meeting of Marks and Spence 
Limited, was held, on the 21st instant, in London. . 
Mr Simon Marks (chairman and managing director) presided, 

The Chairman, in the course of his speech, said: —One of your 
directors, the Rt. Hon. L. S. Amery, P.C., M.P., has had the signal 
honour to be invited to join Mr Churchill’s Cabinet as Secretary 
of State for India. His acceptance of Cabinet Office involves pis 
resignation from the board. We regret the loss of his collabors. 
tion, which has been much valued by his colleagues, and we wish 
him every success in the great task which he has undertaken, 

In November last the board appointed as a director Mr J. Edward 
Sieff, who has occupied a responsible position with the company 
for a number of years. This appointment will prove of advantage 
to the company. 


GOVERNMENT LIMITATION OF DIVIDENDS 


The Chancellor of the Exchequer introduced in the Budget certain 
limitations upon the amount which companies will during the war 
be entitled to distribute by way of dividend on ordinary share 
capital, It has, therefore, become necessary for the board to modify 
its original recommendation so that the total distribution your board 
now propose for the year is 384 per cent., or 1s. 11d. per share, 
absorbing a gross sum of £493,322 instead of £581,416 referred to 
in the report. 


ALLOCATION OF PROFITS 


The profit for the past year amounted to £2,379,000. There 
has to be deducted, on account of income tax and E.P.T., a total 
of £1,166,000, leaving a balance of £1,213,000. Adding the 
balance brought forward from last year of £98,000, makes a total 
of £1,311,000. 

After the payment of dividends on preference shares, and the 
interim dividend on the ordinary and “A” ordinary shares, there 
is left a balance of £889,000. In lieu of the recommendations in 
their printed report, the directors now recommend the following 


appropriations — 


£ 
Staff benevolent and pensions fund 25,000 
Debenture redemption fund ie 13,000 
Final dividend on the ordinary and “A” 
ordinary shares 493,000 
Transfer to income tax account 33,000 
The carrying forward of 325,000 


RESERVES 
We have built up a general reserve of £2,150,000, a freehold 
properties depreciation reserve of £376,802, whilst the properties 
contingency reserve stands at £238,375. We do not propose, this 
year, to add to these reserves. 


DEPRECIATION AND REPAIRS TO PROPERTIES 


Depreciation and repairs to properties this year absorbs £481,203, 
as against £431,045. We have written off the whole of the capital 
cost of air raid shelters, amounting to a net figure of £86,000. 


BALANCE SHEET 


Trade creditors have risen to £648,000, as against £473,000, due 
to the stock in trade we are carrying, which amounts to £2,234,000, 
an increase on last year of £591,000. 

Cash in hand stands at £1,760,000 compared with £935,000 8 


year ago. 
SUPPLIES 


During the last few years we have given special attention to the 
development of our food departments. The large expansion of 
volume of sales of foodstuffs has proved that the public welcomes 
this development, and has confidence in our quality and value. 


STAFF 


Our staff have responded with loyalty and devotion to additional 
tasks and responsibilities. I would like to express our thanks 1 
them for the manner in which they have discharged thei duty: 
Out of a total of 2,000 men, 550 are serving in H.M. Forces, 

a further 400 have registered, or will register before the end of the 
month. We recognise that with the return of peace it will be out 
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duty, as it is our desire, to take back into our service those who have 
joined the Forces. We wish them all good fortune and a safe 
return. We are supplementing the pay of our men serving in the 
Forces, to enable them to make provision for their dependants, 


WELFARE 


Our welfare services continue to expand, and their success is 
proved by the smallness of our labour turnover. Over 5,000 
members of our staff have been trained in the Civil Defence 
Services. 

A National Savings Group has been formed through which our 
staff is subscribing over £1,000 per week, and they are giving 
generous support to the Red Cross Penny-a-Week Fund. 

The resolution for the adoption of the accounts and the amended 
report was carried unanimously. 

Resolutions were passed re-electing the directors retiring in 
accordance with the provisions of the articles, and also re-electing 
the auditors. 

It was announced that dividend warrants will be posted on 
June 18th (in lieu of June 7th as previously proposed) to share- 
holders whose names were on the register of members on May 6, 
1940. 


INCORPORATED ACCOUNTANTS 


THE PRESIDENT’S ADDRESS 


The fifty-fifth annual general meeting of the Society of Incor- 
porated Accountants and Auditors was held, on the 23rd instant, at 
Incorporated Accountants’ Hall, Victoria Embankment, W.C. Mr 
Percy Toothill, F.S.A.A., the president, occupied the chair. 

The Chairman, in the course of his address, said:—Before the 
outbreak of war the Society was asked to co-operate with the other 
principal bodies in helping to form an accountancy section of the 
Central Register. A very large number of members of the pro- 
fession intimated their willingness to consider the offer of whole-time 
or part-time Government work in their professional capacity. So far 
the Register has not been used for part-time appointments—in many 
ways that is, I consider, a pity—but a considerable number of full- 
time appointments have been made. The Society has supplied its 
quota of members for these appointments. My own view is that it 
would have been desirable if firms also could have been appointed 
for accountancy work through an appropriate advisory committee, 
but that method has not been generally adopted. 

No one should attempt to minimise the heavy burden of taxation 
which the community is already bearing. But I think it is as well 
that attention be drawn to two things. In the first place, the real 
burden of taxation can be lightened only by a progressive increase in 
industrial production. In the second case, higher taxation should be 
thought of not in isolation, but in relation to the alternative methods 
of finance. These alternatives, in brief, are inflation and saving—and 
saving may be cither forced or voluntary. I think inflation should 
be avoided, and while I would wish to encourage voluntary saving 
a much as possible, I do not think the voluntary effort alone can 
possibly be sufficient for the enormous drive which it is necessary 
to make, 

So far as the income tax on private incomes is concerned, our 
Present system appears to me to mislead in a serious fashion. I 
therefore suggest that the Chancellor could with advantage reformu- 
late the basis of income tax on personal incomes, so that the stress 
Would be placed upon effective rates and not the standard rate. 
This would be a change in form only, but I consider it would have 
mportant psychological advantages. 

The Excess Profits Tax is involving accountants in a vast amount 
of work—work which is, I am afraid, unduly increased by the 
ambiguities and anomalies of the tax as it was enacted last Sep- 
tember. It is plain from the Budget Speech and resolutions that the 
new Finance Bill will remove some at least of the unsatisfactory 
counting features of the tax. 

The limitation of dividends by legislation applies only to public 
‘ompanies, Nevertheless, wherever possible, the directors of private 
‘mpanies should bear in mind that the national interest is best 
erved by a smaller rather than a larger distribution of profits. 

ention of private companies suggests an important truth which is 
‘oming increasingly to light in present conditions. I refer to the 
Brat Part which in normal times is played by the small firm in our 
industrial and trading life. Contrary to the general misconception, 
the small unit is not on the whole uneconomic, for it has over many 
pears Without encouragement or favour from above gained a pre- 
nant place in many different industries. In our war effort, when 
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the normal working of industry is changed by official direction, the 
small unit should be utilised to the full, and I hope a greater effort 
will be made to that end, particularly by the Ministry of Supply. 

Accountancy circles during the past year have continually stressed 
the extreme need of avoiding waste. One particular direction in 
which this thesis can still bear further emphasis concerns the pricing 
oi Government contracts. I am convinced that control at the source 
of profit-making, that is, in the initial contract prices, is preferable 
to extremely high taxation after the protits have been made. But for 
such control to be completely efficient, 1 am also convinced that the 
accountancy profession must be drawn into wholehearted co-operation 
with the Government. 


ANGLO-AMERICAN DEBENTURE 
CORPORATION LIMITED 


DIVIDEND MAINTAINED AT 12 PER CENT. 


The fifteenth ordinary general meeting of this company was held, 
on the 23rd instant, in London. 

Mr Owen H. Smith (a director) presided and read the speech 
prepared by the chairman, Mr Richard S. Guinness, who was unable 
to be present. In the course of the speech it was stated that the 
steady growth of their revenue account over the previous five 
years had been arrested, but as the fall this year in their gross revenue 
had been limited to under 34 per cent. compared with last year, 
they were able to recommend the maintenance of the dividend on the 
ordinary stock at the same level of 12 per cent. The value of their 
investments had been maintained. Indeed, a small improvement was 
shown over last year, and their capital therefore remained intact, 
with a substantial surplus. 

The book cost of their investments amounted to £2,496,639. The 
value, based upon Stock Exchange quotations, and in a few cases on 
figures fixed by the board where no quotation was available, amounted 
to £2,404,974, a depreciation of £91,665. The reserve account of 
£365,000 and the carry-forward of £70,451 together amounted to 
£435,451, and if they set the depreciation of £91,665 against this 
they arrived at a surplus of £343,786 over and above the par value 
of their debenture debt and preference and ordinary capital. The 
indicated value of the £450,000 ordinary stock was therefore 
£793,786, or £176} per £100 of stock ex dividend. 

They had built up a substantial carry-forward on revenue account, 
so that they should hepe to meet shareholders next year with the 
declaration of a satisfactory gross dividend at any rate; what the net 
yield might be was out of their hands. 

The report was unanimously adopted. 


RIO DE JANEIRO CITY IMPROVE. 
MENTS COMPANY, LIMITED 


The seventy-eighth ordinary general meeting of the Rio de Janeiro 
City Improvements Company, Limited, was held, on the 22nd 
instant, in London. 

Mr Frederick R. S. Balfour, who presided in the absence of 
the chairman, Major Francis Glyn, on military service, said that 
they proposed to pay 3} per cent., free of tax, which was within 
a fraction of a farthing the highest figure permitted to them. 

British taxation was a large figure. They were taxed on the gross 
sum earned, out of which general depreciation and reserve against 
their extinction in 1947 had to be found before the profit-and-loss 
figure of £191,259 was reached. Taxation in Brazil was yearly 
becoming more burdensome and they had to reserve an adequate 
sum against its incidence. 

Owing to exchange restrictions the sum of money in Rio await- 
ing remittance had by the end of the year reached the formidable 
figure of £565,981 6s. 3d., and in addition they held Brazilian 
Government bonds for £63,724 12s. 8d. Arrangements had been 
concluded with the Government of Brazil in the last few weeks 
by which £30,000 of it was payable in cash and £350,000 by remit- 
tances in the form of sterling promissory notes drawn monthly by 
the Bank of Brazil on a London bank over a period of forty-four 
months. The cash and promissory notes had now been received. 

It might be remembered that the agreement as to drainage rents, 
reached with the Government in 1937, was subject to review every 
third year; the first period for review had been reached. Their 
relations with the Government were of a cordial nature, and they 
had no reason to expect anything but fair and just treatment in 
respect of the continuance of their agreement. 

The report and accounts were unanimously adopted. 
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TIMOTHY WHITES AND TAYLORS, 
LIMITED 


THOROUGHLY SOUND POSITION 


The eleventh ordinary general meeting of this company was held, 
on the 23rd instant, in London. 

Mr Philip E. Hill, the chairman, said: For the second time in 
25 years we find the Empire engaged in a war for its very existence. 
The present conflict differs from its predecessors inasmuch as for 
the first time in history what is called economic warfare is being 
waged with equal intensity as that warfare for which the fighting 
services are responsible. This economic warfare affects either 
directly or indirectly practically every form of industrial activity 
throughout the country, and in this respect your company is no 
exception. Difficulties have been and will be experienced in obtain- 
ing supplies. I do not wish to over-emphasise these difficulties, 
as I feel confident that with the loyal support of our staff we will 
be able to maintain the excellent service which has been enjoyed by 
our customers during the difficult months since the outbreak of war. 


ASSISTING THE NATIONAL SAVINGS EFFORT 


Many members of the staff have been called up for duty with the 
Services, and we are confident that they will acquit themselves in 
a worthy manner. In view of the primary importance of financing 
a large portion of the country’s war expenditure out of savings, 
we are materially assisting the National Savings Movement among 
our 10,000 employees. With the object of encouraging the pur- 
chase of National Savings Certificates we have agreed to give the 
last two 6d. stamps on all our employees’ war savings cards, that is 
to say, when an employee has saved 14s. towards the purchase 
of a 15s. certificate, we pay the last 1s. for him, leaving him fre« 
to start saving for his next certificate. We are doing this up to 
five certificates to each member of the staff. I am happy to say 
that the scheme has so far had most encouraging results. 

The trading profit for the year ended December 31, 1939, 
amounted to the sum of £373,339, which compares with £347,700. 
This increase during such difficult times is satisfactory, particularly 
when it is realised that special expenditure incurred in the develop- 
ment of new branches has on the present occasion been met out of 
revenue, whereas during the previous year this cost was provided 
from development account. 

During recent years many new branches have been opened and 
many old ones have been modernised, and our results show the 
wisdom of this policy, which should have progressively favourable 
results during the coming years. Six new dual shops—chemist and 
hardware—one new single drug shop and four single hardware 
shops have been opened. 


THE DIVIDEND 


Your directors have decided to recommend the payment of a final 
dividend of 224 per cent., less tax, on the ordinary shares—making 
with the interim dividend already paid a total of 30 per cent. for 
the year—increasing the carry forward from £56,274 to £66,525. 
The issue of £500,000 of 5 per cent. debenture stock was an out- 
standing success and although limited to existing stock and share- 
holders was largely oversubscribed. 

As a result of this issue our bank loan and overdraft, which stood 
in our last balance sheet at £256,053, has been paid off while our 
cash in hand and at the bank has increased from £16,648 to 
£196,862. 

In view of present conditions I am not going to attempt to 
prophesy as to results. All I feel justified in saying is that your 
business is in a thoroughly sound position and is showing the results 
of much good work done in the past. 

The obligations of a business such as this are not limited to its 
shareholders. They also extend to its staff and to its customers— 
the general public. We in Timothy Whites and Taylors are for- 
tunate in our staff. Our thanks are due to all from Mr Espley— 
our managing director—and Mr Wilson and Mr Rushton, his 
assistants, who are achieving such excellent results these difficult 
days, down to the assistant in the smallest branch. We realise our 
responsibility to them, and we are in many cases assisting the 
dependants of those who have temporarily left us to join the fighting 
services. 

As regards our customers, we feel that businesses such as yours 
can play an important part in preventing an unjustified increase 
in the cost of living, and constant attention to this point is being 
paid by your directors. 

The report and accounts were unanimously adopted. 
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INDUSTRIAL AND GENERAL TRUsT 
LIMITED 


INVESTMENT MARKET AND THE WAR 


The fifty-second ordinary general meeting of the Industrial and 
General Trust, Limited, was held, on the 23rd instant, in London, 

Mr W. Sandford Poole (the chairman) said that the investment 
market, which had been an uneasy and difficult one for trust com. 
pany managements during the past few years, had naturally become 
more uneasy and difficult since the war broke out. The transition to 
war conditions had dislocated world trade and the prospects of some 
investments, which a few years ago had looked quite good, had been 
completely upset. In all the circumstances he felt sure shareholders 
would have received with satisfaction the accounts laid before them 
that day. At £493,520, the drop in gross income was only £11,973 
which might be regarded as not unsatisfactory in view of the ian 

The 4 per cent. interim dividend paid on the Ordinary stock ip 
November last took £45,500, and the final distribution of g per 
cent., less tax, now recommended, required £91,729, and made 12 
per cemt. per annum for the third successive year. Their investments 
stood in the balance sheet at £7,934,854, and it was gratifying that 
at the date of the balance sheet they were, on the basis of quota. 
uions, represented by value. Last year the surplus had been quite 
small. This year it was still unsubstantial, but exceeded that shown 
in either of the two previous years. It indicated that their capital 
was intact, as were also their reserves and the carry-forward. 

Of their investments, nearly 68 per cent. were in Great Britain 
and the Dominions and Dependencies. The proposals in the recent 
3udget for the limitation of dividends would undoubtedly prevent 
the normal operation of the law of average, and that measure, in 
No legislation should be jntro- 
duced at this time unless it was going to help the country win the 
war, and that Bill would assuredly not do that. It meddled with busi- 
ness but did not assist the country’s finances and he appealed to 
the Government to withdraw it as they did the original N.DC 
after objections to it had been voiced in various quarters. The 
(Defence) Bill presented an even stronger cas 
Dividends Limitation Bill. 

The report was unanimously adopted. 


JAMES W. COOK AND COMPANY, 
LIMITED 


DISTRIBUTION MAINTAINED 


his view, was entirely uncalled for. 


Emergency Power 
for the withdrawal of the 


The forty-third annual general mecting of James W. Cook and 
Company, Limited, was held, on the 17th instant, at the offices of 
the company, 130-138 Minories, London, Mr W. J. Clarke (chair- 
man and managing director) presiding 

The Chairman, in the course of his speech, said: —The year was 
until the outbreak of war, 
In some 


continuing satisfactorily and normally 
when a very violent interruption in our activities occurred. 
shrank very much for the time being, and it 
others our activities Our ships and some of our craft 
were taken by the authorities and I find myself in somewhat of 
difficulty under the Defence of the Realm Regulations to say more it 
detail of what took place. Suffice it to say that by the end of the 
year the result of our efforts is seen in the balance of the profit-and- 
loss account, carried to appropriation after rent, etc., repairs, deprt 
ciation, etc., amounting to £36,907 17s. 4d., compared with 
£43,728 8s. 11d. the previous year, which considering the abnormal 
conditions of the last four months of 1939 can be accounted as vet} 
good and once again justifying the developments of our additions! 


branches busines 
increased. 


branches. 

After dealing at some length with various items in the balane 
sheet, the Chairman said: —That brings me to the position we are 
to-day, and because of present events you will agree that it is e 
impossible for me to give you any sort of forecast of the future, ya 
it can only be that we must hope for the best and continue wi 
stout hearts to carry on to the utmost, whatever difficulties there &* 
or may be in front of us. 

With regard to the disposal of our profits earned, you will see tht! 
the directors recommend the same dividend as last year and 
transfer to reserve for contingencies another £5,000, making th! 
figure £125,000, and to taxation reserve £12,000, which should 
sufficient to cover any liability under this heading, and to cam 
forward to 1940 £46,440 10s. 8d., against £46,157 13s. 44 the! 
was brought in. 

The report and accounts were unanimously adopted. 
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HARLAND AND WOLFF, LIMITED 


FIGURES SHOW FURTHER IMPROVEMENT 


MR F. E. REBBECK’S SPEECH 


The annual general meeting of this company was held, on the 
22nd instant, in London. 

Mr F. E. Rebbeck, D.L., J.P. (chairman and managing director), 
in the course of his speech, said: ——In common with your directors 
you will no doubt feel gratified that the results for 1939 show a 
further improvement over the figures of the previous year. 

This is the more satisfactory because the greater part of the 
earnings in the year under review have been derived from the 
company’s ordinary commercial activities—shipbuilding, ship- 
repairing, engineering, etc. 

I would like to stress this, for I noticed from various Press 
comments following the publication of the directors’? report and 
statement of accounts it was assumed that the increased earnings 
for the year are entirely the result of work carried out in connec- 
tion with the country’s defence programme. 

During the current year, however, most of the work in hand 
is on Government account, and you will, I am sure, realise that 
all such work is subject to profit limitation, and some of the 
assumptions that have been made in the Press might be very mis- 
leading. 


LIBERAL PROVISION FOR DEPRECIATION 


With such a simple and straightforward balance sheet before you 
there is little need for amplification, but I would specially mention 
that your directors have thought it advisable to provide adequately 
for depreciation in view of the continuous heavy wear and tear 
that is taking place under the conditions of to-day. 

It is proposed that £100,000 should be transferred to reserve, 
making the total £200,000; and this will require to be further 
strengthened at every opportunity in order to ensure that the com- 
pany will have the necessary reserves for carrying on the business 
when normal conditions return. 

The dividend policy proposed, viz., 6 per cent. to the “A” 
ordinary shareholders and 4 per cent. to the “‘B” ordinary stock- 
holders, less income tax, will require £239,902. 

In recommending this dividend your directors were naturally 
influenced by the appeal of the Chancellor of the Exchequer in his 
Budget speech. 

There is little that I can add to what has already been said in 
the directors’ report on the subject of Excess Profits Tax. 

It must be recognised that the standard years are very unfair 
to this company. It therefore becomes necessary for a special appli- 
cation to be made to the Board of Referees to arrive at what we 
hope will prove to be an equitable standard. This is a matter 
Which is very much before your board at the present time. 

You will see from the balance sheet the extent to which the 
fixed assets of the company have been augmented during the year. 
This represents expenditure necessitated by the special needs of 
the programme of work on which we are now engaged and calls 
for exceptional depreciation. 


A GREAT NATIONAL ASSET 


In view of the conditions under which we are working to-day, 
it is not desirable that I should further amplify my remarks, and, 
therefore, my speech has to be brief. But while for obvious reasons 
I cannot go into details of all the work in hand, I can assure 
shareholders that the different works of the company, which are 
Proving a great national asset, are employed to full capacity as far 
& is possible with the labour at our disposal, and they will be 
still further utilised directly more labour becomes available. 

I now beg to move that the report and accounts to December 31, 
1939, together with the directors’ recommendations contained 
therein as follows: — 

(a) Transfer to reserve; 


(6) Payment of dividends on May 3lst on the “A” ordinary 
shares and “ B” ordinary stock; 


(c) Payment of directors’ remuneration, be and they are hereby 


approved and adopted, and I will call upon Mr Craig to second 
the motion. 


Mr John Craig, C.B.E., D.L., J.P., seconded the resolution, 
Which was carried unanimously. 
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THE 
FOURTEENTH 
ANNUAL 
GENERAL MEETING 


OF 


MORRIS 


MOTORS LIMITED 


* 


The Fourteenth Annual General Meeting 
of Morris Motors Ltd. was held at Cowley, 
Oxford, on Friday, 24th May, 1940. 

Viscount Nuffield, Chairman of the 
Company, presided. 

It was revealed that the Gross Profit for 
the year 1939 was £2,385,122 and that sub- 
stantial reserves against contingencies have 
been made. 

The Chairman’s speech reviewed the 
activities of Morris Motors, Ltd. and asso- 
ciated Companies, comprising :— 


MORRIS COMMERCIAL CARS LTD. 
WOLSELEY MOTORS LTD. 

M.G. CAR CO. LTD. 
MORRIS-OXFORD PRESS LTD. 
RILEY (COVENTRY) LTD. 

THE S.U. CARBURETTER CO. LTD. 
MORRIS INDUSTRIES EXPORTS LTD. 
MECHANIZATIONS & AERO LTD. 


Because of the need for economy in all 
things imposed by the War, the full text of 
the Chairman’s speech—which necessarily 
was of considerable length—is not being 
published in the Press. 

Full verbatim reports are, as usual, being 
posted to all Stockholders. 

Copies thereof will gladly be sent post free 
to any interested applicants, who should 
address themselves to: 

The Secretary, 
MORRIS MOTORS LTD., 
Cowley, Oxford. 
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BRITISH-BORNEO PETROLEUM terest. It is true that we must look for some restriction in reveny 
SYNDICATE, LIMITED from investments, since dividends may be limited both by taxation 
, J 


and by statute, but on the whole we have every reason to belieye 


DISTRIBUTION OF 15 PER CENT. that the revenue which we derive from the sources I haye men. 
tioned will continue at the present satisfactory figure. 

The twenty-sixth ordinary general meeting of this company was We continue to hold a substantial interest in Apex (Trinidad 
held, on the 23rd instant, in London. Oilfields, Limited, and it is satisfactory to report that the Operation; 

Mr Walter Maclachlan (chairman and managing director), who of that company continue to be successful, and last year resulted 
presided, said: The directors recommend the payment of a final in the production of 526,810 tons of oil. 
dividend of 5 per cent. and a bonus of 5 per cent., both less tax, The production last year from the Seria Oilfield in Brunej was 
making a total distribution of 15 per cent. for the year. The final again in excess of previous records, and we continue to derive 
dividend and the bonus will be paid on June 15th and the income substantial revenue from the royalty we receive on this Production, 
tax deducted will be at the rate of 6s. 11.964d. in the £, the reduc- We also have a shareholding in the Ultramar Company, Limited, 
tion from the standard rate of 7s. 6d. resulting from Dominion which has valuable oil interests in Venezuela. 
income tax relief. In addition to our interests in the oil industry we hold other 

You will no doubt desire that I examine the effect that wartime general investments. The market value of these investments tt 
conditions are likely to have upon our business, and it is obvious March 31st was in excess of the amount at which they are include 
that opportunities for new business will be restricted and that profits in the balance sheet. 
from the realisation of shares are likely to be few and far between. I think you will agree that this reflects a very satisfactory POs 
On the other hand, I am pleased to report that in recent years our tion, which should enable us to stand up with confidence to th 
revenue has to an increasing extent been derived from what we difficult conditions which lie before us, 


“ 


regard as our 


stable sources,” viz., investments and royalty in- The report and accounts were unanimously adopted. 





(Continued from page 942) 

Pressed Steel and other leading issues. 
Electrical equipment shares have been de- 
pressed. Banking and insurance shares 
were dull in sympathy with gilt-edged. A 
rally in Courtaulds at last week’s close 
Was not maintained, and Carreras fell 
sharply on the declaration of a reduced in- 
terim dividend. 

Kaffirs experienced heavy falls on 
Monday. Later in the week interest was 
slight, but fractional losses were general. 
In oil shares the position was improved 
on Tuesday by bargain hunters, but sub- 
sequently news from France exercised a 
depressing effect. Dealings in rubber 
shares were negligible, despite the main- 
tenance of the quota. 


_“FINANCIAL NEWS” INDICES 
Approx. Security Indices 
Total Corres. 
1940 Bargains Day 


in S.E. 1939 30 Ord. 20 Fixed 

List shares* Int.t 

May 17 ... | 3,366 5,960 70°3 123°1 
oo 2 .. | 3,546 6,785 68-6 121°8 
= ae oe 3,618 5,885 68 8 121-7 
9 22 oo | 3,092 6,045 67°5 120-9 
» 2 | 3299 7,340 67:9 122-6 


* July 1, 1935 = 100. + 1938 100. 30 Ordi- 
nary shares, 1940: highest, 80-6 (Feb. 29); lowest, 
67-5 (May 22). 20 Fixed Int., 1940: highest, 126°5 
(May 9) ; lowest, 117-6 (Jan. 2). 


y 
New York 
TRADING has been dominated throughout 
the weck by news of the military situation 
in Europe. Markets on Monday showed 
firmness, encouraged by news of the estab- 
lishment of minimum prices for grain and 
by reports of Allied resistance. On Tues- 
day prices, led by steels and aircrafts, 
collapsed badly, due to a combination of 
profit taking and information concerning 
the extent of the German break-through. 
As a result, the Dow Jones industrial 
index slumped 8.3 points to 114.13 on 
the day. Later in the week the markets 
steadied and steels were again in demand. 
The American Iron and Steel Institute 
estimates steel mill activity at 73 per cent. 
of capacity compared with 70 per cent. 
in the previous week. 
STANDARD STATISTICS INDICES 
(1926 = 100) 
WEEKLY AVERAGES 


1940 
May | May, May 
Low | High 8 15, 22 
May Jan. 1940 1940 1940 
22 3 
347 Ind’ls ... | 81-8 111-4 107-6 , 92-5 | 81-8 
32 Rails ...... 20 7 | 30-7 | 28-6 | 23-8 | 20-7 
40 Utilities. | 71-2 | 89-4 87-1 77-0 71-2 


419 Stocks ... | 70 3 | 94-8 91.5 | 79-0 70-3 
Av. yield* ... |6°45% 4-30% 4-69% 5-574 6°45% 
| High | Low 


* 50 Common Stocks. 


Dairy AVERAGE 50 Common STOCKS 


Shorter Comments 


May 16 | May 17 May 18 May 20 May 21 May 22 Company Results of the Week— 
The IMPERIAL CONTINENTAL Gas 
101-7 96:2. 94-5 94:8. 88-3 88-6 report shows a sharp fall in net revenue 


from £415,786 to £213,064, which calls 


1940 High, 123-7 Jan. 3. Low, 88-3 May 21 for a cut in the ordinary dividend from 


10 to 6 per cent. These results, to 
>: March 31st, followed decreases in profits 
New York I races for the Belgian and French companies 


as a result of the war, coupled with the 
Total share dealings :—May 16, 2,350,000 ; strengthening of reserves by several of the 
May 17, 3,070,000 ; May 18, 1,660,000 ; operating companies. Of the substantial 
May 20, 1,240,000 ; May 21, 3,940,000; balance of £526,155 brought in, £300,000 


May 22, 2,130,000. is transferred to general and _ specific 
Close Latest Close Latest reserves. Investments stand at £9,860,068 
May May May May and in recent years the directors have, of 
16, 23, 16, 23, course, reduced their European holdings 

1940 1940 1940 1940 : eee 3 eee. oe 
a Am. Roll. Mill 1212 10 and increased their British investments, 
Balt. & Ohio 3 3 |Am. Smelting 4114 34 particularly in Edmundsons Electricity 
G.N. Rly. Pf. 2253 1714|Anaconda ... 2512 1954 Corporation. GOODLASS WALL net 
chy we 434 Css oA: 3s profit shows a decrease from £175,040 to 
Pennsylv.R. 1773 171 Eastman Kdk. 14213 130 £157,439 but the 7 per cent. dividend is 
Southern Rly. 11 854/Gen. Motors 4453 40 maintained. BARRY AND STAINES’ 


; Glidden ...... 1311 aaa : , 
2. Utilities, etc. ike. tite 18 trading and net profits show a slight im 


ome ae --- 22 “ * Nat. Distillers 21 18 provement to £180,065 and £161,329 

Col Gas&EL 5). 41. Sears Roebck. 6912 64 respectively and the 12} per cent. dividend 
. . ’ “Shell Union... 853 8 : ‘ a: neh ao eatiefac : 

Int. Tel. For. 233 2 |ScconyVac... 91g 734 is maintained with a satisfactory margin. 

United Corp. 14 112 Syan. Oil NJ. 3754 3354 BRITISH TIMKEN have acquired the 

Utd.Gasimp. 1119 1014 20th Cen. Fox 654 5 German interest in the Fischer Bearings 

3. aan and a ae Compete, Ltd., from the Custodian of 

Amer. Metal.. 1612 133,!Woolworth ... 341 314 inemy Property, and is to increase its 

capital. Net profit for the latest year is 

° slightly lower at £60,619, despite a sub- 

Capital Issues stantial increase in trading profit, but the 

dividend is maintained at 15 per cent. The 

Week ending Nominal —_Con- New latest batch of investment trust reports 
May 26, 8960 — va money show comparatively small movements in 

To the Public ...... Nil Nil total revenues, though the incidence of 

‘To Shareholders Nil Nil special provisions has in some cases reduced 

ee = ate Nil, distributable profits. ANGLO-AMERI- 

Savings Certs.t . 2,550,00 ) 2,550,000 CAN DEBENTURE and LONDON 

3% Detence Bondst . 2,050,000 2,050,000 TRUST have maintained their dividends, 

t Week to May 18, 1940. but BANKERS’ INVESTMENT TRUST 

Including Excluding dividend is reduced from 6 to 5} per cent. 

Year to date Conversions Conversions Further rubber company reports include 

1940 (New Basis 766,552,315 413,6 +182 ALLIED SUMATRA (net profit £59,370 

1939 (New Basis 46,812,624 44,981,959 and 4 per cent. dividend maintained) and 

( is 7 55 8,632 7h 1G ; eo tere 
ae tae ok Maine oS 328 019 00812 954 KEPONG (MALAY), whose net profits 


have jumped from £43,647 to £100,969, 
Destination (Conversions Excluded) while the dividend is raised from 4} to 


Brit. Emp. Foreign 114 per cent. YORKSHIRE AMAL- 


y to date U.K. *x U.K. Counitrie 2- T? " . 2c : 

Year to saa L F C _ GAMATED COLLIERIES’ profits for the 
1940 (New Basis) 412,874,170 763,012 — Nil year to March 31st are somewhat lower at 
1939 (New Basis 27,923,965 16,337,594 320,000 7991 927 lc : maintaine 
1940 (Old Basis) 400,476,176 142,456 _Nil £221,237, but the dividend is 
1939 (Old Basts) 15,794,113 8,498,841 320,000 at /5 per cent. 

Nature of Borrowing (Conv. Excld.) MISCELLANEOUS ia 

Deb. Pref. Ord. Pease and Partners.—Profits = 

Year to date £ 4 £ ending March 31, 1940, at £586,227 have 

940 (New Basis) 400,509,696 1,170,255 11,957,231 a ’ Ped | ee 
1939 (New Bess " ? 02 3.95 2B yO. 358 19685803 more than recovered the fall from £514,2 
1940 (Old Basis) 399,604,500 77,500 886,632 to £469,331 reported in previous year. 
1939 (Old Basis) 17,327,435 928,447 6,357,072 Improvement is due largely to wat 

“Old Basis’ includes public issues and issues conditions. Dividend of 10 per cent. on 
“i ———— s a eo me a opie the ordinary shares, against 10 per cen 
in which permission to de g . plus 2} per cent. cash bonus for 1938-39. 

RESULT OF TENDER * Shell ” Transport and Trading 

Liverpool Corporation Bills.— Delay resulting from enemy action 

Average rate {1 0s.5.97d. per cent. Appli- occur in presenting 1939 accounts, 1ssU 


cations at £99 14s. 10d. received 42 per last year on June 10th. 
cent. (Continued on page 963) 
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CURRENT STATISTICS 


GOVERNMENT RETURNS 


For the week to May 18, 1940, total 
ordinary revenue was £21,315,000, against 
ordinary expenditure of £ 34,084,000 and 
isgues to Sinking funds of £250,000. Thus, 
induding all sinking fund allocations, the 
deficit accrued since April Ist is 
£205,971,000, against £64,058,000 for the 
corresponding period a year ago. 


ORDINARY AND SELF-BALANCING 
REVENUE AND EXPENDITURE 


Receipts into the Exchequer 
(£ thousands 
Apr. l, Api 


ls) Week | Week 


1939, | 1940, —- ; 
Revenue to to. ended ended 
May | May | “lay | May 
20, 18, “V, 18, 
1939 | 1949 | 1939 1940 
“ORDINARY REVENUE 
Income Tax ..... 10,174 20,101 9 2.586 
Suretax .....-+- ccecece 4,950 4,750 530 530 
Estate, etc., Dutie 9,680, 10,880 1,460) 1,870 
GEE cccccccscccccccess 2,100 1,200 860 500 
MEE ccosesccsoccvescee | 2g020] 2130 440 220 
SE aikshensunceses: : 270) . 50 
Other Inland Revenue 190 70 10 


29,724 39,401) 3,309 5,756 


Total Inland Revenue 


33,238 34,963 4,328) 3,575 
16,900 23,000 5,530 9,550 


9,858 13,125 


Total Customs & Excise | 50,138 57,963 


4,151) 5,154 


Motor Duties............ 
P.O.(Net Receipt) ... 5,280 5,200 400' 1,350 
Crown Lands........ 200 160 . 
Receipts from Sundry 

Loans ....... ; 266 266) ... 84 
Miscellaneous Receipts 729 3,240 39° 1,000 


Total Ordinary Revenue 90,488 111384 13,606 21,315 


Setr- BALANCING 
Post Office and Broad- 
EE ecesissies ; 8,270 


8,000 1,450 900 


,758 119384 15,056 22,215 





Issues out of the Exchequer 


to meet payments 
£ thousands 


Expenditure 


AB gt ABT bh) Week | Week 
‘ me Ag ended | ended 
May | May mM . y 7 7 
20, 18, ‘on Fy 
1939 1940 1939 1940 
ORDINARY EXPENDITURE 
Interest and Manage- 
ment of Natl. Debt 39,467 40,875 376 584 
yments to N. Ireland 555 592 
tConsoldtd. Fund 
aa 363 347 
Total .... 10,385 41,814 376 584 


Supply Services......... 113356 274711. 17,640 33,500 





intas coeeeee 153741 316525 18,016 34,084 
Setr-BALANCING 
Post Office and Broad- 
Citing ............... | 8,270 8,000) 1,450 900 
162011 324525) 19,466 34,984 
ee 


After increasing Exchequer balances by 
£174,223 to £2,794,808, the other opera- 
tions for the week (as shown below) raised 
“8088 National debt by £13,528,000 to 
“out £9,154 millions. 


WEEK’S CHANGES IN DEBT 
(£ thousands) 
3% Wary LNcntases Net REPAYMENTS 


: oes 50 | Public Department 
Nat. Savg, Certifs. 2,550 ; 





Advances ...... 12,690 
Tre a 2,050 
S$ ...21,45 
Other debe...” 17 
26,218 12,690 


Finance 


(£ thousands) 

OrTuHerR Issues (NeT) OTHER RECEIPTS (NET) 
Overseas Tde. Guar. 69 | Land Settlemt. Acts 15 
P.O. and Telegraph 200 
Anglo-Turkish Arms 81 


350 15 


AGGREGATE ISSUES AND RECEIPTS 
The aggregate issues and receipts from 
April 1 to May 18, 1940, are :-— 


(£ thousands) 


Ordinary Exp. ... 316,525 | Ord. Revenue ... 111,384 


Misc. Iss. (net 4,319 Gross borr. 210,689 
Inc. in balances 400 Less— 
Sinking fds. 829 
Net borrowing ... 209,860 
321,244 321,244 
FLOATING DEBT 
(£ millions) 
ieee Ways and 
I Bills Means 
ills i denen es 
Advances Total Float 
Date Float- ong 
Bank ing iin 
ren- Ta Public of Debt * 
der - Depts. Eng- 
1939 . land 
May 20 439°0/506:2, 43°8 989°0 550:°0 
1940 
Feb. 10 806-0 630-1) 47°6 1483-7 | 677-7 
» 17 | 806-0 625-9 46°7 1478°6 | 672-6 
» 24 | 801-0 621-9) 53-4 1476°3 675-3 
Mar. 2 | 791-0' 651-0! 54:1 1496-1 705-1 
Pr 9 776°0 664°6) 66-0 1506°6 730°6 
» 16 761°0 673°6) 56:3 1490°9 729-9 
» 23 | 746°0 682:8) 55:0 1483°8 737°8 
» 31 731:0 696°7) 61-5 1489-2 758:2 
Apr. 6 716:0 706°3) 55:0 1477:3 | 761-3 
» 13 701:0 708:4)| 56-4 1465°8 7648 
» 20 686-°0 637°5 38:9 1362:4 676°4 
» 27 675:°0 674:1) 46°3 1395-4 720-4 
May 4 675-0 707:9)| 49-3 1432:2)| 757°2 
»» 11 | 685-0! 722-1) 53-0 1460°1 | 775-1 
» 18 695:0 733°6 40:3 1468:9 773-9 
TREASURY BILLS 
(£ millions) 
Per 
Amount Cent. 
Date of Average | Allotted 
Tender Rate at. 
Offered Applied a Mini- 
—— for Allotted mum 
Rate 
1939 a 
May 19 30:0 60°8 30'0 13 3°63 28 
1940 
Feb. 9 55:0 108-7 55:0 20 6:11 48 
» 16 65-0 106-9 60-0 20 6°15 47 
» 23 60:0 112-1 55:0 20 5:74 32 
Mar. 1) 55-0 108:2 50-0 20 4:81 34 
» 8) 55:0 98:3 50:0 20 5:30) 45 
» 15 500 99-8 50:0 20 5:28 43 
»o 21; 30:0 100°0 50:0 20 4:92 38 
» 29 50:0 99-9 50:0 20 7°76 49 
Apr. 5 50:0 94°5 50°0 20 8:33 51 
» 12 50:0 90-6 50°0 20 8:16 52 
» 19 50-0 111-8 50:0 20 6:87 31 
» 26 55:0 115°7 55-0 20 4:98 36 
May 3 60:0 113-2 60:0 20 4-81 45 
» 10 65:0 111-6 65:0 20 4-82 52 
» 17 65:0 1160 65:0 20 4°86 47 
On May 17th applications at £99 14s. 10d. per 


cent. for bills to be paid for on Monday, Tuesday, 
Wednesday, Thursday and Friday of following week 
were accepted as to about 47 per cent. of the amount 
applied for and applications at higher prices in full. 
Applications at £99 14s. lld. for bills to be paid for 
on Saturday were accepted in full. £65-0 millions of 
Treasury bills are being offered on May 24th. 


NATIONAL SAVINGS 
CERTIFICATES AND 3% BONDS 
SUBSCRIPTIONS 
(£ thousands) 


Period | N.S.C.* | 3% Bds.| Total 
Week to May 7, 1940 ... 2,747 2,298 5,045 
Week to May 14, 1940... 2,843 | 1,804 4,647 
25 weeks to May 14,1940 77,500 | 72,618 | 150,118 


* Revenue returns show repayment of principal 
amounting to £13,550,000 in the 25 weeks to May 14, 
1940, 


BANK OF ENGLAND 
RETURNS 
MAY 22, 1940 
ISSUE DEPARTMENT 


4 
Notes Issued : 
Incircultn. 546,497,047 
In Banking 


£4 
Govt. Debt.. 11,015,100 
Other Govt. 
Securities... 565,148,049 








Dept..... . 33,739,711 | Other Secs... 3,324,865 
Silver Coin .. 511,986 
Amt. of Fid. 
Issue ...... 580,000,000 
Gold Coin & 
Bullion (at 
168s. per oz. 
fine ’ 236,758 








580,236,758 


580,236,758 


BANKING DEPARTMENT 


Props.’ Capital 14,553,000 | Govt. Secs. .. 137,877,838 
3,214,012 Other Secs. : 
32,783,398 Discs., ete. .. 


Rest 


Public Deps.* 2,990,864 




















Securities 23,697,417 

Other Deps. : | — 

Bankers ... 103,051,155 26,688,281 

Other Acs. .. 35 | Notes 33,739,711 
—————_ | Gold & Silver 

390 | Coin.. 1,374,970 

199,680,800 199,680,800 


* Including Exchequer, Savings Banks, Commis- 
sioners of National Debt, and Dividend Accounts. 


THE WEEK’S CHANGES 
(£ thousands) 


Compared with 








Amt. 
Both Departments a Last | Last 
? Week | Year 
COMBINED LIABILITIES 
Note circulation ........ 546,497) + 82) + 51,932 
Deposits : Public ......... 32,783 — 1,073\+ 7,297 
Bankers’. . | 103,051 3,330 + 7,704 
Others ........ 46,079'+ 3,517.+ 9,714 
Total outside liabilities.. 728,411 804, + 76,647 
Capital and rest .......... 17,767| + 23) — ll 
COMBINED ASSETS 
Govt. debt and securities 714,04 1,434 + 301980 
Discounts and advances 2,991 886 4,106 
Other securities . ; 27,022|+ 1,421 4,290 
Silver coin in issue dept. 512! + 2 376 
Gold coin and bullion 1,612) + 116) — 225152 
RESERVES os 
Res. of notes and coin in | 
banking department.. 35,115 33\+ 2,936 


Proportion ot reserve to 

outside liabilities— { 

Bankg. dept. (“* pro- i 
i 3 


COMPARATIVE ANALYSIS* 


(£ millions) 


hs 





1939 1940 
May | May | May | May | May 
24 l | 8 | 15 | 22 
Issue Dept. : | 
Notes in circ.. | 494-6) 541-0, 544-0, 546-4) 546°5 
Notes in bank- | 
ing dept. .. 31-6 39-2} 36-3) 33°8) 33:7 
Govt. debt and 
securities ... 298-1) 576-1) 576-4 576-4) 576-2 
Other secs. .. 1-0 3-4 3-1 3-1 3-3 
Silver coin .... 0:9 0-5 0:5 0:5 0-5 
Gold, valued | 226:2 0:2 0:2 0:2 0-2 
ats. perf. oz. |148-42'168-00 168-00 168-00,168-00 
Deposits : | | 
a 25-5] 19-8) 33-1) 33-9] 32-8 
Bankers’ ese 95-4) 125-4) 108-1) 106-4) 103-1 
CURES cccceccee 36:3} 44:9 45-0 42:6 46-1 
i ae 157-2) 190-1) 186-2) 182-9) 182-0 
Bkg. Dept. Secs. | | 
Government... | 114-0! 139-0) 139-1| 139-1) 137-9 
Discounts, etc. 71) 5-9 4:5) 3-9) 3-0 
COE dscccnccce 21-7} 22:6) 22:9) 22-5) 23-7 
EE antennae 142-8) 167-3; 166-5) 165-5) 164-6 
Banking dept. | } | 
BESET VE ccoecccee 32-2) 40:3) 37-5 B-ii B-i 
o x% % % | % 
“Proportion” | 20-4) 21-2} 20-1} 19-1) 19-3 
| ' 


*Government debt is £11,015,100; capital 


£14,553,000. 
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OVERSEAS BANK BANK OF FRANCE | AUSTRALIAN COMMONWEALTy 
RETURNS | Million francs. | BANK.—Million £A’s 
NOTE.—The latest returns of the Bank of Nor- ~ y May | Apr. | May | May May | Apr - 
way appeared in The Economist of April 13th; 18, 18, °.- 16, | 1, | i, : = Apr, 
Canada, Denmark, Germany, Lithuania, Prague, ASSETS 1939 1940 1940 1940 | ASSETS | 1939 | 1940 | 1940 ., 
of April 27th; Estonia, Greece, Latvia, South | Gold ........+-s:.::ss000 92,266 84,614 84,615 84,615 | Gold and English stg. 16-03 16:08 16-08 j¢°) 
Africa, of May 4th; Argentine, Bulgaria, Egypt, | Bills: Commercial... | 9,565 14,156 14,861/ 15,457 | Qthercoin, bullion, etc. 5:62) 6:63 6-05 oe es 
Japan, Java, Netherlands, of May 11th; Belgium, | Bought abroad 726 46 46 46 Call money, London ... | 14:96 41-66 42-88 + 
Hungary, Jugoslavia, Roumania, Sweden, Switzer- | Advances on securities 3,396 3,425 3,488 3,614 Secrts. and Treas. bills 94°50 85-70 83 5 i 
land and Federal Reserve Reporting Members of | Thirty-day advances... 118 304. 671 1,376 Discounts and advances | 17°42) 35-54 35-15 ue Cor 
May 18th. State Loans without int. 10,000 10,000 10,000 10,000 | yy ne — 
| Neg. Treas. Bonds...... -+. _ | 30,000, 30,000, 30,000 DEES TEBUOR coeeseseeeee 48°28) 54:03 52-53 
BANK FOR INTERNATIONAL | Prov. adv. to State ...... 20,577 20,900 21,600 23,150 Deposits, etc. ..........+. 81-86 112-31 112 30 a 
SETTLEMENTS.—(Million Swiss gold | 5-F->ds.&otherassets 9,847 11,401 11,755) 12,930 > | Financial 
LIABILITIES ie 
francs of 0.29 grammes) Notes in circulation ... 122132 156443 158770 160931 | RESERVE BANK OF NEW ZEALAND Beis ee 
| Apr. Feb. | Mar. | Apr. | Deposits: Public ...... 4,299 1,182 1,085 1,107 | Million £N.Z.’s Heskett fe E 
30, 29, 31, 30, | __ _ Private...... 17,327 13,815 13,763 15,973 | P May a nen B 
ASSETS | 19390 1940 1040 | 1940 Other liabilities ......... 2,837 4,161 4,255 4,034 May | Apr. | Apr. Apr. I taylors (C. 
Goldin bars ............ 43-7. 29-3 30-6 28-2 |} Gold to sight liabilities 64-1°, 49-3° 48-7 47-5% eteme 1939 | 1940 | io | Whitehall E 
: 99.9 2 2 a 9 | 
Cash ........+4 18-1 22-2) 34-8) 33-5 Gold and stg. exch. ... 7°62) 15°51 16:4 Fre iron, Coa 
Sight funds.... 31-0 10-4 16:3 16-9 § Aeeeeadcnas tea 19-44) 22 8) 16-65 Fi pisenavon ¢ 
Commercial bills...... - | 140-4 64:9 93-5 117-0 e Investments ee 3:77| 3 oF 22°84) 22-78 Park Gate I 
- = = e SUIMICHIITS . nce ccccvees ‘ 2 
Eoeteury Oils -......... | 35°9 93°l) 68's 25-4 BANQUE MELLIE IRAN LIABILITIES ‘| ©°98) 2°96 Pease and F 
Time funds at interest 29°6 8:6 17-4 22-0 oom Bank Notes 15°72) 18-25 Wilsons an 
Sundry bills & invests. | 249-5 222-3 206-6 195-1 Million rials Demand liabs,; State | 2 7 oo a 33| 17°95 Yorkshire A 
IABILITIES anks and othe 0 . 6°83 R 
ane - a at “i . = - =< Banks and others ...... | 10°89) 14°88 15-5 : - 
en. | 96-5] 76-5| 36-5] 26-5 Mer | F5P- | Sor | Mr | Reserves to simhe lisbs. '25-89%|39-2% 40 oe alan Aled Sum 
Central banks | 128-8, 19-6 33-6 23-6 | (.., Asses | 1939 1940 | 1940 | 1940 BANK OF PORTU ‘6 Kepong (M 
aeons csi tel 4-3 4-2 DN rete cee . | 310-7 310-8, 310-8 $310°8 Al TUGAL <imanis 
_ =e 9-6 12:2) 12-9 12-6 ead eontesescnstesszes aI et 408-7) 408-7 $408-7 Million esciidos Klabang vse 
alances, hon abros 200-1 28 44-9 283-8 5 . 2 
TMSOOMEAD ccscceecseseoe | 373-0 304.6 375.4 304.8 Mar. | Feb. Mar. Mar, ine _ 
U.S. FEDERAL RESERVE BANKS Public departments ... | 747-6 762-3) 756-3, 762-5 A 15, 28, 6, 13, Sungei Mat 
Million $’s Other — accounts... | 802-3) 831-7 870-0 870°5 Gold ASSETS eee os. ieee 1940 United Sun 
: as “4 IABILITIES Olc . coeccccceocecece 2 20:6 920- ‘ 
12 U.S.F.R. BANKS | May Apr. May May Notes in circulation ... | 824°4 990-2 974-4 972-8 Balances abroad +++  710°8 794-1 807-9 860.0 Ceylon Tea 
RESOURCES 25, | 24, | 15, | 22, Public departments |.. | 587-7 473-6 468-7 565-0 | DISCOUNES ........+.00. | 453° 425°5 423-8) 420-0 jeeling | 
Gold certifs. on hand | 1939 | 1940 1940 1940 I ae : Securities see» | 117°9) 116-0 117-0} 10 fm } 
: +4 7 H N.B.—Market value is : t 410-3 million rials ; , 88 F Dimbula V: 
and due from Treas. | 13,283 16,378 16,692 16,842 344-5 million ri ea aes LIABILITIES T 
a ——« 13.674 16.777 17,080 17.224 ¢ lion rials. (Based on Lond. price and rate.) Notes in circulation ... 2066-9 2372-7 2381-9 2353-5 itage (f 
Total a oe 382-390 379 374 Deposits: Government 506°5 393-0 385-2 4023 Porritt an 
otal U.S. Govt. secs. | 2,564 2,467 2,474 2,477 Bankers’ ... | 688°3 502-1 490°3) 565-0 T 
Total bills and secs. ... | 2,581 2,479 2,486 2,489 VE Other = 56°6 58°3 58-6 61: : 
Total resources cepteaies 16,965 20,018 20,479 '20,502 RESER BANK OF INDIA Foreign commitments... 195:8 327:5 327°4 3213 ingio- Cals 
IABILITIES Million rupees Bankers’ I 
F.R. notes in circn. ... | 4,446 4,918 4,969 4,985 . 2NT 3 RKE ode 
Excess mr. bank res... | 4,300 6,120, 6,300 6,370 Apr. | Apr. | Apr. Apr CENTRAL BANK OF TU Y a 
Deposits: | Member- 5, 12,| 19. | 26. Million Turkish pounds inde onies 
bank reserve account 10,097 12,883 13,094 13,223 ASSETS 1940 1940 1940 1940 Yaly | A aay Lake View 
Govt. deposits ......... 915, 470 425 370 | Gold coin and bullion 444 444444 4.44 a | Sor | AB | SY Btondon Te 
Total deposits ......... 11,570 14,126 14,396 14,527 AD HAI isn scscsenseses 554 546 540 534 ASSET 1939 Sah Oat 4, St Andrew 
za liabilities ......... 16,965; 20,018 20,479 20,502 Balances abroad......... 275 251 247 244 Gold .. — 36 00 th ae aa aa Second Me 
BBBEVE 2000200000. sevveee 18574 /88° 1% 88°2% 88°3% Sterling securities ...... 1,135 1,165 1,165 1,165 Clearing and other exch. 3-35 37-09 37 15 36°78 & Third Scot 
BANKS AND TREASURY : Indian Gov. rupee secs 384 38 { T 5 é T 
teem sean che ed pee secs. a a. 9+ 384 Treasury bonds ......... 141-52 140-54 139-87 139-87 ieee ’ 
se eauoowsese 2 5 J meal 2 > "44 
Sn. len eiel enieen| eneesl anaes ments 7 7384 Commercial bills ...... 128-48 243-17 242-23 244-19 weet ton 
Treas. & bk. currency | 2,859! 2,997) 3,004 3,007 | Notesincircn.: India 2,275 2,290 2,282 2,264 an ee 13 87 7 ns 7 16 ae Assoc. Gas 
\ ‘3 Vi BSD L £5204 | AGVANCES  «nscceseeeeeeee d/ j , ' » 
LIABILITIES ak rae BuUrim........00.ee000s 135 135 134 132 LIABILITIES Barry and | 
Money in circulation.. 6,893, 7,520 7,598 7,613 Deposits : Govts 187 7 3 > J ; : 
Treasury cash and de | ec. a ae. 187, 147 153,126 | Notesincirculation ... 229-52 317-54 316-87 321-81 Beechams | 
posits with F.R. Bks. | 3,561) 2,775 2,648 2,57 ; P tenes ao 176 194 = 225 SUID cicictscnatecsaca 34-05 138-16 141-50130-23 ff British Tin 
Sits oR. s. 3,561; 2,775 2,648 2,574 Reserve ratio ............ 62-8", 63-4% 63°5% 63-7 Clearing & other exch. 36:20 38°44 36-91 36°44 rene S 
— Edmundsot 





Glenfield a 
Goodlass \ 


EXCHANGE RATES PROVINCIAL BANK CLEARINGS (£ thousands) Harland Er 


Week Aggregate Week Aggregate _ imperial C 

Rates Fixed by Bank of England ended January 1 to ended January 1 to ae | 

May | May| May | May May | May | May | May Bort : 

The following official exchange rates fixed by the Bank of England remained 20,’39 18,’40| 20,’39 18,’40 20,39 18,°40! 20,39 18,40 Scammell 

unchanged between May 16th and 23rd. (Figures in brackets are par of exchange. Working Scottish D: 

. : y . days :— 6 6 118 117 :Newcastle 1,352 1,327 31,112 28,99 Taylors D 

2 , z . . . »352 1,32 112) 28; Taylors Dr 

U.S.$ (4.8623) 4.0212-0312 ; mail transfers, 4.0354 buyers. Can. $ (4.8623) 4.43-47; Birm’gham 2,050 1,883 48,528 45,311) Nottingham 518 319 10,190 8,903 YUnited Dre 

mail transfers, 4.4714 buyers. Fr. fcs. (124-20) 176!2—-34. Sw. foes. (25-2212) 17.85-95. Bradford.. 531 1,333 16,872 29,149 ————_ —_—__— —__- —————" Veno Drug 

Sw. kr. (18-159) 16-85-95. Arg. pesos (11°45) 17:05-30; mail transfers 17°32 Bristol....... 1,381, 1,362 26,459 32,6199 Towns .. 19,808 23,486 457,702 523,766 § Victoria W 

buyers. Hull ....... 681 782 16,213 16,923 a ae ies | 24 Cos, nor 

Leicester .. 653 656 14,551 15,427 Dublin .. 5,477 4,953 128,175 121,456 Totals (£0 

Liverpool 4,289 5,576 100146 117,516 Sheffield* . 893 457 21,998 13,453 Week to 

Forward Rates Manchs’tr | 8,353 10250193631 228,922'South’tont... 86 ie Jan. 1 t0 

Forward rates for one month have remained unchanged as follows : America, + Fre 
84 cent pm.-par. Canada, 12 cent pm-par. France, par. Switzerland, 3 cents pm.- * Suburban cheque clearing discontinued Sept. 7, 1939. 


par. Sweden, 3 dre pm.-par. t Clearing begun May 14, 1940. 


MARKET RATES MONEY RATES, LONDON Rates 


The following rates remained unchanged between May 16th and May 23rd:— 
Bank rate, 2% (changed from 3° October 26, 1939). Discount rates: Bank Bills, 


Par of ” 
London on ‘Exchange May ] 7,, May 18, May 20, May 21,| May 22, May 23, 60 days, 1132% ; 3 months, 1132°% ; 4 months, 11)-11g%3; 6 months, 113% 5 increase -_T 
per £ 1940 1940 1940 1940 1940 1940 to llg—13;, May 22nd and 23rd. Treasury bills: 2 months, 1-1132% ; 3 months, c 
1 " a money, 54-114°%. Short loans, 1-114%. Bank deposit rates, Cor 
iscount deposits at call, } ; at notice, %4 
Tallinn, Ekr.. | 18-159 | 13* 13* 13* 13ig*  13* ; YD SILVE lombay 
allinn, - | 18 3 13* : ombs 
Riga, Lats. ... | 25-2212; 1614* 1614* 16* 1614* 16* 16* ns — saiinapigere — 
Budapest, Pen. 27-82 171o* 17lo* 1714* 17lo* 1714* 17la* _ The Bank of England’s official buying price for gold remained at 168s. Od. per BA 
Kovno, Lit ... | 48-66 18lg* | 18l4* 18% 1814* | 18* 1s*. fine ounce throughout the week. Bk Lon, & 
“ae | o> af 63-65 62-63 62-6315 6314-6434 6134-6314 6214-6334 In the London silver market prices per standard ounce have been as follows :— C oneal 
\ | 64:55(b) 63-45(b) 63-70(6) 64-80(b) 62:67(b) 63:95(6) Date Cash = Two Months Date Cash Two Months : 
Belgrade, Din. [276-324 | fésece)| fese(g)| teor(s)| teste)’ deere) tebe d. d. d. d. INSU 
(g)'  165*(g 0*(g) 5*(¢) 160*(g) O* y lo 7 2 ‘ i 
Sele, Lev... 1673-66 *| ‘peon”| sron’| Mepe®)) LERa) eons 160° May 17... 23 23, May 22 21 216 fin Life. 
Helsingfors, Mk 193-23 | i80* 180* 180-210 180-210 180-210 180-210 ae 229 22 mie a -" Dimbula ° 
Alexandria, Pst | 9712 _975g-5g 9753-53 973g—5g 975g—5g | 975g-5g | 9759—5g = oe. ae 3 Malaya G 
3814* | 38l4* | 36% 36* 36* | 36* Mayfield 
Madrid, Pt. ... |25.22124 | 39-00(b) 39-00(b)| 39-00(b), 39-00(b) 39-0 / ER , ; yeyneld 
- 25. 39-00(6) 0(b) 00 9-00(b), 39-00(b : sXC SE TES N. H 
: Se-tatal os veeel ae cee eee 39-0008) NEW YORK EXCHANGE RATES Yetigans 
Lisbon, Esc.... 110 99-100!2 971,~100 97-99 97-99 961-981» 97-99 4 MI 
Istanbul, £T 510* | 510* 510*  510* 510* | 510* it May 16, May 17,| May ay 20,| May 21, May22, f Henderso 
pt of oA 5206 520(b)  520(b) 520(b) 520(6) 520(b New York on 1940 1040 ee” aS — 1040 — 
> + eee 34 20* 520* 520* 20* 520* 
Bucharest, Lei | 813-8 800* 800* 800* 300" 800° aeoe <i a 
India, Rup. ... | 18d. “a * J 171! fe! i, - 171 16. 1715;6- = 1715y6- London :— Cents Cents Cents Cents Cents | Cents OV 
; 2 Bl, ‘ 8lis lie 18h, 18116 Cables 395 > : a s Sea tT 21le 
Kobe, Yen..... |¢24-58d.'173;6—7;6 1712-34 | 177:6-1hip 177;6-11¢ 1711 — SEES one. = aZita) | 319'e =| 326% =| 3n8 3208 
* Te oh sol f 12-4 16-Ly6 L776-Lig l7lig— 1 75y6- Demand 324 320 3192 F , 
; 16~_ Yemand ......... 2 2019 19 326 318 320°4 - 
Hongko: $.. + eee 1413) 6- L31¢— ~ ee 1% - . ” 16 Paris, Fr. ..... __ 1 8412 182 1°81 1: 8514 1-80 7 
ng, ’ 4 ee 14 fc —_ * 141: fe. 14 on 1473-151, Switzerland, Fr. . soe | 21°40 22-00 22-40 22:42 22:40 2-8 
Rio, Mil........ $5°899d.! 32749* 329.5% 329.58° 327.0% a5be 16 eet = Lire... seine ; ’ 5°05 5-05 5-05 5-05 5-05 one b 
Valparaiso, Pes. 40 90* 90* o0* 95* 90* 90* Sto kh BARE wovseenceeenee U nq’t'd | Unq’t’d 40-00(c) 40 -00(c) | 40-006 ¢ 85 
Lima, Sol. (¢). | 17-38 | 19-21 | 19-21 | 19-21 |191-2112)191p-2119 191-2112 | Montreal Can. $2. | 80-875 | 80-250 | 79-000 | 79-695 | 78-00 73.500 
Montevideo, $ $ 51d. |2712-2919\271p-291) 28-30 '271p-2919'2754-2934 2754-2934 -,ygealbaenint 80-875 | 80-250 | 79-000 | 79-625 | 78-000 | Tay’ 
Singapore, $ |f 28d. |2811¢—5ig 28116516 [2811616 (28116516 28116516 28116516 Srenghal, 8 ahi aneaa 7345 | 3.55 | 868 | 3.88 | 3-75 5-15 
Seema © 1F .. | Stea'g | Sipcain | Sercahe | Sheet | Streate | Stain” | Beate Ss asic cess} laa’ent lasso? | 25 Se | 288s | ako | ee Bee 
i. |S t te ae sig fas: B. Aires, Pso. (mkt. rate) 22-80¢ 22:°75- 22:80¢ | 22-80¢ | 22-804 22 B.A. Gt, 
Bogota, Pes... | _ lg* lg ep 2300+ B.A. We 
* Sellers. ¢ Pence per unit of local currency. (6) Official rate for payment at | Brazil, Milreis............. 5°10 3°10 3°10 5°10 5°10 = Canadiar 
Central / 


the — < — for Clearing Offices (c) Voluntary rate for payment at the sna . ann 
Bank g > (e) 90 days. g) Trade payments rate. ¢ Official buying rate 29-78. (a) Bid and offered. (c) Nominal. 
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* THE WEEK’S COMPANY RESULTS 














16-08 a ea | | 
6-06 | Availabl Appropriation Preceding Year 
44-89 ae Total D .;._ | Net Profit = “tes 
$3-59 Company = Sin . P = --Precia~ | after Deb Di a Ditference { 
34-84 nding ss tion, etc. | “Interest — Pref. Ord. Rate FO Free in Carry Total {| Net Ord. 
a Div. Div. - Reserves | Forward Profit | Profit Div. 
:) (+ or —-) 
14-29 ; —; — —-s 
Land, etc. £ £ £ ‘ \ £ £ do | £ £ £ { £ } > 
eee Africa Co. | Sept. 30 1,907 a Dr. 1,601 19,664 a aa | Jv — 1,601 |) 3,619 470 | Nil 
AND resketh Estates ......+.++- Feb. 29 78,760 ee 19,944 | 38,052 11,375 | 7,812 5 oe + 757 || 83,943} 24,897 512 
Hieward & Bullough (Sec.); Mar. 31 42,428 om 41,928 | 43,163 8,625 | 31,625 4 wes 1,678 | 46,883 | 46,044 354 
— Hudson’s Bay Co. ...-.. Jan. 31 547,069 150,000 | 110,574 222,556 52,500 | 55,452 21eb ee + 2,622 || 444,930 | 130,051 3loc 
Apt. [Taylors (C. Chem.) Tst. | Dec. 31 | 90,322 ia 56,032 69,424 || 46,470 9,550] (d) |... L 12 || 89,283! 64,211! () 
2 Whitehall Elec. Invest... Mar. 31| 289,841 . | 208,001 | 597,502 || 187,500 ve |e a + 20,501 306,005 | 210,073 | Nil 
940 | and Stee | | 
16-65 ee. sadecoested Dec. 31 47,902 374 1,500 1,540 1,500 one | ai ieee 46,394 3,000 Nil 
22°78 park Gate Iron, etc. ..... Mar. 31 161,020 60,000 75,020 120,239 ne 62,500 | 5 10,000 + 2,520 116,935 38,985 219 
2:% Pease and Partners ...... Mar. 31 605,774 70,000 331,976 595,196 62,500 174,489 | 10 60,000 + 34,987 496,928 289,876 1212 
Wilsons and Clyde Coal | Feb. 29 79,023 25,000 30,336 64,940 2,012 25,400 | 6 aah + 2,924 65,048 24,476 6 
17°95 Yorkshire Amal. Colteress Mar. 31 259,772 ea 221,237 317,456 9,750 138,472 | Tilo 50,000 + 23,015 285,753 245,607 71g 
6°83 bber 
15:52 Allied a saesseceoses Dec. 31 94,475 _ 59,370 117,782 on 56,000 4 ca + 3,370 69,136 56,221 4 
13% WE Chersonese (F.M.S.) ... | Dec. 31] 22,958 5a 10,123 27,294 pe 9,905 | 5:2 py ‘ 218 17,383 8,690 | 5-2 
Kepong (Malay) ...-.-.- Dec. 31 149,218 10,352 100,969 116,882 oF 85,509 | 111; 15,000 | + 460 77.730 43,647 4lp 
BEREEED secccsersscceeseee | DOC. 31 29,952 2,000 15,702 25,747 | 13,725 | 71 “a + 1,977 15,641 12,141 5 
Se siiiassvnsecesce | SR Oe 25,975 4 12,726 27,918 | 12,500 | 10 226 19,065 9,069 5 
_ BP Nagolle (Ceylon) ......... | Dec. 31 | 11,994 705 4,907 5,247 | a 4,629 2 278 9,345 4,399 219 
Mar. Bi Sislang ...-..-++++++ . | Jan. 31 28,284 5,000 11,145 57,688 ani 12,000 | 4 855 23,594 12,226 4 
13, Sungei Matang .......--.-. | Dec. 31 6,652 wen 3,727 4,889 | : 3,000 5 565 162 4,179 1,564 3 
1940 United Sumatra ......... | Dec. 31 9,192 ioe 5,772 9,566 | : 5,500 $ 272 3,149 1,782 llo 
920°6 Tea | 
860-0 Ceylon Tea Plantations | Dec. 31 113,516 21 47,527 92,985 10,578 37,600 | 10 aan 651 88,708 62,367 10 
420-0 Darjeeling Co. ........+++- | Dec. 31 14,675 - 1,161 5,933 : 6,771 5 Dr. 5,000 610 17,731 7,944 6 
108-8 Dimbula Valley (Ceylon) Dec. 31 33,818 2,964 18,594 19,621 | 3,784 13,801 7) 1,000 + 9 25,940 14,171 5 
Textiles | 
353°5 B Armitage (Sir Elkanah) . | Mar. 30] 36,722 12,873 13,221 33,291 | ei 7,812 5 ae 5,409 16,174 15,674 5 
= 3 EB Porritts and Spencer ... | Mar.31| 107,482 17,504 89,379 116,184 13,444 45,618 10 30,000 | + 317 84,637 65,951 10 
5650 Trusts | 
61:4 Banclo-Amer. Debenture | Mar.31| 142,407 Pe 66,469 | 123,742 | 18,697 | 34,594 | 12 13,178 147,407 96,448 | 12 
327°5 B Anglo-Celtic ..... aes ns: a 60,737 et 31,369 65,259 | 19,587 8,983 31 2,799 67,817 33,963 31o 
Bankers’ Investment ... | Apr. 30 | 97,346 oa 68,608 120,496 | 24,638 | 31,800 51, 12,000 170 116,149 82,125 6 
Y Canadian and For. Inv... | Mar. 31 26,546 ' l 3,251 36,325 3,747 6,633 5 ane 2,871 25,326 13,425 S 
First Conversion Invst. | Apr. 15 55,440 ses 35,615 44,000 || . 33,690 5 1,925 56,427 38,433 5 
Independent Investment | Mar. 31 22,419 es 10,419 42,095 | 8,452 1,092 1 875 19,628 9,439 | Nil 
May Lake View Investment... | Mar. 31 96,159 oe 56,118 107,439 | 9,375 35,575 9 11,168 102,780 58,672 9 
“4 London Trust .......... . | Mar. 31 98,887 64,149 123,355 | 17,634 | 43,860) 14 2,655 112,357 73,260 | 14 
1940 $t. Andrew Trust..........| Apr. 15 | 62,057 21,637 56,670 | 13,969 2,906 Llp i 4,762 62,208 22,091 112 
17:80 Second Mercantile May 5 69,933 45,089 103,985 | 15,104 23,844 7 5,000 1,141 79,653 50,917 712 
36°78 Third Scottish National | Mar. 31 | 72,632 23,829 49,417 | 13,828 5,756 3 2,500 1,745 73,113 24,231 3 
39-87 Triumph Investment coee | Mar. 31 2,739 = 1,112 3,013 | een 1,097 5 15 3,075 1,314 5 
44:19 Other Companies wee ee we ee J ial J X 
56°14 Allied Newspapers ...... | Dec. 31 870,223 ; 461, $5, 1 709,084 345, 750 78,125 5 50,000 12,421 880,829 | 519, 328 6 
10:74 Assoc. Gas and Water ... | Mar. 31 158,093 ; 74,57 97,334 | 34,397 30,387 5 9,790 140,997 | 75,150 5 
Barry and Staines .. Jan. 31 180,065 161,329 241,614 | 13,650 138,906 12 8,773 174,393 159,740 121> 
21-87 Beechams . | Mar. 31 | 1,055,615 P 434,472 518,956 | 139,750 274,613 281; na 20,109 723,663 | 198,336 2812 
30-23 &p British Timken ........ Dec. 31 146,197 30,577 60,619 83,487 | ee 33,750 15 23,427 3,442 116,989 | 61,879 15 
36-45 &p Deritend Stamping . | Feb. 29 | 92,918 2,000 28,684 41,778 one 16,530 15 10,000 2,154 54,013 31,713 15 
— Edmundsons Electricity Mar. 31 905,153 sau 578,789 711,951 118,820 405,000 6 30,000 24,969 897,130 588,798 6 
— Glenfield and Kennedy Mar. 31 72,073 nae 55,245 | 89,920 9,000 44,941 17 ; 1,304 106,298 79,677 | 20 
Goodlass Wall, etc. ...... | Dec. 31 267,719 157,439 | 238,037 81,012 52,705 7 25,000 1,278 275,416 175,040 | 7 
Harland Engineering . Dec. 31 52,857 11,217 15,385 29,753 3,922 6,255 7 5,000 + 208 29,219 15,904 | 7 
te Imperial Continental Gas | Mar. 31 487,945 5; 213,064 739,219 | 5 | 212,800 6 300,000 299736 609,821 415,786 | 10 
to Kinemas, Ltd. ............ | Dec. 31 81,081 . 38,608 41,113 das | 36,000 9 3,294 | - 686 81,452 43,675 | 10 
| Nitrate Prod. Stmshp. ... | Apr. 30 67,080 15,448 41,150 ; 15,630 10t -- 182 66,074 16,006 10+ 
May Portsmouth Newspapers | Mar. 31 100,609 9,387 47,581 54,006 24,739 18,075 22 5,000 7 233 116,298 59,255 30 
3,'40 Scammell Lorries | Dec. 31} 168,858 17,223 27,034 43,368 ; 16,127 | 10 10,000 | + 907 137,366 35,558 | 10 
Scottish Drapery Corpn. | Apr. 19 | 95,790 : 83,917 131,914 | 34,125 36,562 9 13,230 99,120 90,405 9 
8,996 [Taylors Drug Co.......... | Dec. 31 | 114,117 12,379 54,457 61,833 13,750 | 40,500 | 13lot : + 207 107,862 55,362 | 131e4 
8,903 United Drapery Stores... | Feb. 29 44,118 os 19,509 43,413 5,362 15,625 21s wile 1,478 67,008 39,100 5 
wee @Veno Drug. ............+4 } Mar. 31 275,190 ea 190,317 194,030 || 36,100 | 153,461 | 122"y0 ia + 756 266,444 200,435 | 11212 
3,766 Victoria Wine ...... ..» | Feb. 29 66,574 oan 46,250 53,941 | 20,000 ag wg 10,000 + 16,250 70,443 51,472 Nil 
—— § 24Cos. not shown above | 1,224 28 554 862 104 | 402 30 18 952 SIFT 4x 
1,456 Torals (£’000"s) : No. of Co's. | i 
3,453 Week to May 25, 1940 &l | 8,998 439 4,690 7,594 |) 1,435 | BOTS Tacs 653 73 8,345 4,801 | 
100 _Jan. 1 to May 25 1940| 1,005 \ 209,534 15,878 117,708 166,101 '| 23,827! 76,046 13,230 ' + 4,605 193,896 118,040 
t Free of income tax. (6) lig per cent. paid free of income tax. (c) 1 per cent. paid free of income tax. (d) 12-733 per cent. (e) 12-874 per cent- 


DIVIDEND ANNOUNCEMENTS 


i Rates are actual unless stated per annum or shown in cash per share. Rate for previous year refers to total dividend, unless marked 





Bills, by asterisk to indicate interim dividend. 
—a ——_—— _ : _ _ - oo ———— n — 
nths, é *Int. Raa Nii *Int. o 5 *Int. ' os , 
ales, Company | or Total : bi i 7 si Company or Total ye 5 ag Company or Total | a ag 
+Final able ear +Final able eat +Final a i 

RAILWAYS E a ; % INDUSTRIALS % 6 | % o | % 

Bombay Baroda ...... st | 6 aca ae Abdulla and Co. ...... ae 2 acc. 7 Jury Holloware ...... ; | a 
per " } | Allied Newspapers... |... = 6 Lewis (John) ......... ro od } Nil* 
Bh BANKS | Armitage (Sir E.) ... | ... | S Laws 5 Maidstone Motor...... Olaf; 1114 » * ee 
—_ ak Lon, & S. Amer 2* .. June 25 2* Brit. Amer. Tobacco... |¢10d*| ... |June 29) $10d* Metrop. Properties ... a S42 4... 2 ae 
Commercial of Sctid Jlo*| ae 8* British Tyre, etc....... } 3lo* j June 7) 3lo* PN OD. cinceséxcens $5* ... (June 12} 4$5* 

ths sila Burmah Oil ...... 16t 21 jJune 14 21 Piatt Bros. (Hidgs.)... | ... | 5 ax A 5 
INSURANCE Butler’s Wharf......... ae SS ee 12 Reckitt and Sons ... 5* oe Pu «CO 5* 
TE Life Assnce. 1354* .. |July 1) $10* Carlton Main Colliery toe mE ogss 10 Siemens Bros. ......... S ijtem 719 <i. Je 
D “4 AND RUBBER CRORES co ciccncvcssnes 1123* ... |June 19) 15* Smethwick Forgings | 20f 3210 321 

Mypeula Tea oak 5t 7 -— 5 Cerebos, Ltd. ..... <i a 40 | .. | 40 Southdown Motor ... | 5+ 10 10 

Ma aya General . 10* . |May 31 5* Chesters Brewery ... | 16lot;/ 24 | ... | 24 Telephone Props. 6 6 

Ne | “ae Slot} 11 {May 31) 11 Consolidated Trust ... 5+ 8 ae 8 Triplex Foundry 5 8 

y, Hummock Rbr. 4 .. | Nil Edmundsons Electy. Slot > ae 6 United Drapery ...... a ce ae i 5 

“= atiyantota Tea .. 2 |June 21} 2 Elektrolux ..........008 Fs Kr.5] ... | Kr. 10 United Prem. Oil ... | 55st} 1212] 121 

»” Hend MINING | First Sct. Amer. Tst.. | 14T ae 8 ues 20 Wiggins Teape ...... | ST | 8 | } 10 
0° —nderson’s Estates... ee 12ie) .... | 32) Griffiths Hughes ...... 3+ ee ace 5 Wilkes Berger ......... ; . @€. ..' ae 


+ Free of income tax. 


OPI teesernemnneeieesnenesemnennenennneneeninianinteintereeensaetern iat eereaaanieata ara emeaeaelenlaaee acetate emmaeermaeareneaeaarat en tetientcaraaaaanamataaea sir ie aaanramennmemnEnnE 
. OVERSEAS WEEKLY TRAFFIC RECEIPTS UNIT TRUST PRICES 


37 as supplied by managers and Unit Trusts Association 
(Table excludes certain open and closed trusts) 


42 we Gross Receipts Aggregate Gross 

05 2 a for Week Receipts | 

m4 Name g BSI Name  |May 22, 1940 Name May 22, 1940 Name May 22, 1940 

8 g l 

500g . 1940 ‘e-| Se | +e For. Bond. {| 7/-bid | National D. | 11/119-12/11p |Key Gold} 9/9-11/3 

48 = . ‘ ; - Limited Inv.| 13/9-15/— | Century ... | 13/119-13/71l2 |Br. Ind. 4th | 12/6-14/3 

5 B.A, and P; sific | | | New British | 8/—9/-xd |Scottish ...| 10/6-12/—xd |'Elec. Inds. } 13/6-15/- 

BBA Gt Souhe 45 |May 11  $1,352,000)— 251,000, 63,061,000) — 2,478,000 Invest. Tr. | 9/9-11/3xd* Univ. 2nd 13/3=14/9 Met. & Min.} 10/9-12/6xd 
A See | S| 11 $2,135,000| + 25,000 106,994,000|+ 165,000 Bk. & Insur.| 14/—15/9* | Inv. Flex. 9/3-10/6 |\Rub.& Tin | 9d=1/- 

10 Canadian Pacifi neal ee 11 $786,000) — 175,000, 35,824,000) +- 1,675,000 Insurance.. | 13/9-15/6* (Inv. Gen. .... 12/9-13/9xd ||Producers {| 5/10lo-6/7l2 

a Central Argentine’ | 39 14 $3,209,000) + 493,000, 54,031,000 + 9,354,000 Bank ...... 14/6-16/3* ||Key. Flex. (9/104-11/44xd||Dom. 2nd | 5/—5/9xd 
—— ine... | 46 18 $1,786,200! — 297,700) 81,535,450 — 7,980,650 Sct. B.L.I.T.| 11/3-12/6* Key. Cons. | 9/6-11/-xd Orthodox... | — 6/6-7/3 


$ Receipts in Argentine pesos. * Free of commission and stamp duty. 
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LONDON ACTIVE SECURITY PRICES AND YIELDs 


Allowance is made for net interest accrued, and for redemption for fixed interest stocks and for changes in interim dividends for ordinary stocks. 


Ps Pi, Price, [Ghee] vies | POP, | Lam ow [Pose [ey aa | OE 
Year 1939 | ngay 32,1940 Name of Security SY _ | Spe" May 22, || May 22, 1940 ||__ Dividends Name of Security | oe si No 
High | Low High | Low | 1940 | 15 High | Low || @ @ © 7 _||_1940 | “is” nen 
l 1 British Funds se @ | % % tt Str: 
7llg | 61 || 7654 | 681g || Consols 212% ......... 72 tle |3 9 7 || 34/6 276 || 10 c¢| 12 ¢|| S. Durham Ord. £1... 27/6 2/6/83 ii a. Barle: 
1071g | 98 1105, 103ig Do. 4% (aft. 1957) ... 10654 ll, 315 6f 54/9 47/- || 7lob| t212a)| Staveley Coal, etc. ‘i | 48/9 2/6/42 ; Oats ‘ 
9634 | 901g 10012 9512 Conv. 212% 1944-49 97 219 6 47/6 399 A2!ec¢) 121g c¢)| Stewarts & Lloyds £1. || 40/7 3/Lp) 6 3 OF Maize 
991g 927% 103 | 9734 Do. 3% 1948-53...... 100 3 010 39/- 28 9 4\0a, 10106) Swan, Hunter £1 .... 31/3 1/3192 0 Rice, 
99lg | 87 10214 | 94 Do. 34% after 1961 9714 lly) 312 2 24/3 196 5lob 22a) Un. Steel Cos. Ord. £1 19/6 3/-| 8 4 0 MEAT- 
10414 | 1003, { 102\gg | 1011 Do. 412% | Dissented 102 om ? 21/1012; 13/9 4a 6 6) Vickers 10/-_............ | 14/419|—1/7ly| 7 0 0 
. 1013\¢ | 991g 1940-44 f Assented 991 ly ? Textiles 0 En 
1121g | 10354 112 10712 Do. 5% 1944-64...... 10754 , 219 4 8/101. 4/ Nil Nil Brit. Celanese 10/- ... 4/6 6d Nil Im 
8714 79354 9234 865g Fund. 212% 1956-61 89 3 5 O | 38/6 30 7ty 5 a 5 5i| Coats, J. & P. £1 ...... 32/6xd' —10lod) 6 3 
935g | 8754 981g 92 Fund. 234% 1952-57 95 3 2 8 || 39/10lp, 303 2a 5 6 Courtaulds £1 ...... 31/6 3/614 8 0 Mutt 
951g | 8712 991g | 95 Fund. 3% 1959-69 . 96 3 4 6 35/9 27 2lga 5 6 English Swg. Ctn. £1. 28/9 Tlod} 5 4 9 Im 
10912 | 100l2 11354 | 1063g . Fund. 4% 1960-90 ... 109 3 7 6 24/419, 15/104, Nil ¢ 712 ¢| Lancs Cotton Corp 1. 16/3 94/9 9 : Pork, 
O9lg | 9454 102 98% 16 | Nat. D. 212% 1944-48 981 l 216 6k) 61/3 55 t10 « t1O cc) Patons & Baldwins £1. 55 1/3/3123 « BACON 
967s | Q91lg | 10134 951s Do. 3% 1954-58 ... 98 l ; 3.9 + HAMS | 
1083g | 102 Illlo | 10515;6| Victory Bonds 4% ... 10814 4 3 9 ly Electrical Manufactg. 
mn “ 1005, 98 War L. 3% 1955-59... 98 , oO llf 43/1 26 6 10 «< 10 c!} Associated Elec. £1 ... 37/6 1/3| 5 6 6 UTTE 
9878 | 86 1015, 93lg | War L. 312% af. 1952 97 ly 312 2f| 92/6 789 5 a 15 6) British Insulated £1.. 86/3 1/3) 412 ¢ B EES! 
8375 73 8918 8014 | Local Loans 3% ...... 841; 311 5 69/- 57/6 10 6b 5 al| Callenders {1 ... ‘ 60 /— 26|\5 4° CH 
99~C|:«Co9l 100 9712 Austria 3% 1933-53... 99 oe 20/- 13 6 Jiga,) 12196) Crompton Park. A5/- _, 15 1/3| 613 3 New 
64 | 551g Tllg | 5934 India 219%  ...ccescccee 68 314 0 33/9 29,3 10 10 ¢)| English Electric £1 ... ) 6 13 3 COCOA 
90 78 9714 | 824 TD csicesessep 92 316 O 83/- 74/3 20 «| 20 c} General Electric £1 .. 763 31915 49 
11514 | 10412 || 115 10514 Do. 412% 1958-68.. 110 2 314 4 Gas and Electricity Accra 
Dom. & Col. Govts. 38/3 33/1 3 a 5 5b) Clyde Valley Elec. £1. 35 1/3} 411 6 
10614 95 10718 101 Austila. 5% 1945-75... 102 2 414 1 42/6 31 101» « 1012 «| County of London £1. 32.6 2616 9 3 Gren: 
10313 98 10214 99 Canada 4% 1940-60 100 : 319 11f 27/- 22/- 2loa 3196, Edmundsons £1 ....... 23 —xd 9415 49 COFFE: 
11212 | 103 1107g | 107 Nigeria 5% 1950-60 110 317 10 18/3 13.6 2%, « I";ob|) Gas Light & C. £1 14/- l-|6 8 6 Santo 
10319 92 1057s | 100!2 | N. Zealand 5% 1946 103 l til 4 B31 49 264 4 6) Imp. Cont. Gas Stk... 50 7112 00 
110 102 108ig , 104 S. Africa 5% 1945-75 106 l 318 6 32/6 28 2l2¢@ 5 6) Lancashire Elec. £1 .. 28/9 1/3/5 49 Costa 
Corporation Stocks 21/- 16 7 « 59%)6¢ | London Ass. Elec. £1. ||16/10 1/1010, 6 10 9 EGGS ( 
Allls 104 11014 104 Bir’ham 5°% 1946-56 105 2 409 31/4) 25 3 2loa 410 6| North-East Elec £1.. 26/3 1/315 6 6 LARD | 
815g 72 85 7812 L CC. 3% 80 l 315 O 42/3 30 oe 6 6) Northmet Power £1.. 326 2616 30 POTAT 
93%6 8612 G4lo 8712 | L iverpool 3% 1954-64 91 3 311 6 38,71, 313 Qloa 5126 | Scottish Power £1 . 326 1/315 09 
1023, | 95 104 98 Middx. 312% 1957-62 99 2 Mit 39/6 | 32.6 3 u 5 6) Yorkshire Electric £1. 32/6 39/5 00 Engli 
Foreign Governments Motor, Cycle, and Wisb 
991i, 7354 9254 8454 Argen. 410% Stg. Bds 90 1 5 0 0 Aircraft SUGAR 
651g 34 5812 40 Austria 412% 1934-59 42 5 613 0O 17/6 14/- 30 « 15 Austin 5/- bdbe 144 1/315 49 Cent 
95 50 64 3812 || Belgian 4% (36) 1970 40 4 917 Of 16/4ip) 11/3 71l26 4 a@ Bristol Aero. 10/-... 11/6 1/46:10 0 9 Gi 
231g 6lg 351g 2 Brazil 5% Fd. 1914 ... 23 10 12 107 36/3 v4 12!g¢\ 12!2¢) De Havilland Air. £ 1 313 8 0 0 REFIN 
19 9 23 1612 Chile 6% (1929) ...... 16 l 9 1 10n 16/9 129 t15 « Til2iec! Fairey Aviation 10/-... 131 1/7 910 6 Gr 
551g | 231, 4514 | 25 China 5% (1913) ...... 27 1 18/7lo| 12/41, 5 <| 6 «| Ford Motors £1. 17/3 6d | 619 0 | 
72 30 63 35 Czecho-Slovakia 8% 35 22 16 O 15/7 96 15 a 17'25) Hawker Siddeley (5/-) 10 l/- 16 5 0 We 
8614 58 7954 6312 || Egypt Unified 4%...... 64 1 6 4 0 60/7 53/9 12ige 2'2 a)! Lucas, J. (£1) ; 57 6 5 44 OBAC 
1212 y 1012 Qlo French 4%, (British)... 10 519 O« 88/3 56 3 25 «, 20 |) Leyland Motors {1 . 53.9 11/3} 612 0 Virgi 
44 4 75 512 || German Dawes 5%.. 6 27/7%2| 23/3 45 «| 40 c| MorrisMotors 5/- Ord. || 239xd +1lod 8 8 3 ste 
331g 3 61g 412 || Do. Young Ln. 412% 6 ee 421; 378 17125} 5 al Rolls-Royce £1........ 4 5 8 0 Rhoe 
30 15 2412 14 Greek 6% Stab. Ln. 14 21 8 0 12/33 9/712!| 2219 25 c¢|| Standard Motor 5/~ .. 9/9 1/6/12 16 0 ate 
351g 15 25 17 Hungary 712% ......... 17 3 126 8 O Shipping 
6llg 33 65 50 Japan 5!2 % 1930 54 2 ‘10 1 10¢)} 22/7lp) 149 S ¢ 4 c| Furness, Withy £1 ... 15 l/-| 5 6 6 
oa — a — 23/9 | 19 41.6] 2 all P. & O. Def. £1...... 19/6 1-|612 9 | COTTO! 
Jan. 1 to Last two a Ch BC) Yield 20/- 15.6 > « 5 ¢|| Royal Mail Lines £1 16 1/-|6 5 0 Raw, 
May 22, 1940 Dividends Name of Security 22” | May | May 22, || 10/9 6 Nil ¢ Nil ¢ Union Contd Ord. £1. 6/6 -| Ni | ye 
7 —_ ova ea an u er 
High | Low || (@) @) © 1940 15 — 16/7lp, 12 6 « 4 c| Allied Sumatra £1 .. 12/3x|} +3d!610 6 | ” 
% % Railways hi ae 27/3 18.9 3 (lb 2 a} Anglo-Dutch £1 ...... 19/6 94'5 20 99 
10 512 Nil Nil B.A. Gi. Sthn. Ord. ... 6 Nil 32/1019} 30/- 7126 2!2a| Jokai (Assam) £1 ...... 30/- 6133 | Cloth 
Qlo 573 Nil Nil Can. Pac. Com. $25 ... ¢ Nil 3/111, 2/9 4a 6 6) London Asiatic 2/- ... 2/10 lied) 7 0 0 | 
52 31lp loc 31g ¢ Gt. Western Ord ‘ 35 10 0 O 34/9 25/- 4a 6 6) Rubber Trust £1 ...... 26/3 l/-| 712 0 6) Q 
80 53 Nil c 5 c LNER 5% Pref. 1955 62 5 8 0 O 3/3 2/3 9 «¢ 5 cc} United Serdang 2/-... 2/6 4 0 ; 
60 33 Nil ¢ 4<¢ Do. 4% let Pf. ...... 35 t ll 8 O oil 
24 127, Nil ¢ Bee Ci Bc GORE, cosccoccce ; 14 l 10 6 O 60/334, 47/6 15 6b 5 a) Anglo-Iranian £1 ...... 47/6 Tiod| 8 8 3 
6012 34 Nil « 4¢ BE. BGZS  .ccccccce 36 5 1018 0O 27/712| 23/3 12lga 17196) Apex (Trinidad) 5/-.. 26/- 6d | 5 15 ( 
7010 50 2a 2 6b a nse 53 l 710 6 73/6 | OO/11I, 5 « 16 6) Burmah Oil £1 ........ 62/6xd' +8d | 6 14 
6514 34 Nil 6} Ilo a|| Lon. Trans. “C” ... 7 4 4 0 0 | 8B1/10l,) 58,9 $121.6) t5 «@) Shell Transport £1. 60 1/3| 5 16 6 
22 il Nil c 12g c|) Southern Def. ......... 12 3 10 8 O 80/- 66/3 Jie b Jioa! Trinidad Leaschids £1 72/6 1/3|4 2 6 GRAINS 
79 50 1 a 4 2b Do. 5% Pf. Ord....... 54 10 9 4 90 Miscellaneous Whea 
104 8912 2iga Bieadii Do. S% PI. .....cccccee 921; 4 5 8 Oo 62/6 43/llo Tle a 7lob| Assoc. P. Cement £1 45/- 613 4 » 
Banks and Discount 44/3 30/3 5 a 5 6) Barker (John) £1..... 31/3 39'6 8 0 Maize 
67/9 60/- Tiga 10 6) Alexanders £2, £1 pd. 63/9 a 5 8 0 44/6 36,3 m29 30°9¢)) Boots Pure Drug 5/-... 37/6 4 16 Oats, 
3421, | 31619 6 @ 6 6 Bank of England a 325 8 3 13 10 56/- 426 4a 810 6! Brit. Aluminium £1 ... 444 Tiod! 5 12 6 Rye, ‘ 
£% = =§ £4312 8 ¢ 8 c Bkof Montreal $100... £48 +] 3 17 Oe) 107/6 90 712) ¢20 c ti9lgc || Brit.-Amer. Tob. £1.. 95 4 0 Of Barley 
30/9 25/6 5 b 5 a) Bk. of N. Zealand £1 27/6 2/6|5 16 4 60/- 53,9 7 @ 10 6) British Oxygen {1 .. 55 2/6|5 8 0 METAL 
73/3 58/- 7 a 7 6 Barclays Bank £1 ..... 61/3 33/411 6 52/6 45/- Tica 12126) Brockhouse(J.) £1 ... 47/6 1/3;8 8 0 Copp: 
Glo Bly 5 a 5 6b Chrd. of India £5 ...... 854 512 0 65 48 4c 4 c)| Cable & Wir. Hdg. .. 50 217% 35 Tin, | 
52/- 45/- 5 a 5 6) District B. £1 ty. pd 50/- 13.4 0 0 6516 4 15 6 11234) Carreras‘ A’ Ord fl t 4 | 613 3 . 
£95 £74 £2\2a £2126) Hongkong and S.$125 £79 £8'6 6 7 38/9 27/6 9 G@ 12 Gi Dunlop L£1..ccccccs. 32/6 | 510 % —_— 
54/6 41 - 6 a 6 6 Lloyds £5, £1 pd...... 47/6 5 00 10/1, 7 5 c| Nil c) Elec. & Mus Ind. 10/ - 7,6 l/=- Nil 
B34 7529 Jiza 7igb6 Martins £20, £210 pd. 7 f18 0 28 3 22/3 15 a 25 6) Ever Ready Co. 5/- 23/- 2/-| 8 14 0 
85/- 72,6 8 a 8 6) Midland £1, fy. pd. .. 76/3 1/3|'4 4 0 6516 4 Jiga| 20 6 | Gallaher Ltd. Ord. fi 4 5 19 0 
58 5iso 5 «a 5 b Nat. Dis. £219 fy. pd. 5 ; $12 0 28/6 24/9 25 6 15 a) Gestetner D. » Sl— .. 26/3 712 3 
3212 28 8 a 8 6) N.of Ind. £25, £12lopd 31 6 8 0 93/9 88/- 20 2 5 a) Harrison&Cros.bDf. a 85 3/9| 5 19 0 
69/9 58/9 Jee 7g 6 Nat. Prov. £5, £1 pd. 61/6 1/-| 418 0 40/6 30/- 5 a 5 b| Harrods {1 ....... 32/6 6 3 0 
444 41 8126) 8loa@ Royal Bk. of Scotland 435xd +3 3 18 2 || 33/954] 27/- 3 a 5 6) Imp. Chem. Ord. £1. 28/3 2/3| 5 13 3 
48/6 4i/- 3542 6146 Union Discount £1 ... 12/6 ; 414 0 13/9 10/- 5 | Nil c| Imp. Smelting £1..... 11/3 Nil 
85/- 69/- 9 a 9 b Westmtr. £4, £1 pd.... 72/- 16\'5 0 0 6lix: 4 +7ioa T1I5l06 Imp. Tobacco £1 ..... 5 4| 412 Oo 
Insurance $49%— | $3514 | $2-25 2:00c) Inter. Nickel n.p. ... $36 $3 |511 1 
2433 19 40 a 50 6 Aliiance £1, fully pd. 20xd 2 410 0 12/3 99 5 b 5 a. International Tea 5/- 10/6 415 0 
13\g 1054 4/6a 6/-6 Atlas £5,£ligpd. .. 1034 117 O 34/3 22.9 4334 5146) Lever & Unilever £1... 44 + Tlod! 8 4 0 
165g 1338 $25 a) $25 6) Pearl (£1), fy. pd...... 14 3 11 6tf!| 32 28/- 20 10. ¢!| London Brick £1 ...... 294 Tiod)| 6 16 9 
1556 1154 6/-a 6/- b Phoenix £1, fy. pd. 12 1 5 0 0 87/6 4/40 l4iga 5 a Lyons (J.) Ord, £1 eae 80 | 2/6| 415 9 
283, 2112 784-075 ¢ Prudential iA ...... 22 2 316 6t) 54/4) 369 15 a 23136) Marks & Spen.‘A’5/- 38 we Len 
8l, 71g ll a 19 & Royal Exchange £1 ... 714 é3 9 4120 3 1210 b 5 a) Metal Box £1 ............ 3 ; 5 0 0 
7 57 t10 6 +1354a@) Sun Lf. Ass. £1 fy. pd. 578 413 3 87/6 726 1210 b Tioa| Murex £1 Ord....... 739 39/5 8 0 Brewerii 
Investment Trusts 23/7lz| 16/3 4 a 6 6b) Pinchin Johnson 10/- 19 1/-| 5 5 0 J Canals ¢ 
498 47613 11 a 14 6) Alliance Trust ......... 495 5 15 0 0! 17% | 15,9 15 b| 3 all Ranks Ord. 3/-......... 163} ... | 510 9 F Electric 
18712, | 180 3loc 8lo b| Anglo-Amer. Deb. .... 180 613 4 61/6 54/- 2lea 2! || Spillers Ord. £1 .... 57/6 1/3}5 43 Financi; 
188 155 4 a 6 6 | Debenture Corp. Stk. 177); 7 512 8 57/9 49/6 10 b 310 a!| Tate and Lyle £1 ...... 50 Tiod| 5 8 0 Gas .... 
187 168 8 6b 5 a Invest. Trust Def. .... iss ; 70 6 45/6 36/3 5 a 5 «|, Tilling, Thos. {1 ...... 37 ¢ 4/410 5 6 6 Hotels « 
1651g | 139 7 6b 3 a Trustees Corp. Ord.... 163 6 2 4 26/3 18/3 25 c| 20 c|| Triplex Safety G. 10/- 2 1/310 0 0 § Iron, c 
175 14012 4 a 6 b&b United States Deb. ... | 172 5 15 11 | 96/9 | 83/9 13346) 10 a) Tube Investments £1 86/3 3/9| 5 10 0 oater ( 
; Breweries, &c. 68/- 62/- 354) 1114 6)) Turner & Newall £1... 639 414 0 aa: 
125/6 | 112/- 20 8 t5 a Bass Ratcliff Ord. £1.. | 114/4! 3/7lo| 4 6 OF) 52/6 43/9 Tilo b 5 a\| United Dairies £1...... 489 Tiod| 5 2 6 eubber 
57/6 48/9 6 a 11 6 Courage Ord. a eseeees 50/- 3/- 616 0} 28/3 23,6 2210 c| 28g 0) United Molasses 6/8.. 24/4 Tiod| 6 2 0 shippin 
70/ 58/- 15 6 614a Distillers Ord. .- 60/- 26,5 0 0q|| 66/3 54/- 15 a 50 6) Woolworth Ord. 5/-... 55/- 1/3, 519 0 Tas a 
83/- 68/- 14 6 11 a@ Guinness Ord. 4 innit 70/- 6/6172 9 Mines 3 T 
76/6 | 62/9 7l2a\ 16 6| Ind, Coope & Alp. £1 | 64/6 3/6|7 4 0|| 65/7le| 50 95 c 95 cll Ashanti Goldfields 4j- || 51/3 | —3/9|.7 8 3 Telegra 
52/9 42/- 12 6 6 a Watney Combe Def.£1 2/- 3/-' 8 10 O 11/9 7/70 15 6 i3iga@ Burma Corp. Rs. 9 7/9 1/- 10 1 > extiles 
Iron, Coal and Steel! 51/3 | 36/101, 6l4a) 10 }| Cons. Gids. of S. Af. £1|| 38,9 | —1/3| 8 8 ; mw 
6/6 3/712} 10 ci 10 ¢) Baldwins 4/-............ 4/3 3d 9 8 3 15 121516 95 6 95 a Crown Mines 10/- 1354 , | 6 16 Tusts 
34/712, 24/6 || ti2l26) +5 @ Brown {J.) Ord. 10/-.. | 26/3 1/3| 613 3t 814 434 Nil ¢ Nil c|| De Beers (Def.) f2ie 434|—154 | | Nil 0 Builnw 
8/9 5/- | 4 @ 6 6 Cammeli Laird 5/- ... 5/6 1/3; 9 1 9 || 41/634) 32/6 lliga) 11146) Randfontein £1. 37/6 2/6 |12 0 9 Row din; 
ZA/Ti2, 20/- 3 @ 5 5b) Colvilies Ord. £1....... | 21/- 1/-| 712 O]|] Ld | B's 25 6| 25 a) Rhokana Corp. fi 9 lg | 5 4 0 we, ( 
28/ll2) 17/6 || 10 ¢ 10 c¢) Dorman Long Ord. £1 18/9 | -1/1019,10 13 3 || 16/— | 12/1012 5 b 10 a\ Roan Antelope Cpr. 5/- 13/6| .. |5 8 0 18 rink 
26/1114, 19/— || 3126 +¢2ig@ Guest Keen &c.Ord.£1  20/- 2/-| 6 O Of) 10), 91g 75 a 75  bj| Sub Nigel 10/-........ 9 lg | 717 0 we 
27/9 | 22/6 || Tipe 15 6) Hadfields 10/- ......... 22/6 |—2/-|10 0 0 || Tie | 63, 2/6a| 5/66) Union Cp. 12/6 fy. pd. 673| —59 | 516 © | Trees 
22/7i2)_ 16/3 | = 4 OB} a) Powell Duffryn £1.. _18/9 1/3|6 8 0 88.9 50 '- Nil Nil W. Witwatersrand 10/ 52/6 Si- _Ni_ oa 
(a) Interim dividend. (5) Final dividend. (c) Last two yeasty dividends. (d) Worked on 9% basis. (e) Allowing for exchange. (f) Flat ee Other c 
(g) Worked on 2212% basis. (h) Yield on 4\2% basis. (i) Annas per share. (j) Yield worked to average redemption—end 1960. (k) Based on redoneuen at pe 


in 1946. (J) Yield based on 7812% of coupon. (mm) Including bonus ot 5% free of tax. (mn) Yield on 1:523~~ basis. (0) For 15 months to December 31, 1939. Alo 
dividend 10 per cent. out of capital | reserve. (p) Yield besed on 43% of coupon. (g) Yield worked ona 15% basis. (r) Yield on 212% basis. t Free of Income 
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May 14, May 21, May 14, May 21, May 14, May 21 
1940 1940 — ar tans. = 1940 1940 1940 1940 A 
AND MEAT oth, 36 in. Shirtings. yds. 
ao sels, 122K 40's. 36 9 36 0 MISCELLANEOUS 
= onsge  -. & in. ditto, 38 yds. 
ld Wheat M.496Ib. fob. Ve. 33 Se «6 ” "18 X16, 101. wr, 14 2 13.10 | CEMENT, best Eng. Portland, d/d site, London area, 
22, oy Me Ge BAPE, eccase 7 1 71 » 39 in. ditto, 3712 yds. . in paper bags 20 to ton (free, non- as 
16 x 15, 814 Ib... 13 2 1210 - 2 
“a Pout, pee ih a 22 0 22 0 FLAX (per ton)— re. © at loads and upwards perton 43 6 48 6 
3%  — Eng. Gaz., av., percwt. 16 3 6 3 Livonian ZK o.....scceeceeceeceeees 200 0 200 0 CHEMICALS— - . 
: Hi , és i at a gene BED cccccoscocccccccosccecess 180 0 180 0 Acid, Oxalic, net .........per ton 60/6 ? 60 a 
er ton)— Manill “J2” 26/0/0  26/0/( : . eee 
3 9 Tiaize, La Plata, 480 Ib., fo.b. 13 6 3 0 JUTE on — anilla, spot“J2” 26/0/( 6/0/0 » Tia Gatien 3 te i we 
12 9 Rice, Burma, No. 2. per cwt. - ts Native 1 : Ammonia, Sulphate... per ton 9/6/0 9/6/0 
MEAT— Beef, per 8 lb.— ative Ist mks., c.i.f. London Ni ; 
4 9 48 48 May-June eeeccccccsscccccseccccces Nom. Nom. itrate of soda ......... per ton 9/10/0 9/10 0 
09 English long sides...........+++ { 6 0 6 0 — 1 2/3, c.i.f. Dundee, Potash, Sulphate ...... per ton 7 . : ae . 
‘ te 5 4 5 4 | _ MBy-JUNe ..-.0.-cerceresssererces 36/150 34/10/0 Soda Bicarb. ......... ... 2 / 
. Eapened binds s 4 4 4 4 SISAL (per ton)—A frican, May-July £ s. £ s. = vee - 3 : ae . 
; : Mutton, per 8 lb.—English...... { 8 0 8 0 aan . F sucenenereownesteneecnnveenee 26 : 26 CHGRTIDD icccoccccccsccccees per tons 5 > 0 5 10 0 
49 Imported ccccceccccccecoccoecoeoce 4 4 4 4 pe ) 19 % 18 9 COPRA (per ton)—S. D. Straits, c.i.f. 13/10/0 13/10 0 
20 Pork, English, per 8 Ib. ......... 8 0 8 0 I iiiliniinuiiicicabisiheivendoss = HIDES (per Ib.)— s. d s. d 
12 6 BACON (per cwt.)— Wilts. cut sides 113 6 113 6 : 20 3 9 6 Wet eed Amana ee = 
“| HAMS (per cwt.)—Green ......... 118 6 118 6 woo - emnaeneeeninecionnanens 79 ws ion, ted Austra, }40/50 ib, 0 673 O 678 
OTHER FOODS Train ena nat, i.” > Cape, Jo’burg Ord. .......0..00++: 0 73 0 734 
6 6 UTTER (per cwt.)—All Grad 1430 143 0 incoln wethers, washe sees 1 Drvc . 95 
2 B : Pp : cs Selected blackfaced, greasy... ieeede 14 14 ry Capes, 18/20 Ib. ...-..--00+ 0 %% 0 3 
; ‘ CHEES oes eo a Australian scrd. fleece, 70's 3515 3515 English & Weish Market Hides— aa *4 
B33 —— a neers 85 0 85 0 Cape scrd. average snow white 28! 2812 Best heavy ox and heifer ......4 9 95. 0 835 
3 3 cocoa (per cwt.}— eseecererouccesoses . : N.Z. scrd. 2nd pieces, 50-56’s 23 23 "8 3 
49 346 34 6 Tope— . : LEATHER (per Ib.) 20 20 
I adi anni kidaniceskeaniahes . O OO O4'S WALD .....eecesereneeeeeeeees 42 42 Sole Bends, 8/14 Ib. ............. 3 0 3 0 
ll 6 600 «60 (0 56’s super carded..............++ G54 3634 1 3 1 3 
93 Grenada .........ceseeeereeeeereeees 65 0 65 0 = ae seeeeeeenens 2914-2914 Shoulders .......0..000¢ cccceeees es 20 #20 
eeasee 28 28 2 2 
$3 | “Sumecupc &E 450 «45 «(0 x MINERALS : Insole Bellies ..4....ssscsseseeseerees 7s 7% 
22 tos supr. Cc. @ ecncecccocceces > > = . COAL (per ton)— s. d. | 1 : 1 : 
) ; ; 2 2 - ; : 2 2 
40 Costa Rica, medium to good wee 105 0 105 0 Welsh, best Admiralty eirenennlh s z = : Dressing Hides ..........-.seeeer eee 2 4 > 4 
10 0 EGGS (per 120)—English (Std.)... 19 6 20 6 > PETROLEUM PRODUCT Nl. 
; 6 LARD (per cwt.)— Imported ...... 64 0 64 0 IRON AND STEEL (per ton or ee Motor Spirit, England & Wales 1 6%, 1 654 
0 ; POTATOES (per cwt.}— se a 3 Pig, Cleveland No. 3, d/d ....... 111 0 111 0 (c) Kerosene, Burning Oil ....... 7 = 2 = 
English, King Edward, Siltland< ¢ | a Bars, Middlesbrough ............. 282 6 282 6 Vaporising Oil . 0 912 0 92 
00 S$ 6 8 9 >> >> (c) Automatic oil, in bulk, 
Wisbech. King Edw. Steel rails, heavy ..............0++ 223 0 223 0 - os ‘ 
SUGAR > —4 —— ton)(f) ne Tinplates (home, i.c. 14% 20)... 24 9 24 9 ex road tank waggons ......... ;m™/ Fo 
008 ee - NON-FERROUS METALS (per ton)— Fuel oil, in bulk, ex instal. 
0 0 cif. UKIC ont. — o 7 € Copper (d)—Electrolytic......... 62/0/0 62/0/0 Thames— a 
00 | Rete London— he Tin—Standard cash 2... 1263 aposmise ice - sae 
10 6 Granulated, 2 cwt. bags ...... 36.10 36 10 aal1SI0 2 aaa 25/0/¢ 
19 0 eoMghe neta one 36 9 36 .; Three months ......... 262/15/0 268/0/0 ROSIN (per ton)—American ...... {3% 0/0 33 9 0 
5 0 West India Crystallised ...... 57 9 «37 9 erro 1.263/0/0 268/15/0 3/8 , 
44 OBACCO (per Ib.)— ra Lead (e)—Soft foreign, cash ... 25/00 25/0/0 RUBBER (per lb.)}— s. d. &. <. 
12 0 ah saneeet ent ex Spelter (e)—G.O.B., spot. ...... 25/15/0 25/15/0 St. ribbed smoked sheet ......... co eo 
7 as ———, oe ot ee Aluminium, ingots and bars .... 1 00 1100,0 SHELLAC (per cwt.)—TN Orange = 0 84 0 
‘4 ; Raton, stemmed and un- 1 0 1 0 Nickel, home delivery ............ of : : a ; : TALLOW(per cwt.)London Town— 22 10 22 10 
: GROMMET 0020000-c0-cccccrcccecs 2 6 2 6 . 
a6 = i : 9810/0 =98/0/0 VEGETABLE OILS (per ton net)— 
ei Ib. TEXTILES esa a "> 1 99/0/0 — 99/0/0 Linseed, raw ....... : Siiiticawatsouas 47/10/0 47/10/0 
12 9 | GOTTON (per Ib.)— d. d. Wolfram, Chinese ...... per unit a ' SE icinhscntinensssendanens 44/5/0 44/5/0 
50 | Raw, Mid-American ............+. 8:03 7:42 Platinum, refined ......... peroz. 9/100 9/100 Cotton-seed, crude ...........e00 31/2/6 31/2/6 
Nil | SE EG scencesanseoxes 10°86 10-18 icksil + Ib- J 50 00 4500/0 Coconut, crude : ; 28/2/6 28/2/6 
WY | Yan 32's Twist ....s+sseeeee0ee 15:06 14-05 Que VET ne ncersesoees per76lb's 51/00 51/00 Wii iistieitsreses-cossecsncosncene. SRE Se 
10 6 | ” = eons seeceseesseees 16 Be 15°30 s. d. s. d. Oil Cakes, Linseed, Indian ...... 10/12/6 10/12/6 
204 s Twist (Egyptian) . 25°55 24:85 GOLD, per fine ounce ............... 168 0 168 0 Oil Seeds, Linseed— 
Ch 2 
15 3 | Cloth, 3 > —— i 16 yds. = 4 8. 4. SILVER (per ounce)— EO FIRED ccnccescereccrecescrscceses “ - 
00 x 25 6 25 SNE cap Mash anneecaincinbieebeieiad 1 113;6 1 10% CI iiscnccbctacctisaniensesie 20/7/6  19/0/0 
} 12 : (6) Quotations subject to war clause. (c) Higher Pool prices in some zones, (d) Price is at buyers’ premises. (e) Including import duty and delivery charges. 
t 0 (f) Official minimum and maximum prices. 
3 83 
15 0 AMERICAN WHOLESALE PRICES 
; : ‘ ae Ss May 22, May 15, May 22, May 15, May 22, 
. L940 1940 1940 MISCELLANEOUS (per lb. 1940 1940 
t 2 6 ss (per bushel) Cents Cents METALS (per Ib.)—conr. Cents Cents . ieee Cents Cents 
: aaa eat, a icago, | May nditate 8554 85 Spelter, East St. Louis, spot... 5°75 5°75 Petroleum, Mid-cont. crude 
; 30 Mahe, Cae y tenses - 7478 7133 MISCELLANEOUS (per Ib.)— is siiicictncntanimnnes 102 102 
4 1 6 Oats, Chi oo ht -— wa ; 6414 Cocoa, N.Y., Accra, May ..... 5°49 4°55 Rubber, N.Y., smkd. — spot 2314 2014 
2 6 R Sch ee seereeeeeseces , 3710 Coffee, N.Y., cash— Do. do. June ...... 225g 1934 
ft Rye i! _" ee aaienaae ‘ 46 MI TE ciniiincrialcecennins 533 53 Sugar, N.Y., Cuban ‘Cont, 
: 1 innipeg, May . 365, Se ee 71g 7 96 deg., spot peendasetignmonscen 2-90 2°78 
5 8 0 METALS Con nbs 75 
ae od ms = a Cotton, N.Y., Am. mid., om 9-75 9-96 Sugar, N.Y., 96 deg., No. 4, 
718 5 ae eres 11-30 Cotton, Am. Mid., June’....... 9°64 9°51 .0.b. Cuba, July...........0000 1-44 1-0512 
33 in, LY Straits, spot 53-87lo Cotton Oil, N.Y., July oom 6°47 6°15 Moody's Index of staple com- 
; 10 od o INL X.y SPOT......... 5°00 Lard, Chicago, May ebounseee cos 5-32I10 5-10 modities, Dec. 31, 1931100 158°8 153°1 
Nil 
8 14 0 PRO S y ; Ips . i 
sue OFITS BY INDIVIDUAL GROUPS SHORTER COMMENTS 
7 12 3 Quarter ended March 31, 1940 (Continued from page 958) 
5 9 . ‘ 
(see 2 cle age 936) . ¢ “ - , 
‘. ; See article on page 936) Cunard Steam Ship.—The annual meeting to be held in 
Nil 7 Liverpool on April 24th. Owing to the war accounts will not be 
412 of Tl Fotal Profits Net Profits presented at this meeting, which will be adjourned to later date 
; 1 0 a = when the accounts are ready for presentation. 
R ‘ 0 Cos. Previous Latest Previo 1s Latest Currys, Ltd.—Trading profit year to January 27, 1940, 
415 9 _ - aa Year £75,063 (£62,995). Net profit, £59,656 (£47,476). Ordinary 
5 09 dividend 10 per cent. against 7} per cent. To income tax and 
5 3 0 Breweries and Distill 13 ko a : wg N.D.C. reserve, £3,064 (£1,815). Carry forward, £19,427 
nic eries 2,715,966 2,761,73€ ,436,070 1,438,334 (£ ? ) 
3 10 > lea Ti ee os 6 | 1,358,624 | 1,493,039 || "314/887 352°654 (419,289). 
3 43 | Financial, ight and Power oe | envece | *Szemers | Sever.bee | 6.171,609 Banca Commerciale Italiana.—Net profit 1939 after reserve 
5 8 0 | Ga........ cian ae 93535179 | 9508711 Sons nos S004 300 for contingencies, 36,090,754 lire (35,800,435 lire). To reserve 
4 : : peels and Restaurants | 4 | 406,500 | "295.135 "47.719 | 7,551 5 million lire making it 160 million lire. Dividend 4 per cent. as 
" 10 0 Maver Cyc a i. = . Hee 4 essere aeeeeee = 118,914 before. Carry forward, 13,704,147 lire (10,613,392 lire). 
cle & Aviatior »726,725 4,265,109 |, 1,703,520 | 1,642,486 
7% ; aS teaeeees | 2) 877,284 718,204 || 502,202 | 335,441 Godfrey Phillips.—Balance transferred from profit and loss to 
$30 1ann 7 eaeiis acer | oes sae ee appropriation account, 1939, £233,703 (£223,700); ordinary 
5 19 0 Shope and Stores 32 | 15,666,405 | 16,114,093 | 8.449.216 | 7,868°601 dividend 10 per cent., against 11{ for preceding year. 
783 Telegraph & Telephone || otmeee | geeeea th oneees) aapen Robinson Deep, Limited.—Net profit, 1939, £958,559 
10 ; at Tramway 36 | 2,602,079 | 6,549,969 || 1,699,289 | 3,912°155 (£967,232) ; dividend on ‘*‘ B” shares maintained at 66} per cent.; 
6 16 0 | Trus ~~ and Omniby s 6 2,001,283 2266988 4,303,163 1,902,302 to taxation, £336,460 (£355,432); carry forward, £115,749 
7 sossccecscesse | 66) 6,487,17 5,247, 148,952 | 2,827,044 (C77 : . 
se Wacrwils wisirerreeeees | 12 | 1,720,928 | 1,768,318 || | "568,320 | 600,061 (£77,517). 
2 ter 5% 9 655.05 3 $ $ i ivi 
5 40 | Food, Nai | 16) 4,529,896 | 4,168,514 || 2,655,958 | 2,236,984 London Asiatic Rubber and Produce.—Ordinary dividend 
a ; Dak vevee | 22 | 2,409,245 | 2,929,243 || 1,639,617 | 1,707,055 1939, 10 per _cent., the same as for 1938. Net revenue, £139,335 
5 16 0 lemma Equipme me ons 8 | 4,530,430 | 4,705,765 || 2,482,097 | 2,071,425 (£108,714). To general reserve, £20,000. A year ago £10,000 was 
Nil 800 | 1S | 1,756,300 | 1,716,940 || 1,222,053 | 1,084,775 placed to dividend equalisation. 
Se Cenkees. ait : 4 | 17,284,877 | 16,590,528 | 16,955,470 |15,961,018 : i 
Fiat yield | Other ¢ rading | 13 538,259 926,202 || 425,208 | _ 751,680 James Finlay and Company, Ltd.—Net profit, 1939, £225,403 
t pat ompanies ......... | 118 | 11,957,436 | 12,858,495 } 8,231,362 | 7,611,382 : ane 
een lees Gel ~ 0» poe (£228,323). Ordinary dividend, 12} per cent. as before. 1939 ~— 
come Te ne 552 |120,227,409 |125,316,354 [72,138,507 169,188,911 after £65,000 (£30,000) taxation, writing £15,000 (£15,000) o 





buildings, and £11,934 depreciation. 
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YOKOHAMA SPECIE BANK 


LIMITED 


Incerporated in Japan. Established 1880. 


A Real Bargain 
— ALL THIS ONLY ‘Ts, 


(a) 4issues of FINANCIAL WORLD OF AMERICA, 
each containing 32 pages of essential information 
every internationally-minded investor needs today, 





Subscribed and Paid-up Capital - Yen 100,000,000 
Reserve Fund - - - - » 140,900,000 


Head Office - YOKOHAMA 


BRANCHES IN ALL PRINCIPAL PARTS OF 
THE WORLD. 


London Office : 7 BISHOPSGATE, E.C.2 H. KANO, London Manager. 















(6) Latest issue of 48-page investor’s handbook, 
featuring our individual ratings and vital data 
on 1,600 American listed stocks. 








(c)  10-Year Dividend Honor Roll ”’—a year by year 
dividend record of every New York Stock Ex- 
change common stock that paid dividends each 
year since 1929. 

(qd) A “Low-Priced Stock Guide” gives a vast 
amount of information on stocks under $15 and 
points out notable values. 


THE CANADIAN BANK 
OF COMMERCE 


Incorporated in Canada 1867 with Limited Liabslity 


Head Office: TORONTO 


S. H. LOGAN, President A. E. ARSCOTT, General Manager 


Branches in CANADA, the UNITED All kinds of banking transactions un- 
STATES, NEWFOUNDLAND, CUBA dertaken with these countries and 


(e) “ Outstanding Business Cycle Stocks.” 


and the WEST INDIES. with other parts of the world. en 
London Office: 2 LOMBARD STREET, E.C.3 Return this “Ad.” and 4 Shillings today 
R. B. BUCKERFIELD, Manager R. H. McDADE, Asst. Manager for all the above 


or £1 8 0 for 6 months’ subscription 


> 


LONDON REPRESENTATIVE : 


FINANCIAL WORLD OF AMERICA* 


42 Wormwood Street, London, E.C.2, England 


Ylddddddbildidsesddtisbddddidddldddidddlddddddltiiiddddddéddidddddlddditsiisdis 


GRESHAM LIFE 


Established 1848 
Ask for the 





* By subscription only 





Plus Policy 


Maximum Cover + Valuable Option T ic R M S O E 


GRESHAM LIFE ASSURANCE SOCIETY LIMITED 


» 


\ 


\ 


Head Office: 188-190 Fleet Street, London, E.C. 


Ge ith. Vai aplpag7- i. Clee 
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(Incorporated in Japan) INLAND OVERSEAS 
Head Office: OSAKA, JAPAN £s. d. £s. d, 
Capital Subscribed ... aie am ... Yen 70,000,000,00 
Capital Paid-up ... ... ...  ... Yen $0,000,000,00 12 Months . ° 218 0 3 10 
R Fund wi so ... Yen 52,000,000, 
paccmeage ee 6Months - - 19 0 110 6 


HOME OFFICES :—Amagasaki, Fukuoka (2), Hiroshima (3), Kobe (3), Kokura, 
Kumamoto, Kure, Kurume (2), Kyoto (3), Moji, Nagoya (2), Niihama, Okayama, 


Onomichi, Osaka (30), Shimonoseki, Tokyo (20), Wakamatsu, Wakayama, Yanai Cheques to be mode payable to The Economist Newspaper Ltd. 
and Yokohama. 
— oe ie Shanghai, London, New York, San Francisco, PUBLISHING OFFICE: 
os Angeles, Seattle, Sacramento and Honolulu. 
OFFICES IN PACIFIC LINERS :—M.S. “Asama Maru,” M.S. “ Kamakura 8 BOUVERIE STREET, LONDON, E.C.4 
Maru” and M.S. “ Tatuta Maru.” Telephone: Central 8631 
Correspondents in all important piaces at Home and Abroad 
London Office: 67 BISHOPSGATE, E.C.2 [—— — e es  l* 


Telephone : London Wall 4955 (2 lines). 


a saan OFFER TO NEW READERS 
Any reader who makes his first acquaintance with this journd 
ECONOMIST BINDING CASES 


with this week’s issue is invited to-fill up the attached : 
Attractive binders to hold three months’ issues of The Economist 
are still available. 
These binders have no wires, clips or metal contrivances so that 
each issue can be bound in an instant for permanent reference. 
Reading ‘Cases to hold two issues, and made on similar lines, 
are also available. 
Both are bound in full cloth (blue) and lettered in gilt. 
The price of the Binder is 5s. 6d. post free (Overseas 6s. 6d.) 











To The Publisher, Economist Newspaper i+d., 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like yo 
to forward it to me by post for the next four weeks. If | ther 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 
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